Audit Committee Meeting
Agenda for Monday 10 December 2012




NOTICE OF MEETING
AUDIT COMMITTEE MEETING

Dear Councillors

Notice is hereby given that the next meeting of the Audit Committee will be held in the
Council Chambers, Administration Centre, 2 Railway Road, Kalamunda on Monday 10
December 2012 at 4.30pm.

Audit Committee Meeting Procedure

1.
2.
3.

Audit Committee is not open to the public.

Audit Committee has a membership of six Councillors.

Unless otherwise advised a Committee makes recommendations only to Full Council
(held on the third Monday of each month at 6.30pm).

All other arrangements are in general accordance with Council’s Audit Committee
Terms of Reference October 2007.

Clayton Higham
Acting Chief Executive Officer
6 December 2012
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AGENDA
OFFICIAL OPENING

ATTENDANCE, APOLOGIES AND LEAVE OF ABSENCE PREVIOUSLY
APPROVED

CONFIRMATION OF THE PREVIOUS MINUTES

That the Minutes of the Audit Committee Meeting held on 17 September 2012 are
confirmed as a true and accurate record of the proceedings.

Moved:

Seconded:

Vote:

Statement by Presiding Member

“On the basis of the above Motion | now sign the Minutes as a true and accurate
record of the meeting of 17 September 2012".

CONFIDENTIAL ITEMS

10. Rates Debtor Write-Off 2012 Provided under separate cover.
Reason for Confidentiality — Local Government Act 1995: Section 5.23 (2) (a), “the
personal affairs of any person”.

DISCLOSURE OF INTERESTS

Disclosure of Financial and Proximity Interests

a. Members must disclose the nature of their interest in matters to be discussed
at the meeting. (Sections 5.60B and 5.65 of the Local Government Act
1995.)

b. Employees must disclose the nature of their interest in reports or advice

when giving the report or advice to the meeting. (Sections 5.70 and 5.71 of
the Local Government Act 1995.)

Disclosure of Interest Affecting Impartiality

a. Members and staff must disclose their interest in matters to be discussed at
the meeting in respect of which the member or employee had given or will
give advice.

REPORTS TO COUNCIL

Please Note: declaration of financial/conflict of interests to be recorded prior to
dealing with each item.

Shire of Kalamunda
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.

9. Financial Statements for Year Ended 30 June 2012
Previous Items Nil
Responsible Officer Director Corporate & Community Services
Service Area Finance
File Reference
Applicant N/A
Owner N/A
Attachment 1 Financial Statements for the financial year ended
30 June 2012
Attachment 2 Auditor’s Report for the financial year ended 30
June 2012.
PURPOSE
1. To receive and consider the Shire’s auditor’s report and the financial
statements for the year ending 30 June 2012 that have been presented for
Audit.
BACKGROUND
2. The financial statements have been prepared in accordance with the

requirements of the Local Government Act 1995 (Part 6 Financial
Management) and were presented to the Shire’s Auditor, UHY Haines Norton
Chartered Accountants, for Audit.

DETAILS

3. The Shire’s Auditor inspected the accounts in August 2012 and aside from
some minor queries outlined in the Management Report they have accepted
the form and presentation of the Financial Statements for the year ended 30
June 2012 of the Shire of Kalamunda.

STATUTORY AND LEGAL IMPLICATIONS

4. The Local Government Act 1995 Section 6.4 reads as follows:

6.4. Financial report

(1) A local government is to prepare an annual financial report for
the preceding financial year and such other financial reports as
are prescribed.

(2) The financial report is to —

(a) be prepared and presented in the manner and form
prescribed; and

(b) contain the prescribed information.
(3) By 30 September following each financial year or such extended

time as the Minister allows, a local government is to submit to its
auditor —
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(a) the accounts of the local government, balanced up to the
last day of the preceding financial year, and

(b) the annual financial report of the local government for the
preceding financial year.

The provisions of this Section have been complied with by the Shire.

