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NOTICE OF MEETING
SPECIAL COUNCIL MEETING

Dear Councillors

Notice is hereby given that a Special Meeting of Council will be held in the Council
Chambers, Administration Centre, 2 Railway Road, Kalamunda on Wednesday 8 August
at 6.00pm.

9.3(@@,

James Trail
Chief Executive Officer
6 August 2012

Our Vision, Mission and Organisational Values

Vision
The Shire will have a diversity of lifestyles and people. It will take pride in caring for the natural, social,
cultural and built environments and provide opportunities for people of all ages.

Mission
Working together to provide effective and efficient leadership and services our whole community.

Organisational Values
The organisational values of the Shire of Kalamunda assist in driving the behaviour of staff in implementing
our strategic plan:

» Customer Service Focus — Deliver consistent excellent customer service through being timely and courteous.
« Innovation - Pursue excellence through innovative improvements.
» Leadership - Provide responsive leadership and excellent governance demonstrating high standards of ethical behaviour.

+ Mutual Respect - Value each other’s differences and demonstrate mutual respect.

» Trust — Communicate and collaborate openly and with integrity generating a strong culture of trust.
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INFORMATION FOR THE PUBLIC ATTENDING COUNCIL MEETINGS

Welcome to this evening’s meeting. The following information is provided on the meeting

and matters which may affect members of the public.

If you have any queries related to procedural matters, please contact a member of staff.

Council Chambers — Seating Layout

Council Chambers

James Trail -
CEO | Chairperson
Cr Donald
Staff McKechnie
1 (Shire
‘Y President)
Cr Margaret
Thomas
Cr Sue
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Cr Dylan
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Cr Bob
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Cr Martyn
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Cr Justin
Whitten

Staff

Cr John
Giardina

Cr Frank
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Cr Geoff
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Cr Allan
Morton
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Special Council Meetings — Procedures

1.

All Council Meetings are open to the public, except for Confidential Items listed on
the Agenda.

Members of the public who are unfamiliar with meeting proceedings are invited to
seek advice prior to the meeting from a Shire Staff Member.

Members of the public are able to ask questions at a Special Council Meeting during
Public Question Time on matters relating to the functions of this meeting.

To facilitate the smooth running of the meeting, silence is to be observed in the
public gallery at all times except for Public Question Time.

All other arrangements are in general accordance with Council’s Standing Orders, the
Policies and decision of the Shire or Council.
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1.0

2.0

3.0

4.0

5.0

5.1

5.2

6.0

AGENDA
OFFICIAL OPENING

ATTENDANCE, APOLOGIES AND LEAVE OF ABSENCE PREVIOUSLY
APPROVED

PUBLIC QUESTION TIME

A period of not less than 15 minutes is provided to allow questions from the gallery
on matters relating to the functions of this meeting. For the purposes of Minuting,
these questions and answers are summarised.

MATTERS FOR WHICH MEETING MAY BE CLOSED

DISCLOSURE OF INTERESTS

Disclosure of Financial and Proximity Interests

a. Members must disclose the nature of their interest in matters to be discussed
at the meeting. (Sections 5.60B and 5.65 of the Local Government Act
1995))

b. Employees must disclose the nature of their interest in reports or advice

when giving the report or advice to the meeting. (Sections 5.70 and 5.71 of
the Local Government Act 1995.)

Disclosure of Interest Affecting Impartiality

a. Members and staff must disclose their interest in matters to be discussed at
the meeting in respect of which the member or employee had given or will
give advice.

REPORTS TO COUNCIL

Please Note: declaration of financial/conflict of interests to be recorded prior to
dealing with each item.
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.

51 Adoption of the 2012/2013 Budget
Previous Items: N/A
Responsible Officer Director Corporate & Community Services
Service Area: Corporate & Community Services
File Reference:
Applicant: N/A
Owner: N/A
Attachment 1 2011/2012 Carry Over Schedule
Attachment 2 Schedule of Fees and Charges — Community Facilities —
2012/2013
Attachment 3 Schedule of Fees and Charges — Statutory and Regulatory
Charges — 2012/2013
Attachment 4 2012/2013 Statutory Budget
PURPOSE
3. To adopt the Municipal Fund Budget for the year ended 30 June 2013,
representing the Financial Year 2012/2013, together with supporting schedules
including striking of the Municipal Fund Rates, adoption of fees and charges and
other consequential items arising from the budget papers.
BACKGROUND
4, The draft Budget has been compiled based on the principles and assumptions

contained in the draft Ten Year Financial Plan 2009/2020, which was presented
to Councillors in April 2011.

These principles and assumptions included:

Balanced Operating Budget with Reserves being set aside annually.

Operating and Capital expenditure funded by rates, grants, Reserves and
loan borrowings.

The net profit or proceeds from land sales are transferred to Reserves.

Freehold land for future sale and development accounted for and
disclosed separately and shall include all costs of land development.

Reserves used primarily to fund future capital expenditure or specifically
for the purpose for which it was created.

Operating costs are set either by zero based budgeting principles or in
line with CPI.

Domestic Rubbish Charges set at cost recovery.
Interest on Investment calculated at 4.85%.

Operating Grants based on prior period experiences and available
information from funding agencies.

Fees and Charges based upon statutory requirements or CPI.

Insurance calculated based on quotation received from the Shire’s
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10.

11.

12.

DETAILS

13.

insurers.

° Salaries and Wages increases set in accordance with Enterprise
Bargaining Agreements or contract market rates.

° Workforce growth has been limited to three new Full Time Equivalent
positions — one Traffic Engineer and two Verge Crew Operators. These
positions have been offset by savings made in the December 2011
organisational review which resulted in the identification of thirteen
positions being removed from the structure which equated to a savings of
approximately $1million.

° Future population growth projections for calculating interim rates and
planning approval revenues is based on 9% projected annual growth rate
as detailed in the draft Local Planning Strategy 2010.

The proposed differential rate basis within the Budget was presented to Council
at its Budget workshop held on 30 April 2012.

Council, at its meeting on the 16 May 2011, resolved to advertise the proposed
differential rates in line with the draft Ten Year Financial Plan 2009/2020, the
level of Rate increase to be advertised by public notice for the 2012/2013 Budget
was 7% net yield.

In accordance with section 6.36 of the Local Government Act 1995 the Shire
advertised its intention to raise differential rates stating the purpose for each
rate. This notice was advertised in local newspapers for 21 days from the 16
June 2012. No submissions were received.

The 2012/2013 draft Budget has been prepared in accordance with the
presentations made to Councillors at a series of Budget Workshops.

Interest earnings overall remain the same as previous years estimate even
though amounts invested are lower. This is partially due to introduction of higher
penalty interest applicable on overdue rates.

The Budget includes increases in utility charges and insurance costs.

The 2012/2013 estimated operating result stands at a surplus of $303,941
compared to the 2011/2012 Budget cash shortfall of $1,481,865. The return to a
budget operating surplus will be achieved through the leadership taken by the
Council in deciding to develop and sell freehold land and property and strong
control over growth in operating expenditure.

Notwithstanding the forecast proceeds from sales, it is still necessary, in the
interim, that operating costs be funded from rate income. A 7% rate increase is
required in order to provide a financial buffer until proceeds from land and
property sales is realised and Reserves are re-established.

This Budget has been set in accord with the Shire’s draft draft Ten Year Financial
Plan 2010/2020 which forms a component of the Integrated Planning Framework
as prescribed by the State Government under legislation. It is the second Budget
drawn from the rolling ten year programme designed to lift the level of service at
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14.

15.

16.

17.

the Shire of Kalamunda.

The Rate Setting Statement for the period ending 30 June 2013 shows the
Shire’s expenses have increased by 2.8% or $1,303,058 on last year's budget
estimates and when comparing the June 2012 estimated year end result with the
2012/2013 proposed Budget shows an increase of approximately 0.25% or
$113,910.

Budget 2012/2013 $47,289,708
Estimate 2011/2012 $47,175,798
Budget 2011/2012 $45,986,650

Increases for all rates will generate rate revenue of $25.57 million. This
represents the Shire’s largest single source of funds and is essential for the Shire
to deliver services, undertake capital works and to maintain the current level of
maintenance of community facilities and reserves.

Given this will be a year where no new property valuations have been established
by the Valuer General, no properties will experience a rate increase higher than
the proposed 7% net yield increase.

Specific comments on some elements of the draft 2012/2013 Budget are as
follows:

i Unimproved Value (UV) Industrial rate category which was made up of
only two ratepayers has now been merged with the UV Commercial
category.

il Adoption of Percentage for Reporting Material Variances — each financial
year, a local government is to adopt a percentage or value, calculated in
accordance with Australian Accounting Standards, to be used in
statements of financial activity for reporting material variances. The
level proposed for 2012/2013 is 5% or $5,000 whichever is the greater.

iii. The Budget makes provision for the use of overdraft and loan funds to
support one major and one minor project:

° Land Development Costs $1,200,000
° Lesmurdie Tennis Club $19,680
iv. The Budget also acknowledges that with the completion of the sale of

East Welshpool Road Lots (Smoke Bush Estate) it will retire the overdraft
funds of $971,739 used against that project.

V. A total of $486,196 for works to be carried forward from 2011/2012 is
outlined in the 2011/2012 Carry Over Schedule shown as Attachment 1.

Vi. The Capital Works Program has some key projects which are listed below:
. Depot Amenities Building $600,000
o Major road construction projects $2,656,800

=  Abernethy Road
» Hale Road
=  Welshpool Road East

vii.  Sanitation and Household Refuse - Rubbish Rate. Details of the costs of
this service are shown separately in the attached Budget. Both the
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standard and the pensioner charges have increased by 2.9% to $350 and
$175 respectively.

The 50% pensioner discount is funded through an increase in the waste
charge to all non-pensioner properties. This ensures the waste budget is
cost neutral and not funded from the rates levied.

It is proposed to continue the Discount Tip Voucher programme whereby
residents may pre-purchase tip vouchers from Council Offices or Libraries
at a discount. The vouchers allow for waste to be taken to the Walliston
Transfer Station or Red Hill Landfill Site in trailers (6x4), utilities or vans.

viii. ~ Reserve Accounts — No new Reserves have been added in this Budget.
The only reserve movements back to Municipal Funds are for:
o Funding the Depot Amenities Building $676,000
. Repayment of Overdraft utilised for the
Subdivision and development at
East Welshpool Road $971,739
. Ground works for environmental projects $76,045
. Planning for Forrestfield/High Wycombe
Industrial Area $107,000

iX. Change of Purpose of Loan - In 2011/2012 a loan of $1,150,000 was
taken for the purpose of buying refuse trucks for the proposed in house
waste collection program. Of this amount an allocation of $91,000 was
made to purchase a small truck for the waste crew in 2011/2012. A
review of the program was undertaken and it has been determined not to
pursue the purchase of the additional trucks. The balance of the loan as
at the 30 June 2012 is $1,059,000. This Budget proposes this balance is
transferred to the Land and Property Reserve. The purpose being to fund
the excess expenditure on the Kalamunda Water Park.

X.  Estimated Year End Position — 30 June 2012 - The estimated unaudited
year end (2011/2012) position is a cash surplus of $2,142,790 against an
opening position of a deficit of $(1,481,865) which shows the Shire is
turning its finances around and is again operating on a sustainable basis.

STATUTORY AND LEGAL IMPLICATIONS

18. Section 6.2 of the Local Government Act 1995 requires a local government to
adopt its budget prior to 31 August each year.

19. Divisions 5 and 6 of Part 6 of the Local Government Act 1995 refers to the
setting of budgets and the raising of rates and fees and charges. The 2012/2013
Budget as presented is considered to meet these statutory obligations.

POLICY IMPLICATIONS

20. The Budget has been developed based on the principles contained in the draft
Ten Year Financial Plan 2009/2020 and also the Shire’s Policy FIN6 — Asset
Financing and Borrowing Policy.
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PUBLIC CONSULTATION/COMMUNICATION

21.

The Shire has met its statutory obligations with respect to community
consultation whereby a Notice of Intention to Levy Differential Rates was
advertised in The Echo and the Hills Gazette on the 16 June 2012 and the
Kalamunda Reporter on the 19 June 2012.

A period of 21 days was provided for public comment concluding on 9 July 2012.
At the date of publishing the agenda for the Adoption of the Budget no
comments were received.

FINANCIAL IMPLICATIONS

22.

Specific financial implications are as outlined in the Detail section of this report
and in the attached 2012/2013 Budget document.

STRATEGIC AND SUSTAINABILITY IMPLICATIONS

23.

24.

Strategic Planning Implications

The Budget has been developed based on the existing strategic planning
documents adopted by Council.

Sustainability Implications

The Budget has been developed to align with the draft Ten Year Financial Plan
2009/2020, which was developed to assist the Shire provide financial
sustainability. The draft Ten Year Financial Plan 2009/2020 also complies with
the soon to be legislated new financial regulations requiring all local governments
to produce long term strategic financial plans by 2013.

Social Implications

The Budget has been developed to align with the prioritised needs of community
infrastructure and services. Long term plans such as the Strategic Asset
Management Plan and the Community Facilities Plan will be the strategic
documents that identify and prioritise community infrastructure. Ongoing service
reviews will continue to ensure community services are relevant and efficient.

Economic Implications

The Budget has been developed to align with the economic implications
occurring in the Shire. The Budget addresses the ongoing development of future
industrial land in Forrestfield, as well as land development opportunities
throughout the Shire and also provides support to the Kalamunda Chamber of
Commerce and the tourism industry through the opening of the Zig Zag Cultural
Centre.

The draft Local Planning Strategy will guide development within the Shire over
the next 20 years.

Environmental Implications

The Budget has been developed to align with the environmental priorities
outlined in the Shire’s Strategic Plan. Funding has been allocated for a range of
environmental initiatives within the operating program. An Environmental
Reserve was established and additional funds from proceeds of land sales have
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been set aside to fund a greater level of environmental initiatives.

OFFICER COMMENT

25.

26.

27.

28.

The 2012/2013 Budget continues to reflect the decision taken by the Council in
2009 to address the issue of the historic under funding of asset maintenance and
renewal. It continues the objective of delivering a responsible budget that
enables further improvements to the Shire’s financial ratios.

The 2012/2013 Budget has been guided by the Shire’s draft Ten Year Financial
Plan 2010/2020. The Plan provides a blueprint for effective long term financial
planning which is in alignment with the Department of Local Government’s
Integrated Planning Framework.

Following three years of significant growth in capital works projects which
resulted in a depletion of the Shire’s Reserves, the Shire implemented its
alternative funding strategy to develop and sell land assets. The Shire was able
to transfer significant proceeds to the Land and Property Reserve through the
course of the past twelve months. The Shire is ensuring this work continues and
has budgeted to transfer more than $4 million expected from land sales in
2012/2013.

Continued cash flow management will be crucial in 2012/2013 to ensure the
Shire’s Reserves are maintained. The Shire’s administration will ensure its
operating income growth continues to exceed operating expenditure by closely
monitoring and managing activities and programs. A major contributor to the
reduction in operating expenditure was the organisational re-structure, in
December 2011 to January 2012, which resulted in $1 million in employees cost
being removed from the Budget.

RECOMMENDATIONS

PART 1 — REVOCATION OF RESOLUTION OF COUNCIL

1.

That Council revoke Resolution SCM 75/2012 passed at the Special
Council Meeting of 30 July 2012.

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED

Shire of Kalamunda



Special Council Meeting
Agenda — 8 August 2012

PART 2 — 2012/2013 BUDGET RECOMMENDATIONS

PART 2A —2011/2012 END OF YEAR ACTIONS

That the 2011/2012 projects not complete as at 30 June 2012 and
listed in Attachment 1 be included in the Budget for 2012/2013 and
funded from the Unexpended Capital Works and Specific Purpose
Grants Reserve

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED

PART 2B — COUNCILLOR FEES AND ALLOWANCES FOR 2012/2013

2.

That pursuant to Section 5.99 of the Local Government Act 1995 and
Regulation 34 of the Local Government [Administration] Regulations
1996, Council adopts the following annual fees for the payment of
Councillors in lieu of individual meeting attendance fees:-

Shire President $14,000
Councillors $7,000

That pursuant to Section 5.99A of the Local Government Act 1995 and
Regulations 34A and 34AA of the Local Government [Administration]
Regulations 1996, Council adopts the following annual allowances:-

Telecommunications Allowance $2,400

Information Technology Allowance $1,000

That pursuant to Section 5.98 (5) of the Local Government Act 1995
and Regulation 33 of the Local Government [Administration]
Regulations 1996, Council adopts the following annual local
government allowance to be paid in addition to the annual meeting
allowance:-

Shire President $14,000
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That pursuant to Section 5.98 (A) of the Local Government Act 1995
and Regulation 33A of the Local Government [Administration]
Regulations 1996, Council adopts the following annual local
government allowance to be paid in addition to the annual meeting
allowance:-

Deputy Shire President $2,900
Moved:

Seconded:

Vote: ABSOLUTE MAJORITY REQUIRED

PART2C — GENERAL FEES AND CHARGES FOR 2012/2013

6.

10.

That pursuant to Section 6.16 of the Local Government Act 1995,
Council adopts the Hall Hire, Community Recreation Facilities Charges
and Reserve Hire — Outdoor Activities Charges as per (Attachment 2)

That the fees and charges for Regulatory and Other Services as per
(Attachment 3) be adopted

That pursuant to Regulation 53 of the Building Regulations 2012,
Council adopts a swimming pool inspection fee of $18.83 including
GST.

That pursuant to Section 6.51 of the Local Government Act 1995 and
Regulation 70 of the Local Government [Financial Management]
Regulations 1996, Council impose an interest charge of 11.0%6 on all
rates and service charges including the refuse charge and swimming
pool inspection fee that are not paid by the due date.

That pursuant to Section 6.45 of the Local Government Act 1995 and
Regulation 67 of the Local Government [Financial Management]
Regulations 1996, Council adopt an instalment administration charge
where the owner has elected to the payment of rates and service
charges through an instalment option by charging:

(a) a $6 administration charge where a property owner elects to
payment of rates and service charges on a two instalment option:
or

(b) a $18 administration charge where a property owner elects to
payment of rates and service charges on a four quarterly
instalment option.

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED
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PART 2D — WASTE AND RUBBISH CHARGES FOR 2012/2013

11.

That pursuant to Section 67 of the Waste Avoidance and Resources
Recovery Act 2007, Council adopt the following charges for the
removal and deposit of domestic and commercial waste:-

Domestic / Commercial Service

a. Ordinary domestic collection/disposal service including
kerbside recycling service to be set at $350.

b. Eligible pensioners — a concession rate for the domestic
collection/disposal service including kerbside recycling
service of $175.

Walliston Transfer Station

The deposit of rubbish at Walliston Transfer Station reflect the
schedule of fees and charges adopted by the Eastern
Metropolitan Regional Council, and will be charged as follows:

Car/Station Wagon - Per vehicle $25.00
Trailers (6 x 4) - Per vehicle $45.00
Trailer (6 x 4 high sided) - Per vehicle $55.00
Van/Utilities - Per vehicle $42.00
Utilities/Trailers 1 Tonne $121.00

Discount Tip Vouchers

That pursuant to Section 6.12 of the Local Government Act
1995, a discount of $5.00 per entry be provided, by way of pre-
purchased vouchers, for entry into the Walliston Transfer
Station or Red Hill Landfill Site for residents with rubbish in
trailers (not exceeding 6 x 4), utilities or vans.