5. The Local Government Act 1995 — Local Government (Financial Management)
Regulations 1996 — Regulation 51 reads as follows:

51. Completion of financial report

(1) After the annual financial report has been audited in accordance
with the Act the CEO is to sign and append to the report a
declaration in the form of Form 1.

(2) A copy of the annual financial report of a local government is to
be submitted to the Departmental CEO within 30 days of the
recelpt by the local government's CEO of the auditor’s report on
that financial report.

Following the receipt of the Audit Report for the year ended 30 June 2012 the
requirements of this Regulation will be fulfilled.

POLICY IMPLICATIONS

6. Nil.

PUBLIC CONSULTATION/COMMUNICATION

7. Nil.

FINANCIAL IMPLICATIONS

8. Nil.

STRATEGIC AND SUSTAINABILITY IMPLICATIONS
Strategic Planning Implications

9. Council needs to ensure expenditure levels are in line with the adopted Budget
and Revenue allocations are being met. This is done by the regular
(quarterly) Budget Reviews and seeking explanation for over expenditure or
revenue shortfalls. It is well to remember that over expenditure is not
necessarily unauthorised expenditure, but unbudgeted expenditure is most
certainly unauthorised.

10. Council can make unbudgeted expenditure provided the Local Government Act
1995 Section 6.8 is complied with. This section reads as follows:

6.8. Expenditure from municipal fund not included in annual
budget

(1) A local government is not to incur expenditure from its municipal
fund for an additional purpose except where the expenditure —

(a) is incurred in a financial year before the adoption of the
annual budget by the local government;
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(b) is authorised in advance by resolution®; or
(c) Is authorised in advance by the mayor or president in an
emergency.

* Absolute majority required.

(1a) In subsection (1) —

additional purpose means a purpose for which no
expenditure estimate Is included in the local government's
annual budget.

(2) Where expenditure has been incurred by a local
government —

(a) pursuant to subsection (1)(a), it is to be included in the
annual budget for that financial year, and

(b) pursuant to subsection (1)(c), it is to be reported to the next
ordinary meeting of the council.

The above is not indicating that there is a current issue but to reinforce the
requirements of the Local Government Act 1995.

Sustainability Implications

Social Implications

11. Nil.

Economic Implications

12. Nil

Environmental Implications

13. Nil.
OFFICER COMMENT
14. This report is focused on five Statements included in the Financial Statements
for the year ended 30 June 2012, (Attachment 1):
o Statement of Comprehensive Income by Nature and Type (Page 3).
o Statement of Comprehensive Income by Program (Page 4).
o Statement of Financial Position (Page 5).
o Rate Setting Statement (Page 8).
o Note 12. Cash-Backed Reserves (Page 34).

Statement of Comprehensive Income by Nature and Type

15. The end of year figures show total operating revenue was over budget and
increased in line with expenditure with an overall difference of $253,082.

16. This shows that expenditure has been managed closely and has resulted in an
extremely good end of year operating result.
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17.

18.

19.

20.

21.

22.

23.

24.

The following budget variance analysis shows that revenues overall were up by
$1,667,448 and expenditure increased by $1,414,366.

Revenue 2012 Actual 2012 Budget Variance %

Rates 24,006,309 23,856,865 149,444 1%

Operating Grants and

Subsidies 6,325,930 4,942,219 1,383,711 28%

Contributions,

Reimbursements and

Donations 1,125,931 1,200,971 (75,040) -6%

Fees and Charges 10,238,710 10,015,488 223,222 2%

Interest Earnings 818,406 724,826 93,580 13%

Other Revenue 41,878 149,348 (107,470) -72%

Revenue Total 42,557,165 40,889,717 1,667,448 4%

Expenses

Employee Costs (19,608,031) (18,022,019) (1,586,012) 9%

Materials and

Contracts (14,780,585) (16,303,146) 1,522,561 -9%

Utility Charges (2,041,258) (1,345,849) (695,409) 52%

Depreciation on Non-

Current Assets (9,314,073) (9,144,213) (169,860) 2%

Interest Expenses (500,486) (449,667) (50,819) 11%

Insurance Expenses (488,355) (369,590) (118,765) 32%

Other Expenditure (668,307) (352,246) (316,061) 90%

Expenses (47,401,096) (45,986,730) (1,414,366) 3%
(4,843,931) (5,097,013) 253,082 -5%

The Shire is required to report upon variations of greater than 5%:-

Operating, Grants & Subsidies were over budget by 28% largely because of

grants that were secured through the year such as the $268,357 Healthy
Communities grant and a prepayment of the Federal Assistance Grant for

2012/2013.