Moved:

Seconded:

Vote:

ABSOLUTE MAJORITY REQUIRED
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PART 2E — MUNICIPAL FUND BUDGET FOR 2012/2013

12. That pursuant to the provisions of Section 6.2 of the Local/
Government Act 1995 and the Part 3 Local Government [Financial
Management] Regulations 1996, Council adopt the Municipal Fund
Budget as contained in (Attachment 4), Statutory Statements and
Notes (including supplementary information) for the year ending 30
June 2013.

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED
PART 2F — GENERAL AND MINIMUM RATES . INSTALMENT PAYMENT

ARRANGEMENTS AND INCENTIVES FOR EARLY PAYMENTS FOR 2012/2013

13.

That for the purpose of yielding the deficiency disclosed by the
Municipal Fund Budget adopted at Item 13, Council pursuant to
Sections 6.32, 6.33 6.34 and 6.35 impose the following differential
general and minimum rates on Gross Rental and Unimproved Values

13.1 General Rates

. General - Gross Rental Values(GRV) 5.3626 cents in the dollar
. Commercial — GRV 5.6307 cents in the dollar
. Industrial — GRV 6.0059 cents in the dollar
. General - Unimproved Values (UV) 0.2552 cents in the dollar
. Commercial — UV 0.2680 cents in the dollar

13.2 Minimum Rates

. General - Gross Rental Values(GRV) $693
e  Commercial — GRV $728
. Industrial — GRV $778
. General - Unimproved Values (UV) $693
e  Commercial — UV $728
13.3 Instalment Arrangements

That pursuant to Section 6.45 of the Local Government Act 1995 and
Regulation 64(2) of the Local Government (Financial Management)
Regulations 1996, Council nominate the following due dates for the
payment of rates in full and by instalments:-

Full payment 18 September 2012
Two Payment Option

First Payment 18 September 2012
Second Payment 18 December 2012
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Four Payment Option

First Payment 18 September 2012
Second Payment 19 November 2012
Third Payment 18 January 2013
Fourth (Final) Payment 19 March 2013
13.4 Incentives for Early Payment of Rates

That pursuant to Section 6.46 of the Local Government Act 1995,
Council offers the following incentive prizes to ratepayers who have
paid their rates in full.

o 10 cash prizes of $1,000 donated by the Shire of Kalamunda.

. 1 cash prize of $1,000 donated by the Commonwealth Bank of
Australia.

. 1 $500 passbook account donated by the Bendigo Bank -
Forrestfield & High Wycombe Community Bank.

. 3 double passes to concert preformed and donated by the Western
Australian Symphony Orchestra.

. 1 Dinner donated by Thai on the Hill.

13.5 Eligibility for inclusion in the rates incentive prize draw.

That ratepayers who make rates payment in full by a week before
the the due date, being 11 September 2012, will be eligible for
inclusion in the rates incentive prize draw.

13.6  Eligibility of Elected Members and Staff to participate in rates
incentive prize

That all Elected Members, staff of the Shire of Kalamunda and
government bodies and their agencies be ineligible to be chosen as a
winner of the early rate payment incentive prizes either as a sole or
part owner of any property.

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED

PART 2G— CHANGE OF PURPOSE OF LOAN FOR 2012/2013

14.

That in accordance with Section 6.20 (3) of the Local Government Act
1995 changes the purpose of Loan 228 from Purchase of Plant and
equipment to Upgrade of the Kalamunda Water Park.

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED
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PART 2H — MATERIAL VARIANCE REPORTING FOR 2012/2013

15. That in accordance with Regulation 34 of the Local Government
(Financial Management) Regulations 1996, and AAS 5 the level to be
used in statements of financial activity in the year 2012/2013 for
reporting material variances shall be 5% or $5,000, whichever is the
greater.

Moved:
Seconded:
Vote: ABSOLUTE MAJORITY REQUIRED

Shire of Kalamunda








































































SHIRE OF KALAMUNDA
Schedule of Fees Charges

Budget 2012/2013

REGULATORY Charge Rate Net Cost GST (GST Inc)
(per) $ $ $

Food Act
Food Business Registration Fee 60.00 N/A 60.00
Food Business Surveillance Fee
Low Risk Food Business Annual 54.55 5.45 60.00
Low Risk Food Business - Large Premises Annual 107.27 10.73 118.00
Medium Risk Food Business Annual 161.87 16.10 178.00
Medium Risk Food Business - Large Premise ~ Annual 322.73 32.27 355.00
High Risk Food Business Annual 247.27 24.73 272.00
High Risk Food Business - Large Premises Annual 493.64 49.36 543.00
Temporary Food Business -one event - notre Per event 54.55 5.40 60.00
Surveillance & Registration Fees - Community Group 0.00 0.00 0.00
Re-inspection fee 80.00 8.00 88.00
Caravan Parks
Application fees for the grant or renewal of licence is, 200.00 N/A 200.00

The amount calculated by multiplying the
relevant amount by the maximum number of
sites (including any sites that may be used in
an overflow area) of the particular type
specified in the application, whichever is the
greater amount.

Health (Public Building) Regulations 1992

Fee equal to cost of considering the application up to a max

Hourly EHO rate -

Administration

Copy of septic tank plans per page
Water sampling - drinking water per visit
Public pool water resampling per visit

Reply to a request for a property file search  per search
Reply to a sale of business settlement questic  per reply
Section 39 (Liquor Licencing) request per request

Septic Tanks
Application Fee
Inspection Fee
Re-inspection Fee

Health Department of WA Application Fee
With a Local Government Report

Without a Local Government Report
Issuing of a 'Permit to Use an Apparatus'

(i)Relevant amount x the maximum number of sites
(including any sites that may be used in an overflow
area) of the particular type specified in the
application, whichever is the greater amount.

832.00

70.00

11.50
54.55
54.55
62.00
62.00
54.55

113.00
102.73
102.73

35.00
113.00
113.00

N/A

7.00

1.15
5.45
5.45
6.20
6.20
5.45

N/A
10.27
10.27

N/A
N/A
N/A

832.00

77.00

12.65
60.00
60.00
68.20
68.20
60.00

113.00
113.00
113.00

35.00
113.00
113.00




SHIRE OF KALAMUNDA
Schedule of Fees Charges

Budget 2012/2013

REGULATORY Charge Rate Net Cost GST {(GST Inc)
(per) $ $ $

Lodging House
Application Fee Initial 30.00 3.00 33.00
Registration Annual 55.00 N/A 55.00
Note
Assuming that the Scheme amendment
service charge is part of the Other Town
Planning Fees and Charges,
The council will not charge GST on its invoice
MOU - Shared Servcies - hourly rate hourly 54.55 5.45 60.00
MOU - Shared Servcies - mileage km 0.74 0.07 0.81
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SHIRE OF KALAMUNDA
Statement of Comprehensive Income
By Nature and Type
For the Year Ended 30 June 2013

REVENUES FROM ORDINARY ACTIVITIES

Rates 25,573,920 23,702,613 23,856,865
Government Grants Operating 5,647,248 6,325,930 4,942,219
Contributions Reimbursements and Donations 774,751 863,535 1,200,971
Fees and Charges 11,163,932 10,238,710 10,015,488
Interest on Earnings 847,591 818,407 724,825
Other Revenue 98,501 41,877 149,348
TOTAL Income Categories 44,105,943 41,991,072 40,889,716
EXPENDITURES FROM ORDINARY ACTIVITIES

Employee Costs 19,809,917 19,611,297 18,022,019
Materials and Contracts 14,724,867 14,641,970 16,303,146
Utilities 2,080,134 2,041,175 1,345,849
Depreciation 9,319,448 9,314,073 9,144,213
Interest Expenses 511,688 500,485 449,667
Insurance 577,185 488,355 369,590
Other Expenditure 266,471 566,658 352,245
TOTAL Expenditure Categories 47,289,710 47,164,013 45,986,729
CHANGE IN NET ASSETS RESULTING

FROM OPERATIONS (53,183,767) (S5,172,941) (55,097,013)
Government Grants Capital 979,267 2,317,945 2,602,704
Contributions Capital 2,456,584 2,763,319 3,040,731
Profit On Sale Of Asset 4,030,111 3,898,569 3,125,750
Loss On Sale Of Asset - ($11,784) -
NET RESULT 4,282,195 3,795,108 3,672,172




SHIRE OF KALAMUNDA
Statement of Comprehensive Income
By Program
For the Year Ended 30 June 2013

OPERATING REVENUES

General Purpose Funding 28,866,258 27,544,192 26,811,941
Governance 11,639 10,157 -
Law, Order, Public Safety 359,089 319,677 306,398
Health 94,049 97,487 71,465
Education and Welfare 3,506,522 3,563,652 3,589,816
Community Amenities 8,032,791 7,306,479 7,243,690
Recreation and Culture 2,091,039 1,993,611 1,624,604
Transport 167,769 152,956 13,783
Economic Services 586,220 610,601 542,698
Other Property and Services 390,566 392,261 624,822
44,105,941 41,991,074 40,889,717
OPERATING EXPENDITURES
General Purpose Funding (687,690) (734,869) (597,046)
Governance (2,620,316) (2,523,410) (2,531,043)
Law, Order, Public Safety (1,512,502) (1,399,918) (1,390,258)
Health (874,196) (745,244) (790,280)
Education and Welfare (4,005,746) (3,673,451) (4,230,982)
Community Amenities (10,727,794) (10,932,255) (10,174,468)
Recreation & Culture (17,198,588) (17,105,325) (17,012,640)
Transport (7,444,501) (7,862,231) (7,699,866)
Economic Services (726,199) (562,249) (553,041)
Other Property and Services (980,488) (1,124,578) (557,439)
(46,778,020) (46,663,530) (45,537,063)
BORROWING COSTS
Other Property and Services (511,688) (500,485) (449,667)
(511,688) (500,485) (449,667)
GRANTS/CONTRIBUTIONS FOR THE DEVELOPMENT OF ASSETS
Education and Welfare 37,986
Community Amenities 4,545
Recreation & Culture 390,000 569,377 438,968
Transport 3,045,851 4,469,356 5,204,467
3,435,851 5,081,264 5,643,435
PROFIT/(LOSS) ON DISPOSAL OF ASSETS
Community Amenities 4,021,297 3,898,569 3,125,750
Transport 8,814 (11,784) -
4,030,111 3,886,785 3,125,750
NET RESULT 4,282,195 3,795,108 3,672,172




Shire of Kalamunda

RATE SETTING STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2013

NOTE

REVENUES 152
General Purpose Funding 3,292,338 3,841,578 2,955,076
Governance 11,639 10,157 -
Law, Order, Public Safety 359,089 319,677 306,898
Health 94,049 97,487 71,465
Education and Welfare 3,506,522 3,601,638 3,589,816
Community Amenities 12,054,088 11,209,593 7,243,610
Recreation and Culture 2,481,039 2,562,988 1,624,604
Transport 3,222,434 4,622,312 73,783
Economic Services 586,220 610,601 542,698
Other Property and Services 390,566 392,261 624,822
25,997,983 27,268,292 17,032,772
EXPENSES 1,2
General Purpose Funding (687,690) (734,869) (597,046)
Governance (2,620,316) (2,523,410) (2,531,043)
Law, Order, Public Safety (1,512,502) (1,399,918) (1,390,258)
Health (874,196) (745,244) (790,280)
Education and Welfare (4,005,746) (3,673,451) (4,236,982)
Community Amenities (10,727,794) (10,932,255) (10,180,388)
Recreation & Culture (17,198,588) (17,105,325) (17,006,640)
Transport (7,444,501) (7,874,015) (7,699,866)
Economic Services (726,199) (562,249) (553,041)
Other Property and Services (1,492,176) (1,625,062) (1,001,106)
(47,289,708) (47,175,798) (45,986,650)
(21,291,725) (19,907,506) (28,953,878)
ADJUSTMENTS FOR CASH BUDGET REQUIREMENTS:
NON-CASH EXPENDITURE & REVENUE
Profit/Loss on Asset Disposal 4 (4,030,111) (3,886,785)
Depreciation on Assets 2 9,319,448 9,314,073 9,144,213
Non-cash capital contributions
Movement in Provisions (Current) 374,213
Pensioners Deferred Rates Movement -
CAPITAL EXPENDITURE & REVENUE
Purchase Land held for resale 3 (33,000) -
Land Development Costs 3 (3,439,940) (2,823,531) (2,999,250)
Purchase Land & Buildings New 3 (1,228,000) (3,044,625) (2,105,920)
Purchase Land & Buildings Renewal 3 (1,364,000) (2,599,502) (3,157,782)
Purchase Infrastructure Assets
Drainage New 3 (432,000) (505,000) (169,500)
Drainage Renewal 3 (200,000) (553,227) (650,000)
Footpaths New 3 (441,324) (217,639) (272,116)
Footpaths Renewal 3 (22,000) (60,086) (142,000)
Carparks Works New 3 (383,100) (133,947) (115,059)
Carparks Works Renewal 3 (116,586) (226,237) (152,000)
Roads New 3 (2,668,560) (2,895,479) (5,152,431)
Roads Renewal 3 (2,424,197) (2,021,925) (2,091,700)
Parks & Ovals New 3 (464,022) (125,681) (200,569)
Parks & Ovals Renewal 3 (316,000) (395,287) (629,852)
Purchase Plant and Equipment New 3 (187,586) (1,163,000)
Purchase Plant and Equipment Replacement 3 (753,956) (126,915) (655,000)
Purchase Furniture and Equipment New 3 (54,900) (180,579) (105,000)
Purchase Furniture and Equipment Replaceme 3 - -
Proceeds from Asset Disposals 4 276,650 105,329 255,000
Proceeds from Land Asset Disposals 4 6,561,491 6,665,917 6,125,000
Land Development Costs
Capitalised Land Costs - 360,000
Capital Contributions & Grants Owing (41,667) 5,643,435
Repayment of Debentures 5 (559,442) (487,253) (478,506)
Self-Supporting Loan Principal Income 59,537 55,901 55,901
Proceeds from new Debantures 19,680 3,000,000 3,019,680
Overdraft Funds Used 5 1,200,000 734,565 1,264,591
Overdraft Funds (Repayment) 5 (971,739)
Advances to Clubs 5 (19,680) - (19,680)
Transfers to Reserves 6 (5,425,110) (4,364,564) (3,743,438)
Transfers from Reserves 6 1,831,484 4,415,397 3,860,676
Estimated Surplus/(Deficit) July 1 B/Fwd 7 2,142,790 (1,481,865) (628,678)
Estimated Surplus/(Deficit) June 30 C/Fwd % 303,941 2,142,790 -

Amount to be Raised from Rates 8  (25573,920) (23,702,614) (23,856,863)




Cash Flows From Operating Activities

Receipts

Rates

Grants and Subsidies - operating
Contributions, Reimbursements & Donations
Fees and Charges

Interest Earnings

Goods and Services Tax

Other

Payments

Employee Costs

Materials and Contracts

Utilities (gas, electricity, water, etc)
Insurance

Interest

Goods and Services Tax

Other

Net Cash Provided By / (Used In)
Operating Activities

Cash Flows from Investing Activities
Payments for Development of
Land Held for Resale
Payments for Purchase of
Property, Plant & Equipment
Payments for Construction of
Infrastructure
Non-operating Grants/Contributions for
the Development of Assets
Proceeds from Sale of Land
Proceeds from Sale of Plant & Equipment

Net Cash Provided by / (Used in) Investing Activities

Cash Flows from Financing Activities
Repayment of Debentures

Capital Contributions Repayment
Increase / (Decrease) in Bonds
Proceeds from Self Supporting Loans
Advance to clubs

Overdraft funding Utilised

Repayment of Overdraft funding
Proceeds from New Debentures

Net Cash Provided By / (Used In) Financing Activities

Net Increase (Decrease) in Cash Held
Cash at Beginning of Year

Cash and Cash Equivalents at the End of the Year 13(a)

SHIRE OF KALAMUNDA

CASH FLOW STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2013

NOTE 2012/13 2011/12 201112
Budget Estimate Budget
$ $ $
25,363,032 23,637,175 23,856,865
5,000,990 6,250,845 3,796,381
655,919 785,032 926,723
10,115,642 10,146,740 8,829,236
770,537 818,407 709,826
1,682,449 2,152,406 1,368,811
81,406 38,070 135,771
43,669,975 43,828,675 39,623,613
(19,772,466) (19,237,085) (18,022,019)
(13,891,757) (12,955,749) (14,821,042)
(2,141,031) (2,041,176) (1,223,499)
(524,714) (488,355) (335,991)
(511,688) (361,684) (408,788)
(1,772,527) (1,383,062) (1,710,954)
(573,258) (665,821) (320,224)
(39,187,441) (37,032,931) (36,842,517)
13(b) 4,482,535 6,795,744 2,781,096
3 (3,472,940) (2,599,502) (2,999,250)
3 (3,400,856) (6,363,232) (5,080,782)
3 (7,467,789) (7,134,511) (9,575,227)
3,435,851 5,081,264 5,643,435
4 6,561,491 6,665,917 6,125,000
4 276,650 105,329 255,000
(4,067,593) (4,244,735) (5,631,824)
5 (5659,442) (487,253) (478,506)
(41,667)
59,537 55,901 478,506
(19,680)
1,200,000
(971,739) (734,568)
5 19,680 3,000,000 3,000,000
(313,311) 1,834,080 3,000,000
101,631 4,385,089 149,272
7,261,372 2,876,282 1,329,377
7,363,004 7,261,372 1,478,649

This statement is to be read in conjunction with the accompanying notes.



SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

©

@

(e)

®

@

()

The significant accounting policies which have been adopted in the preparation of this budget
are:

Basis of Preparation

The budget has been prepared in accordance with applicable Australian Accounting Standards (as they
apply to local government and not-for-profit entities), Australian Accounting Interpretations, other
authorative pronouncements of the Australian Accounting Standards Board, the Local Government
Act 1995 and accompanying regulations.

The budget has also been prepared on the accrual basis and is based on historical costs,
modified, where applicable, by the measurement at fair value of selected non-current
assets, financial assets and liabilities.

The Local Government Reporting Entity
All Funds through which the Council controls resources to carry on its functions have been
included in the financial statements forming part of this budget.

In the process of reporting on the local government as a single unit, all transactions and balances
between those Funds (for example, loans and transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements, but a separate
statement of those monies appears at Note 15 to this budget document.

2011/12 Actual Balances
Balances shown in this budget as 2011/12 Actual are as forecast at the time of budget
preparation and are subject to final adjustments.

Rounding Off Figures
All figures shown in this budget, other than a rate in the dollar, are rounded to the nearest dollar.

Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets

acquired from rates is obtained at the commencement of the rating period or, where earlier, upon
receipt of the rates.

Goods and Services Tax
Revenues, expenses and assets capitalised are stated net of any GST recoverable.

Receivables and payables in the statement of financial position are stated inclusive of applicable GST.

The net amount of GST recoverable from, or payable to, the ATO is included with receivables on
payables in the statement of financial position.