Interest Earnings were a surprisingly pleasing result showing a $93,580

increase over budget forecast. This is largely because of restrained spending
by the Shire, holding money in Reserves and also restraint by the Reserve
Bank in keeping interest rates steady.

Other revenues did not perform to budget expectation due to a penalty charge
which has not been recouped and is being handled by the Fines Enforcement
Registry.

Employee Costs were over budget due to staff increases relating to grants
received, as well as significant increase in costs such as FBT, workers
compensation and redundancy payments as a result of the organisational
review.

Materials and Contracts expenditure came under budget by 9% due to
extremely tight budget monitoring and a regular regime of budget review
reigning in as much discretional spending as possible.

Utility Charges again this year were excessive. The Shire will need to look
closely in the future at ways to reduce its power and water consumption.
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25. Interest expense was over budgeted forecast by 11% amounting to $50,819.
This was principally due to additional loan drawn for the purchase of Depot
Waste Trucks which had not been budgeted for, accounting for additional
interest of $32,373.

26. Other expenses ran significantly higher than expected by 90% this was due to:

e Builders rebates for six lots at average costs of $24,433 a lot amounting
to $146,600. This amount had initially been recognised as Capital
expenditure but was determined to be operating expenditure during the
Audit.

e  $51,974 relates to reimbursement of over-claimed Public Open Space
funds which were reimbursed during the year back to the Trust accounts.

e The rest of the variances were as a result of reclassifications between
materials and contracts and other expenditure for project related

expenditure.

Statement of Comprehensive Income by Program

27. A comparison of actual revenue and expenditure by program to the adopted
budget provided a more reasonable reading of the document.
Actual Budget
Revenue 2012 2012 Variance %
Governance 10,157 0 10,157 0%
General Purpose Funding 25,576,620 26,811,941 (1,235,321) -5%
Law, Order, Public Safety 319,677 306,898 12,779 4%
Health 97,487 71,465 26,022 36%
Education and Welfare 3,585,571 3,589,816 (4,245) 0%
Community Amenities 7,293,883 7,243,690 50,193 1%
Recreation and Culture 2,026,391 1,624,604 401,787 25%
Transport 152,956 73,783 79,173 107%
Economic Services 610,601 542,698 67,903 13%
Other Property and
Services 2,883,821 624,822 2,258,999 362%
42,557,165 40,889,717 1,667,448 4%

Expenses
Governance (2,587,961) (2,531,043) (56,918) 2%
General Purpose Funding (747,875) (597,046) (150,829) 25%
Law, Order, Public Safety (1,438,451) (1,390,258) (48,193) 3%
Health (769,552) (790,280) 20,728 -3%
Education and Welfare (3,756,548) (4,230,982) 474,434 -11%
Community Amenities (11,164,605) (10,174,468) (990,137) 10%
Recreation and Culture (17,361,783) (17,012,640) (349,143) 2%
Transport (7,902,578) (7,699,866) (202,712) 3%
Economic Services (582,984) (553,041) (29,943) 5%
Other Property and
Services (588,273) (557,439) (30,834) 6%

(46,900,610) (45,537,063) (1,363,547) 3%
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Revenue

28. e Variance on Governance revenue is principally due to contributions
received from Fire and Emergency Services Administration (“FESA”) for
the costs incurred for having a dedicated officer at the Shire. This income
had not been budgeted for.

e General Purpose Funding and Other Property and Services need to be
considered together with a net positive variance being $1,023,678 which
mainly related to receipt of increased Federal Assistance Grants in the
month of June.

e Health fees were higher with the introduction of provision of services to
regional Shires.

e Recreation and Culture had higher income due to higher fees earned
worth $89,941 and various new grants received in respect of the Healthy
Communities $268,357, Kids Sport programme worth $58,000 and
Strategic Crime Prevention Division for additional CCTV coverage worth
$21,536.

e Transport variance is related to Main Roads WA direct grants worth
$166,507 less amounts refunded for speed cushions removed from
Wittenoom Rd.

e Economic services were higher mainly due to increased number of
building applications and the introduction of provision of building technical
services to regional Shires.

Expenditure

29. e General Purpose Funding variance is emanating from Rates Debt
Collection expenditure being higher by $107,000 and increased valuation
charges from Landgate worth $14,517. The increased Debt Collection
charge is offset by higher fees collected by the Rates section as this
amount gets on-charged onto the ratepayer in most cases.

. Education and welfare variance lies in the operation of HACC community
care programme expenditure which came in at $406,810 lower than
budgeted. This was due to a lower demand for services.

. Community Amenities was higher due to increased Waste charges worth
$285,519 with higher charges for tipping. The budget was lower due to
waste tonnage being under-estimated. Additionally verge collection
charges came in higher by $184,965. The other area which showed an
adverse variance was in property services whereby the budget was
allocated in Capital expenditure. However, costs such as the rebates
scheme given as an incentive to sell the Smoke bush Estate, on East
Welshpool Rd were recorded as operating costs and amounted to
$445,000.

. Economic Services variance relates to the creation of an Economic
Development business unit from the restructure and expenditure
incurred related to employment costs. The budget was in Other Property
and Services programme and was re-aligned in the subsequent budget
review held in January 2012.
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. In Other Property and Services, the variance relates to higher insurance
costs arising from increases in premiums and access claims.

Rate Setting Statement

30.

The Rate Setting Statement reveals an end of year surplus of $2,308,520 for
the year ended 30 June 2012. The brought forward actual from 2011 was a
significant deficit of ($1,481,865) whereas the adopted 2011/2012 Annual
Budget has brought forward a deficit of $628,678.

The Shire has seen an amazing turnaround in the figures effectively starting
with having the recoup a $1.4million deficit and then ending with an end of
year carry forward on $2.3million. This highlights the commitment made by
the Council and the Shire to rein in spending and increase revenues over the
past twelve months.

Statement of Financial Position

31.

The key factor in this Statement is the result of Current Assets minus Current
Liabilities giving the Net Current Position (“NCA™). As at balance date there
was a Net Current Asset of $2,206,077 which is a positive turn-around from
previous year of a negative NCA position. The Shire is changing its cash profile
which is reflected in an increase in cash holding by 262% and shows that the
various strategies placed by the Administration and Council are starting to pay
off.

Note 12. Cash-Backed Reserves

32.

33.

34.

35.

The Local Government (Financial Management) Regulations 1996 8(1)(c)
requires a bank account to be established for Reserve account. It reads as
follows:

Bank Accounts

(1) A local government is to maintain a separate
account with a bank or other financial institution for
each of the following purposes —

©) money required to be in reserve accounts.

The net reserves balance at the year-end was $2,677,466 which shows a slight
reduction from the previous year by $50,833 or 1.8%.

Although, this does not reflect well, the movements during the year shows
that the Shire was able to transfer more money into the reserves than

originally budgeted and this is principally due to the successful sale of the
majority of the lots developed at Smokebush Estate, East Welshpool Road.

On the other end the Shire had to rely on drawing higher amounts than
budgeted to fund over-expenditures on key projects which included the
Kalamunda Waterpark and various road infrastructure and building projects.

Shire of Kalamunda
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Valuations

36.

37.

38.

39.

40.

Assets can be divided into three categories
a. Plant, Furniture, Equipment.
b. Land and Buildings.

C. Infrastructure.

Treatment in the accounts for the above three is generally at cost however,
Australian Accounting Standards require that Categories 2 and 3 should be
revalued regularly and the books of account updated by the revised values
with the offset to an Asset Revaluation Reserve (Non Cashed-back).