Cash flows are presented on a Gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows.

Superannuation
The Council contributes to a number of Superannuation Funds on behalf of employees.
All funds to which the Council contributes are defined contribution plans.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash at bank, deposits held at call with banks, other
short term highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value and bank overdrafts.

Bank overdrafts are shown as short term borrowings in current liabilities in the statement of financial
position.




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

®

()

X)

Trade and Other Receivables

Collectibility of trade and other receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off when identified. An allowance for doubtful debts is
raised when there is objective evidence that they will not be collectible.

Inventories
General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Cost includes the cost of acquisition, development, borrowing costs and holding costs
until completion of development. Finance costs and holding charges incurred after development
is completed are expensed.

Revenue arising from the sale of property is recognised in the statement of comprehensive
income as at the time of signing an unconditional contract of sale.

Land held for resale is classified as current except where it is held as non-current based on
Council’s intentions to release for sale.

Fixed Assets
Each class of fixed assets is carried at cost or fair value as indicated less, where applicable, any
accumulated depreciation and impairment losses.

Initial Recognition

All assets are initially recognised at cost. Cost is determined as the fair value of the assets given
as consideration plus costs incidental to the acquisition. For assets acquired at no cost or for
nominal consideration, cost is determined as fair value at the date of acquisition. The cost of
non-current assets constructed by the Council includes the cost of all materials used in
construction, direct labour on the project and an appropriate proportion of variable and fixed
overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Council and the cost of the item can be measured reliably. All other repairs and
maintenance are recognised as expenses in the statement of comprehensive income in the period
in which they are incurred.

Revaluation

Certain asset classes may be revalued on a regular basis such that the carrying values are not
materially different from fair value. For infrastructure and other asset classes where no active
market exists, fair value is determined to be the current replacement cost of an asset less, where
applicable, accumulated depreciation calculated on the basis of such cost to reflect the already
consumed or expired future economic benefits of the asset.

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation
surplus in equity. Decreases that offset previous increases of the same asset are recognised
against revaluation surplus directly in equity; all other decreases are recognised in profit or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Those assets carried at a revalued amount, being their fair value at the date of revaluation less
any subsequent accumulated depreciation and accumulated impairment losses, are to be
revalued with sufficient regularity to ensure the carrying amount does not differ materially from
that determined using fair value at reporting date.
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SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Fixed Assets (Continued)

Land Under Roads
In Western Australia, all land under roads is Crown land, the responsibility for managing which, is
vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired
on or before 30 June 2008. This accords with the treatment available in Australian Accounting
Standard AASB 1051 Land Under Roads and the fact Local Government (Financial Management)
Regulation 16(a)(i) prohibits local governments from recognising such land as an asset.

In respect of
land under roads acquired on or after 1 July 2008, as detailed above, Local Government (Financial
Management) Regulation 16(a)(i) prohibits local governments from recognising such land as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government
(Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local
Government (Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Council.

Depreciation of Non-Current Assets

All non-current assets having a limited useful life (excluding freehold land) are systematically
depreciated over their useful lives in a manner which reflects the consumption of the future economic
benefits embodied in those assets.

Assets are depreciated from the date of acquisition or, in respect of internally constructed assets, from
the time the asset is completed and held ready for use.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each
reporting period. Major depreciation periods are:

Buildings 30 to 50 years
Furniture and Equipment 5to 10 years
Plant and Equipment 5to 10 years
Roads and Footpaths 20-50 Years
Drains 80 years
Parks (Plant and Equipment) 10 to 40 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.
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SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Fixed Assets (Continued)

o

Depreciation of Non-Current Assets (Continued)
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains and losses are included in the statement of comprehensive income. When revalued assets are
sold, amounts included in the revaluation surplus relating to that asset are transferred to retained
earnings.

Capitalisation Threshold
Expenditure on items of equipment under $1,000 is not capitalised. Rather, it is recorded on an asset
inventory listing.

Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the Council becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Council commits itself to either the purchase or sale of the asset (ie trade date accounting is
adopted). :

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified ‘at fair value through profit of loss’, in which case transaction costs are
expensed to profit or loss immediately.

Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method or cost.

Fair value represents the amount for which an asset could be exchanged or a liability settled,
between knowledgeable, willing parties. Where available, quoted prices in an active market are used
to determine fair value. In other circumstances, valuation techniques are adopted.

Amortised cost is calculated as:
(a) the amount in which the financial asset or financial liability is measured at initial recognition;
(b) less principal repayments;

(c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest rate
method; and

(d) less any reduction for impairment.

The effective interest method is used to allocate interest income or interest expense over the relevant
period and is equivalent to the rate that discounts estimated future cash payments or receipts
(including fees, transaction costs and other premiums or discounts) through the expected life (or
when this cannot be reliably predicted, the contractual term) of the financial instrument to the net
carrying amount of the financial asset or financial liability. Revisions to expected future net cash
flows will necessitate an adjustment to the carrying value with a consequential recognition of an
income or expense in profit or loss.
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SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(1) Financial Instruments (Continued)

Classification and Subsequent Measurement (Continued)

(i)

(i)

(iii)

(iv)

)

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading.
A financial asset is classified in this category if acquired principally for the purpose of
selling in the short term. Derivatives are classified as held for trading unless they are
designated as hedges. Assets in this category are classified as current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are subsequently measured at
amortised cost.

Loans and receivables are included in current assets where they are, expected to mature
within 12 months after the end of the reporting period.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and
fixed or determinable payments that the Council’s management has the positive intention
and ability to hold to maturity. They are subsequently measured at amortised cost.

Held-to-maturity investments are included in current assets, where they are expected to
mature within 12 months after the end of the reporting period. All other investments are
classified as non-current.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or
losses) recognised in other comprehensive income (except for impairment losses). When
the financial asset is de recognised, the cumulative gain or loss pertaining to that asset
previously recognised in other comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not
suitable to be classified into other categories of financial assets due to their nature, or they
are designated as such by management. They comprise investments in the equity of other
entities where there is neither a fixed maturity nor fixed or determinable payments.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or
losses) recognised in other comprehensive income (except for impairment losses). When
the financial asset is derecognised, the cumulative gain or loss pertaining to that asset
previously recognised in other comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are included in current assets, where they are expected
to be sold within 12 months after the end of the reporting period. All other financial assets
are classified as non-current.

Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently
measured at amortised cost.

Impairment

At the end of each reporting period, the Council assesses whether there is objective evidence that a
financial instrument has been impaired. In the case of available-for-sale financial instruments, a
prolonged decline in the value of the instrument is considered to determine whether impairment has
arisen. Impairment losses are recognised in profit or loss. Any cumulative decline in fair value is
reclassified to profit or loss at this point.
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SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

() Financial Instruments (Continued)

(m)

(n)

@

®

Derecognition

Financial assets are derecognised where the contractual rights for receipt of cash flows expire or the
asset is transferred to another party, whereby the Council no longer has any significant continual
involvement in the risks and benefits associated with the asset.

Financial liabilities are derecognised where the related obligations are discharged, cancelled or
expired. The difference between the carrying amount of the financial liability extinguished or
transferred to another party and the fair value of the consideration paid, including the transfer of non-
cash assets or liabilities assumed, is recognised in profit or loss.

Impairment
In accordance with Australian Accounting Standards the Council’s assets, other than inventories, are
assessed at each reporting date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the asset by comparing the

" recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value in

use, to the asset’s carrying amount.

Any excess of the asset’s carrying amount over its recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount in accordance with another standard (e.g.
AASB 116) whereby any impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other standard.

For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by the depreciated replacement cost of the asset.

At the time of adopting this budget, it is not possible to estimate the amount of impairment losses (if
any) as at 30 June 2013.

In any event, an impairment loss is a non-cash transaction and consequently, has no impact on this
budget document.

Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Council prior to
the end of the financial year that are unpaid and arise when the Council becomes obliged to make
future payments in respect of the purchase of these goods and services. The amounts are unsecured
and are usually paid within 30 days of recognition.

Employee Benefits

Provision is made for the Council’s liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be settled within
one year have been measured at the amounts expected to be paid when the liability is settled.
Employee benefits payable later than one year have been measured at the present value of the
estimated future cash outflows to be made for those benefits. In determining the liability,
consideration is given to employee wage increases and the probability that the employee may not
satisfy vesting requirements. Those cash flows are discounted using market yields on national
government bonds with terms to maturity that match the expected timing of cash flows.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly
attributable to the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the particular asset.
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NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDING 30TH JUNE 2013

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Provisions

()

®)

®

Provisions are recognised when:

a) The Council has a present legal or constructive obligation as a result of past events;
b) for which it is probable that an outflow of economic benefits will result; and
c¢) that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at the
end of the reporting period.

Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration is given to
the time when each asset or liability is expected to be settled. The asset or liability is classified as
current if it is expected to be settled within the next 12 months, being the Council’s operational cycle.
In the case of liabilities where the Council does not have the unconditional right to defer settlement
beyond 12 months, such as vested long service leave, the liability is classified as current even if not
expected to be settled within the next 12 months. Inventories held for trading are classified as current
even if not expected to be realised in the next 12 months except for land held for resale where it is
held as non-current based on the Council’s intentions to release for sale.

Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation for
the current budget year.

Budget Comparative Figures
Unless otherwise stated, the budget comparative figures shown in this budget document relate to the
original budget estimate for the relevant item of disclosure.