Council has in the past revalued the Land and Buildings and established an
Asset Revaluation Reserve which currently stands at $129,665,629.

Prior to June 2004, Council revalued assets by $7,983,794.66 (Road
Infrastructure) and in June 2008 by $121,879,462.92 (Building and
Improvements) with the latter being based on a valuation report by AVP
Valuers.

The Shire’s Development & Infrastructure Services Directorate are currently
working on “fair value” for the Shire’s Infrastructure and it is proposed to
incorporate the revaluation into the 2012/2013 Financial Accounts via the
Asset Revaluation Reserve.

Financial Ratios

41.

Comment needs to be made only on one of the prescribed Financial Ratios
disclosed in Note 19 (page 40) of the Financial Report. The liquidity ratio
provides information on the ability of the Shire to meet its short-term financial
obligations out of the unrestricted current assets at 30 June 2012. The
preferred ratio is greater than 1 meaning that for every dollar of current
liability there is in excess of a dollar in unrestricted current asset.

Current Ratio

42.

43.

44,

It is generally accepted that this ratio should be greater than 1:1. The Shire’s
position at 30 June 2012 was 0.89:1 which is a significant improvement on the
previous year but still needs further work to bring it back up over 1.

It essentially means that at that point in time the Shire could not pay its
liabilities if called to do so as it had only thirteen cents of liquid asset for every
dollar of current liabilities at the 30 June 2012. However within this ratio is
included a provision for employee annual leave of $1,935,725 which would not
be called upon at one point in time.

The recognition of the above and the trend since 2008/2009 (1.11:1) that was
occurring needed to be addressed. The 2011/2012 result has turned the trend
around but careful monitoring of Revenue and Expenditure is required.
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45.

46.

47.

All other ratios except for the liquidity ratio are within acceptable benchmarks
as follows:-

Accepted

Ratio 2012 Result benchmarks
Current Ratio 0.889:1 >1:1
Untied Cash to Unpaid Trade >1:1
Creditors Ratio 1.609:1

Debt Ratio 0.052 <0.05
Debt Service Ratio 0.021 <0.10
Gross Debt to Revenue Ratio 0.211 <0.30
Gross Debt to Economically <0.30
Realisable Assets Ratio 0.051

Rate Coverage Ratio 0.462 >0.50
Outstanding Rates Ratio 0.033 <0.05

The Shire’s Auditors UHY Haines Norton has provided their Management
Report outlining matters they have identified where non-compliance with
Statutory requirements exist and also areas where improvement can be made
to reduce future risk exposure.

To meet the requirements of Section 12A (27) of the Local Government Act
1995, the Auditors will attend the Audit Committee Meeting.

Voting Requirement — Simple Majority

OFFICER RECOMMENDATION (AC 9/2011)

That Council:

1.

Moved:

Seconded:

Vote:

Receive the Audited Financial Report for the year ended 30 June 2012
shown as (Attachment 1).

Receive the Independent Audit Report of the Shire of Kalamunda for the
financial year ended 30 June 2012 as presented as (Attachment 2).
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Attachment 1

SHIRE OF KALAMUNDA

FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

TABLE OF CONTENTS

Statemant by Chief Executive Officer 2
Statement of Comprehansive Income by Nature or Type 3
Statement of Comprehensive Incomea by Program 4
Staternent of Financial Position 5
Staterment of Changes in Equity &
Statarment of Cash Flows T
Rate Seifing Staternant ]
Motes to and Forming Part of the Financial Repart 8 to 55
Independent Audit Report 58 & &7
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SHIRE OF KALAMUNDA
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

LOCAL GOVERNMENT ACT 1895
LOCAL GOVERMMENT (FIMANCIAL MAMAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial repart of the Shire of Kalamunda being the annual financial report and
other infarmation for the financlal year ended 30th June 2012 are in my apinion properly drawn
up to present fairdy the financial position of the Shire of Kalamunda at 30th June 2012 and the
results of the operations for the financial year then ended in accordance with the Australian

Accounting Standards and comply with the provisions of the Local Government Act 1985 and
the regulations under that Act.