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE ANNUAL BUDGET

FOR THE YEAR ENDED 30 JUNE 2013

201213 201112 2011112
Budget Estimate Budget
2. OPERATING REVENUES AND EXPENSES $ $ $
(a) Net Result from Ordinary
Activities was arrived at after:
(i) Charging as Expenses:
Depreciation
By Program
Governance - - -
General Purpose Funding - - -
Law, Order, Public Safety 73,355 79,937 87,342
Health 4,393 4,393 4,429
Education and Welfare 124,207 129,732 115,519
Community Amenities 27,140 27,141 28,524
Recreation and Culture 5,107,146 5,019,058 4,691,627
Transport 3,522,695 3,479,842 3,696,771
Economic Services - - -
Other Property and Services 465,706 573,969 520,000
9,324,642 9,314,073 9,144,213
By Class
Land and Buildings 3,344,186 3,328,115 3,125,686
Furniture and Equipment 457,854 377,264 202,762
Plant and Equipment 690,419 797,511 749,711
Roads 2,709,359 2,711,128 2,914,337
Footpaths 248,005 244,902 242,436
Drainage 379,822 372,926 365,412
Parks 1,307,575 1,307,872 1,438,612
Other 185,422 174,355 105,257
9,322,642 9,314,073 9,144,213
Borrowing Costs (Interest)
- Finance Lease Charges
- Debentures (refer note 5(a)) 511,688 500,485 449,667
511,688 500,485 449,667
Rental Charges
- Operating Leases
(i) Crediting as Revenues: 2012/13 2011/12 201112
Budget Estimate Budget
Interest Earnings $ $ $
Investments
- Reserve Funds 77,000 134,587 99,017
- Other Funds 350,000 189,555 385,070
Other Interest Revenue 420,591 494 265 240,739
847,591 818,407 724,825

Other Significant Items
Increase in Equity Value - EMRC - -




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE ANNUAL BUDGET
FOR THE YEAR ENDED 30 JUNE 2013

Council operations as disclosed in this statement encompass the following service orientated
activities/programs:

GOVERNANCE
The provision to allow decision-making process to efficiently allocate scarce resources. Administration
services allocated to other areas and administration of council members.

GENERAL PURPOSE FUNDING
Collection of revenue to finance Council activities including; rates, government grants, interest
revenue collection and administration.

LAW, ORDER, PUBLIC SAFETY
To provide services to ensure a safer community through the supervision of local laws, fire prevention,
emergency services and animal control.

HEALTH
To provide an operational structure for good community health including pest control, immunisation
and child health services.

EDUCATION AND WELFARE
To aid the needs of the community by providing senior citizens and day-care centres, pre-schools,
playgroup assistance an other voluntary services.

COMMUNITY AMENITIES

The provision of services required by the community, including; waste management, collection and
recycling programmes, environmental controls, town planning and storm water drainage and
maintenance.

RECREATION AND CULTURE
To establish and manage facilities for the well-being of the community and ensure the availability of
halls, aquatic centres, recreation centres, sports grounds and libraries.

TRANSPORT
The provision of effective infrastructure to the community through the construction and maintenance of
roads and footpaths, bridges, lighting and cleaning of streets.

ECONOMIC SERVICES
To promote the Shire and improve its economic base through the promotion of tourism, rural services
and building control.

OTHER PROPERTY & SERVICES
Private works operations, plant repairs and general operations costs.



SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE ANNUAL BUDGET

FOR THE YEAR ENDED 30 JUNE 2013

2012/13 2011/12 2011/12
Budget Estimate Budget
3. ACQUISITION OF ASSETS
$ $ $
The following assets have been acquired during
the period under review:
By Program
Governance - 61,366
General Purpose Funding - -
Law, Order, Public Safety 44,496 -
Health - -
Education and Welfare - 52,369
Community Amenities 3,472,940 2,638,415
Recreation and Culture 3,482,022 6,421,839 6,060,510
Transport ) 7,191,767 6,686,259 © 8,788,419
Economic Services - -
Other Property and Services 76,360 345,725 1,913,000
14,267,585 16,205,972 16,761,929
By Class
Land Held for Resale 3,476,941 2,634,682 -
Land and Buildings 2,592,000 5,868,156 5,263,702
Infrastructure Assets - Roads New 5,018,757 4,967,031 7,244,131
Infrastructure Assets - Footpaths New 463,324 278,140 414,116
Infrastructure Assets - Parks and Ovals New 780,022 521,799 830,421
Infrastructure Assets - Drainage New 632,000 1,078,185 819,500
Infrastructure Assets - Special Projects / Car Parks New 499,686 362,904 267,059
Plant and Equipment 753,956 314,498 1,818,000
Furniture and Equipment 54,900 180,578 105,000

14,271,586 16,205,972 16,761,929




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE ANNUAL BUDGET

4. DISPOSALS OF ASSETS

The following assets have been disposed of during the period under review:

FOR THE YEAR ENDED 30 JUNE 2013

By Program
Net Book Value Sale Proceeds Profit(Loss)
2012/13 2012/13 2012/13
Budget Budget Budget
$ $ $
Governance 23,921 15,000 (8,921)
Education & Welfare -
Community Ammenities 2,540,194 6,561,491 4,021,297
Recreation & Culture 17,600 15,000 (2,600)
Transport 181,424 221,650 40,226
Other Property & Services 44,891 25,000 (19,891)
2,808,030 6,838,141 4,030,111
2011/12 2011/12 201112
Estimate Estimate Estimate
$ $ $
Governance o = -
Education & Welfare 8,668 7,898 (770)
Community Ammenities 2,771,554 6,665,917 3,894,363
Recreation & Culture 38,146 32175 (5,971)
Transport 66,093 65,256 (837)
Other Property & Services = - -
2,884,460 6,771,246 3,886,785
By Class
Net Book Value Sale Proceeds Profit(Loss)
2012/13 2012/13 2012/13
Budget Budget Budget
$ $ $
Land Held for Resale 2,540,194 6,561,491 4,021,297
Plant & Equipment 267,836 276,650 8,814
2,808,030 6,838,141 4,030,111
2011112 2011/12 2011/12
Estimate Estimate Estimate
$ $ $
Land Held for Resale 2,771,554 6,665,917 3,894,363
Plant & Equipment 112,907 105,329 (7,578)
2,884,460 6,771,246 3,886,785
2012/13 2011/12 2011/12
Summary Budget Estimate Budget
$ $ $
Profit on Asset Disposals 4,030,111 3,898,569 -
Loss on Asset Disposals - (11,784) -
4,030,111 3,886,785 -




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE ANNUAL BUDGET
FOR THE YEAR ENDED 30 JUNE 2013
5. INFORMATION ON BORROWINGS

(a) Debenture Repayments

Principal Budgeted Principal Principal Interest
Loan Loan 1-Jul-12 New Repayments Balance Repayments
Number | Provider $ Loans 2012/13 2011/12 2012113 2011112 2012/13 2011/12
$ Budget Estimate Budget Estimate Budget Estimate

Particulars $ $ $ $ $ $
*Forrestfield Bowling Club 199 WATC 33,429 3,105 2,866 30,324 33,429 2,669 2,908
*Kalamunda Cricket Club 207 WATC 11,116 1,564 1,465 9,653 11,116 713 811
*Kalamunda & District Basketball 208 WATC 110,945 15,624 14,642 95,321 110,945 7,069 8,051
*Forrestfield Utd Soccer Club 214 WATC 124,481 4,995 4,729 119,485 124,481 6,853 7,119
*Lesmurdie Tennis Club 215 WATC 27,456 3,531 3,316 23,925 27,456 1,694 1,908
*Foothills Netball Assoc 216 WATC 90,629 3,204 3,007 87,424 90,629 5,813 6,010
*Maida Vale Tennis Club 217 WATC 44,692 2,496 2,354 42,195 44,692 2,659 2,801
*Kalamunda United Soccer Club 218 WATC 5,327 1,676 1,583 3,651 5,327 320 413
*Kalamunda Club 219 WATC 201,207 21,737 20,429 179,471 201,207 12,339 13,646
*Forrestfield Junior Football Club 220 WATC 16,069 1,605 1,510 14,465 16,069 975 1,070
Shire Depot 221 WATC 1,992,680 59,263 55,446 1,933,417 1,992,680 133,918 137,735
Wet'n'Wild 222 WATC 422,892 42,244 39,734 380,648 422,892 25,657 28,167
Sweeper trucks 223 WATC 190,348 59,798 56,420 130,550 190,348 10,361 13,739
Land Acquisition Kalamunda Rd 224 WATC 1,324,104 125,595 118,870 1,198,509 1,324,104 72,157 78,883
Plant & Equipment Purchase 225 WATC 515,497 73,736 69,503 441,761 515,497 29,840 34,073
Newburn Rd Extension 226 WATC 600,105 52,764 49,895 547,340 600,105 33,288 36,158
Kalamunda Swimming Pool 227 WATC 1,824,418 53,345 25,582 1,771,073 1,824,418 101,974 52,078
Depot Waste Trucks 228 WATC 1,134,098 33,160 15,902 1,100,937 1,134,098 63,389 32,373
*Lesmurdie Tennis Club (proposed) 19,680 19,680

Accruals 42,543

8,669,493 19,680 559,442 487,253 8,129,731 8,669,493 511,688 500,486

*Denotes self supporting loans financed by payments from third parties.




5. INFORMATION ON BORROWINGS (cont'd)

(b) New Debentures
New debentures previously budgeted for in 2012/13 are for:
*Lesmurdie Tennis Club - New Courts

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE ANNUAL BUDGET

FOR THE YEAR ENDED 30 JUNE 2013

Amount Institution Loan Term Total Interest Amount Balance
Particulars/Purpose Borrowed Type (Years) Interest & Rate Used Unspent
Budget Charges % Budget $
* Lesmurdie Tennis Club - New Courts 19,680 WATC Fixed 20 14,330 5.89 19,680

(c) Overdraft

The Shire of Kalamunda has an established overdraft facility for $1,500,000.00.
The purpose of this facility is to fund the development of the Edney Road Subdivision project.

The balance of the account as at June 30 2012 was $971,739 with available credit of $528,261. it is proposed this amount owing be paid back once all East Welshpool Road lots

are sold in 2012/13

Overdraft Institution Loan Term Total Interest Amount Balance
Particulars/Purpose Facility Type (Years) Interest & Rate Used Unspent
Amount Charges % Budget $
Edney Road Land Development 1,500,000 CBA Variable Tied to Nit 8.00 1,200,000 300,000
Facility Development | Establishment
Project or Admin Fee.

Daily interest
charged
monthly
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SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF FINANCIAL REPORT

For the Period Ended 30 JUNE 2013

201213 201112 201112
Budget Estimate Budget
6. RESERVES - CASH BACKED $ $ $
Land and Property Reserve
Opening Balance 1,653,745 471,752 471,752
Transfer from Accumulated Surplus - Interest 47,559 69,780 12,044
Transfer from Accumulated Surplus 4,979,115 3,788,296 2,641,841
Transfer to Accumulated Surplus (1,648,439) (2,676,083) (1,916,285)
5,031,980 1,653,745 1,209,352
This reserve was renamed from 'Building Reserve' to
“"land and Property Reserve' to fund land and property
purchases within the Shire of Kalamunda and the
upgrading of existing property.
Waste Management
Opening Balance 151,540 26,144 26,144
Transfer from Accumulated Surplus - Interest 4,358 5,396 13,274
Transfer from Accumulated Surplus - 120,000 120,000
Transfer to Accumulated Surplus -
155,898 151,540 159,418
This reserve was set up to fund financing operations for
the development of Council's sanitation service. To be
spent according to budget.
EDP - IT Equipment .
Opening Balance 11,979 67,908 67,908
Transfer from Accumulated Surplus - Interest 344 4,071 4,074
Transfer from Accumulated Surplus 268,463 -
Transfer to Accumulated Surplus (60,000) (60,000)
280,786 11,979 11,982
This reserve was set up to provide for the upgrade /
replacement of the Shire's computer hardware and
software requirements. To be spent according to budget.
Local Government Elections
Opening Balance 28,737 25,766 25,766
Transfer from Accumulated Surplus - Interest 826 2,971 1,546
Transfer from Accumulated Surplus - 44,719 100,000
Transfer to Accumulated Surplus - (44,719) (100,000)
29,563 28,737 27,312
This reserve was set up to fund the cost of future
Council elections. To be spent according to budget.
Long Service Leave
Opening Balance 70,750 140,833 140,833
Transfer from Accumulated Surplus - Interest 2,035 6,917 18,885
Transfer from Accumulated Surpius - -
Transfer to Accumulated Surplus - (77,000) (30,000)
72,785 70,750 129,718
The purpose of this reserve is to provide cash-backing
for all annual and long service leave entitlements.
Transfers to this reserve are based on the leave liability
at each year end. To be spent according to budget.
Plant and Equipment
Opening Balance 27,436 25,824 25,824
Transfer from Accumulated Surplus - Interest 789 1,612 1,549
Transfer from Accumulated Surplus 300,000
Transfer to Accumulated Surplus (230,000)
28,225 27,436 97,373

This reserve was set up to fund future replacement of
Council’s plant and associated equipment. To be spent
according to budget.
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SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF FINANCIAL REPORT

FOR THE PERIOD ENDED 30 JUNE 2013

2012113 201112 2011/12
Budget Estimate Budget
6. CASH BACKED RESERVES (cont'd) $ $ $
Stirk Park
Opening Balance 23,951 22,506 22,506
Transfer from Accumulated Surplus - Interest 689 1,445 1,350
Transfer from Accumulated Surplus B B
Transfer to Accumulated Surplus - -
24,639 23,951 23,856
This reserve was set up to fund improvements to Stirk
Park. To be spent according to budget.
HACC
Opening Balance 129,956 123,532 123,532
Transfer from Accumulated Surplus - Interest 3,737 6,424 8,792
Transfer from Accumulated Surplus - -
Transfer to Accumulated Surplus - -
133,693 129,956 132,324
This reserve was set up to fund future HACC Services
programmes and asset replacement. To be spent
according to budget.
Forrestfield Industrial Area
Opening Balance 157,874 283,926 283,926
Transfer from Accumulated Surplus - Interest 4,540 14,732 17,036
Transfer from Accumulated Surplus -
Transfer to Accumulated Surplus (107,000) (140,784) (140,784)
55,414 157,874 160,178
This reserve was set up to fund infrastructure
requirements for the Forrestfield industrial Area. To be
spent according to budget.
Insurance Contingency Reserve
Opening Balance 159,409 150,067 150,067
Transfer from Accumulated Surplus - Interest 4,584 9,342 6,820
Transfer from Accumulated Surplus -
Transfer to Accumulated Surplus -
163,994 159,409 156,887
variations and potential call backs.To be spent according
to budget.
Light Plant Reserve
Opening Balance 32,383 49,967 49,967
Transfer from Accumulated Surplus - Interest 931 4,173 2,998
Transfer from Accumulated Surplus 150,046 300,000
Transfer to Accumulated Surplus (171,803) (200,000)
33,314 32,383 152,965
This reserve was set up to fund future replacement of
Council’s plant and associated equipment. To be spent
according to budget.
Revaluation Reserve
Opening Balance 132,006 155,280 165,280
Transfer from Accumulated Surplus - Interest 3,796 8,127 9,317
Transfer from Accumulated Surplus 30,000 30,000
Transfer to Accumulated Surpius (61,401)
135,802 132,006 194,597

This reserve was set up to fund triannual rating
revaluations. To be spent according to budget.



SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE PERIOD ENDED 30 JUNE 2013

2012/13 2011/12 2011/12
Budget Estimate Budget
6. CASH BACKED RESERVES (cont'd) $ $ $
(m) Nominated Employee Leave Provisions Reserve

Opening Balance 23,554 22,185 22,185
Transfer from Accumulated Surplus - Interest 677 1,369 1,331
Transfer from Accumulated Surplus - -
Transfer to Accumulated Surplus - -
24,231 23,554 23,516

This reserve was set up to receive funds for nominated
staff leave entitlements. To be spent according to budget.

(n) Unexpended Capital Works and Specific Purpose Grants Reserve
Opening Balance - 1,162,609 1,162,609
Transfer from Accumulated Surplus - Interest - -
Transfer from Accumulated Surplus - -
Transfer to Accumulated Surplus (1,162,609) (1,162,609)

This reserve is intended to be used for carry forward

available funding for incomplete projects and specific
purpose grants that will be completed and expended

in ensuing financial years

(n) Environmental Reserve

Opening Balance 74,146 - -
Transfer from Accumulated Surplus - Interest 2,132 - -
Transfer from Accumulated Surplus 100,532 95,144 153,125
Transfer to Accumulated Surplus (76,045) (20,998) (20,998)
100,766 74,146 132,127

This reserve is intended to be used to fund
environmental strategies and projects

available funding for uncompleted projects and specific
purpose grants, that will be completed and expended in

Total Reserve Closing Balance 6,271,092 2,677,466 2,611,605
201213 201112 201112
Budget Estimate Budget
SUMMARY $ $ $
Opening Balance 2,677,467 2,728,299 2,728,299
Transfer from Accumulated Surplus - Interest 77,000 136,359 99,016
Transfer from Accumulated Surplus 5,348,110 4,228,205 3,644,966
Transfer to Accumulated Surplus (1,831,484) (4,415,397) (3,860,676)

Closing Balance 6,271,093 2,677,467 2,611,605




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE PERIOD ENDED 30 JUNE 2013

7. Composition of Estimated Net Current Asset Position

2012/13 2011112 2011/12
Surplus Brought Forward and Carried Forward Make Up Budget Estimate Budget
(In Rate Setting Statement ) : $ $ $
2012/13 2011112 201112
Current Assets
Cash Assets - Unrestricted 2,291,911 5,553,881
Cash Assets - Restricted 6,271,093 2,677,466 1,537,617
Trade and Other Receivables 3,110,315 2,737,609 3,089,841
Inventories land held for re-sale 1,452,000 570,647 2,309,476
Inventories 222,291 201,275 104,252
*excludes loan receivables 13,347,610 11,740,878 7,041,186
Current Liabilities
Overdarft (1,200,000) (969,975) (235,409)
Payables (5,320,576) (6.349,975) (4,180,639)
Borrowings (559,442) (487,253) (445,768)
Provisions
- Provision for Annual leave (942,799) (984,578) (998,129)
- Provision for long service leave (1,094,173) (1,282,418) (899,903)
*excludes current loan payables
(9,116,990) (10,074,199) (6,759,848)
Net Current Assets before adjustments 4,230,620 1,666,679 281,338
Employee Entitlements 2,036,972 2,266,996 1,649,090
Interest Bearing Liabilities 1,759,442 1,457,228 681,177
Re-classification of Non-current asset to current asset (land held for re-sale) (1,452,000) (570,647) -
6,575,034 4,820,256 2,611,605
LESS: RESTRICTED
Reserves - Cash Backed (6,271,093) (2,677,466) (2,611,605)

303,941 2,142,790 -




8. RATING INFORMATION

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE PERIOD ENDED 30 JUNE 2013

Rate in Number Rateable Rate Interim Back Prepaid Total Budget Budget Budget Budget
$ of Value Revenue Rates Rates Rates Revenue Rate Interim Back Total
Properties $ $ $ $ $ $ Revenue Rate Rate Revenue
RATE TYPE $ $ $ $
Differential General Rate
General GRV 0.05363 19,463 361,047,880 18,587,456 120,275 - - 18,707,731 18,587,456 120,275 - 18,707,731
Industrial GRV 0.06006 208 48,389,777 2,907,268 2,907,268 2,907,268 - 2,907,268
Commercial GRV 0.05631 252 28,441,448 1,600,546 30,069 1,630,615 1,600,546 30,069 1,630,615
General UV 0.02552 237 168,946,974 423,643 423,643 423,643 - 423,643
Commercial UV 0.02680 67 44,749,540 120,439 120,439 120,439 - 120,439
Sub-Totals 20,227 651,575,619 23,639,352 150,344 - 23,789,696 23,639,352 150,344 - 23,789,696
Minimum
Minimum Rates $
General - GRV 693.00 2,335 23,084,695 1,618,155 1,618,155 1,618,155 1,618,155
industrial - GRV 778.00 22 214,016 17,116 17,116 17,116 17,116
Commercial - GRV 728.00 36 336,224 26,208 26,208 26,208 26,208
Commercial - UV 728.00 3 291,249 2,184 2,184 2,184 2,184
Sub-Totals 2,396 23,926,184 1,663,663 - - 1,663,663 1,663,663 - - 1,663,663
25,453,359 25,453,359
Cash in Lieu of Rates 120,561 120,561
Totals 25,573,920 25,573,920
CASH IN LIEU OF RATES
Budget Rate
Revenue Revenue
2012/13 2010/11
$ $
Dampier Pipeline Contribution 74,088 71,930
Co-operative Bulk Handling 46,473 45,120
120,561 117,050

All land except exempt land in the Shire of Kalamunda is rated according to its Gross Rental Value (GRV) in townsites or Un-improved Value (UV) in the remainder of the Shire

The general rates detailed above for the 2012/13 financial year have been determined by the Council on the basis of raising the revenue required to meet the deficiency between the total estimated expenditure
proposed in the budget and estimated revenue to be received from all other sources other than rates and also bearing in mind the extent of any increase in rating over the level adopted in the previous year.

The minimum rates have been determined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of Local Government services/facilities.
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FEES & CHARGES REVENUE

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property & Services

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2013

2012/13 2011/12 201112
Budget Estimate Budget
$ $ $

290,250 264,017 140,400
178,634 163,562 151,270
89,049 87,287 63,465
531,823 526,435 585,330
7,888,443 7,158,927 7,124,574
1,490,522 1,321,076 1,230,661
15,000 13,428 72,200
585,162 605,517 532,698
95,050 98,461 114,890
11,163,932 10,238,710 10,015,488

INCENTIVES FOR EARLY PAYMENT OF RATES -2012/13 FINANCIAL YEAR

That pursuant to Section 6.46 of the Local Government Act 1995, Council offers the following
incentive prizes to ratepayers who have paid their rates in full one week before the due date
18 September 2012. That all Elected Members, staff of the Shire of Kalamunda and government
bodies and their related agencies be ineligible to be chosen as a winner of the early rate
payment incentive prizes either as a sole or part owner of any property within the Shire

boundaries.

° 10 cash prizes of $1,000 donated by the Shire of Kalamunda.

Community Bank.

® 3 double passes to concert preformed and donated by the Western Australian Symphony

Orchestra.

) 1 Dinner donated by Thai on the Hill.

1 cash prize of $1,000 donated by the Commonwealth Bank of Australia.
[ 1 $500 passbook account donated by the Bendigo Bank - Forrestfield & High Wycombe
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2013

INTEREST CHARGES AND INSTALMENTS - 2012/13 FINANCIAL YEAR

An interest rate of 11% will be charged on all rate payments which are late. It is estimated
this will generate an income of $56,827. Three separate option plans will be available to
ratepayers for payment of their rates

Option 1 (Full Payment)

Full amount of rates and charges including arrears to be paid on or before 18th September

2012 or 35 days after the due date of service appearing on the rate notice whichever is the

latter.

Option 2 (2 instalments)

First Instalment to be received on or before 18th September 2012 or 35 days after the date of service
appearing on the rate notice whichever is later and including all arrears and quarter of the current
rates and service charges. Second instalment to be made on 18th December 2012.

The cost of the instalment plans will comprise of administration fee of $6.00 for each instalment notice
(ie $12 for option 2).

Option 3 (4 instalments)

First Instalment to be received on or before 18th September 2012 or 35 days after the date of service

appearing on the rate notice whichever is later and including all arrears and quarter of the current
rates and service charges. Second, third and fourth instalments dates as listed below:

Due Date
2nd Quarterly Instalment (Option 3) 19 November 2012
3rd Quarterly Instalment (Option 3) 18 January 2013
4th Quarterly Instalment (Option 3) 19 March 2013

The cost of the instalment plans will comprise of administration fee of $6.00 for each instalment notice
(ie $18 for option 3).

The total revenue from the imposition of administration charge under option 2 and 3 is estimated at
$170,481

2012/13 2011/12 2011/12
Budget Estimate Budget
ELECTED MEMBERS REMUNERATION $ $ $
The following fees, expenses and allowances were
paid to council members and/or the president.
Meeting Fees 91,000 91,000 91,000
President's Allowance 14,000 14,000 14,000
Deputy President's Allowance 2,900 2,845 2,900
IT Allowance 12,000 12,223 12,000
Telecommunications Allowance 28,800 30,495 28,800
148,700 150,562 148,700




SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

For the Twelve Months to 30 June 2013

13 NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash

(b)

(c)

For the purposes of the statement of cash flows, cash includes cash and cash equivalents,

net of outstanding bank overdrafts. Cash at the end of the reporting period is
reconciled to the related items in the statement of financial position as follows:

2012/13 2011/12 2011/12
Budget Estimate Budget
$ $ $
Cash and Cash Equivalents - Un-Restricted 2,291,911 5,553,881
Cash and Cash Equivalents - Restricted 6,271,093 2,677,466 1,714,058
Overdraft Funding (1,200,000) (969,975) (235,409)
7,363,004 7,261,372 1,478,649

The Restricted funds are represented by the reserves set aside as per Note 6
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net Result 4,282,195 3,795,108 3,672,172
Depreciation 9,319,448 9,314,073 9,144,213
(Profit)/Loss on Sale of Asset (4,030,111) (3,886,785) (3,125,750)
(Increase)/Decrease in Receivables (372,706) (1,658,503) 153,613
{(increase)/Decrease in Inventories (21,016) (101,987) (17,761)
Increase/(Decrease) in Payables (1,029,399) 4,002,609 1,042,968
Increase/(Decrease) in Employee Provisions {230,024) 412,493 318,017
Non Cash Contribution (EMRC) - (1,699,546)
Grants/Contributions for

the Development of Assets (3,435,851) (5,081,264) (6,706,830)
Net Cash from Operating Activities 4,482,535 6,755,744 2,781,096
Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank Overdraft limit 1,500,000 1,500,000 1,500,000
Bank Overdraft at Balance Date 1,200,000 969,975 235,409



SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE PERIOD ENDED 30 JUNE 2013

14 Major Land Transactions

(a) Details

Council anticipates the acquisition of land during 2012/13 for residential sub-division. Additional costs are
to be incurred by Council in developing the various sites. This is to include the provision of services such as

sewerage, power, transport infrastructure and other services associated with land development.

(b) Transactions

Location
(1) Lot 56 (31) Canning Road - Dome

(2) Smokebush Estate Subdivision - East Welshpool Rd Lot 5

(3) Reserve 43471 Cygnet Court
(4) Reserve 31117 Headingly Road
(5) Woodlupine Library & Digital Hub

(6) Hale Road Lot 8

(7) 21 Edney Road / 1 Cygnet Court

(8) Wilkins Road Lot 1

(9) R34364 Moira Av, R31348 York St, R27559 York St

(10) 2 Cabarita Road

(11) 25 Barbigal Place
(12) 34 McCrae Road
(13) 39 Maida Vale rd

(14) All Land Developments

(15) Expenditure Associated for land development
(16) Hester Retainer

Estimate 2011/12 - Land Development Costs

Nature of Expenditure
Power Connection & CT Meter & Board
Line Marking and Patching

Sola, Landscaping & Fencing Rebates
Retention Monies - Owed to Wolfe Civil

Acquisition
Land Exchange
Hydrology, Geotech, Mech & Civil

Subdivision construction costs
Consulting Project Manager - Westbury
Surveyor, planner, geotech, environmental

Consulting Engineer fees
Subdivision construction
Consulting Project Manager
Sundry Expenses
Consultants

Environmental fees
Community consultation
Sundry Expenses

Valuations

Site surveys
Environmental Survey
Feasibility Study

Asset Value + minor costs
Asset Value + minor costs
Asset Value + minor costs
Asset Value + minor costs

Westbury - Project Management & Property
Development Advice

For contingency against all land
developments and for initiating new
opportunities

Consultancy - Land Strategies

2012/13
Budget

$

35,000
20,000

32,000
4,690

18,000
15,000
150,000

1,200,000
32,000
60,000

15,000
1,400,000
28,000
10,000
60,000

30,000
10,000
10,000

6,000
10,000
20,000
15,000

10,500
12,000

9,000
14,750

60,000

150,000

36,000

3,472,940

2,823,631



15. TRUST FUNDS

NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2013

Estimated movement in funds held over which the municipality has no control and which are not
included in the financial statements are as follows:

Estimated Estimated
Balance Amounts Amounts Balance
01/07/12 Received Paid 30/06/13
$ $ $ $

Unclaimed Monies 12,569 1,260 (500) 13,329
Wattlegrove - Cell 9 8,329,047 403,430 (260,460) 8,472,017
B.C.L.T.F Levies 12,562 13,190 (12,562) 13,190
B.R.B Levies 83 83
KHACC Trust 0 0
Cash in Lieu of Public Open Space 2,207,916 110,395 (415,000) 1,903,311

10,562,177 528,275 (688,522) 10,401,930
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