Sigred on the day of 212

Clayton Higharm
Ating Chief Executive Officer

Shire of Kalamunda
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Revenue
Rates
Operating Grants and Subsidies

SHIRE OF KALAMUNDA
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE
FOR THE YEAR ENDED 30TH JUNE 2012

B

Condributions, Reimbursements and Donations

Faes and Chargas
Interest Earnings
Olhver Revenue

Expenses

Employes Costs

Materials and Conbracts

Litility Charges

Depraciation on Mon-Current Assats
Interest Expanses

Insurance: Expenses

Other Expendibure

Man-Operating Grants, Subsidies and
Contribulions
Fair value adjustments to financial
assets at fair value hrough profi
or lass: Increase in Equily in EMRC
Prafit on Asset Disposals
Loss on Asset Disposal

Het Result

Other Comprehensive Income

28
2a}

2(a)
2ia)

2a}
Fal
21

Changea in Fair value in non-currant assat

Total Other Comprehensive Income

Taotal Comprehensive Income

2012 2012 2011
$ Budget 2
5

24,008,309 23,858 865 29,762,402
6,325,830 4,842,219 2,672,490
1,125,931 1,200,871 1.036,634
10,238,710 10,015,488 9,420,760
818,406 724,826 793,367
41,878 140,348 33,086
42,567,165 40,889,717 38,7118 827
{19,808,031) (18,022,019 (18,679,302)
{14,780 585) {18,303,148) (16,008,0:43)
(2.041,258) (1,345,843) {1.704,282)
(9,314,073) (9,144.313) {9,038,202)
(500, 485) (448 66T} {309,843}
(458,355) [369,550) (501 441)
(668,307 (352,246) {430,141}
(47 401 ,096) (45 986,730} (46,671,263)
(4,843,931} (5,007,013} 10,952 4368)
5,881,718 5,643,435 6,708,830
2,485,321 [ 1,609,545
4,042 72 3,125,750 107,441
{7,578} 4] {174,520)
7,858,252 3,672,172 (2,613,140)
[210,000) 0 0
(210,000) [ ]
7,448,252 3672172 (2,613 140}

This statement is to be read in conjunclion with the accompanying nabes.

Page 3
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Revanue
Governance

Health

Community Amenities
Transport

Economic Services

Expenses
Govemnance

Health
Commumity Amenitias

Transport
Economic Senices

Finance Costs

or Loss

and Contributions
Community Amenitias

Transport

Community Amenities

Transport

Het Result

General Purpose Funding
Law, Qrder, Public Safaty

Education and Welfare

Recreation and Cultura

Other Property and Senices

Genaral Purposa Funding
Law, Order, Public Safety

Education and Welfara

Recraation and Culure

Other Property and Services

Odher Proparty and Senvices

General Purpose Funding

Education and Welfare

Recreation and Cultura

Recreation and Culture

Other Comprehensive Income
Change n Fair valug In non-current asset
Tatal Other Comprehensive Income

Total Comprehensive Income

SHIRE OF KALAMUNDA

STATEMENT OF COMPREHENSIVE INCOME

Fair Value Adjustments to Financial
Assats at Fair Value through Profit

Non-Operating Grants, Subsidies

Profiti{Loss) on Disposal of Assets
Education and Welfare

BY PROGRAM
FOR THE YEAR ENDED 30TH JUNE 2012
MHOTE 2012 2012 2011
5 Budget 5
5

10,157 o 24,764
25,576,620 28,811,944 3,141,248
319,677 306,808 450,828
47,487 71,485 72,943
3,585,571 3,580,816 064,932
7.293.883 7,243,690 B.471,275
2,026,391 1,624,604 1,395,113
152,956 73.783 532,507
510,601 542,694 557,508
2,583,821 B24.822 2,107,908
2(a) 42 557 165 40,880,717 35,718,827
(2,567.861) (2,531,043) {2,608,458)
(747.875) {507 0485) (518,141}
(1,438.451) (1,390,258) {1,467,362)
(7T68,552) {780,280) [TE0,079)
(3, 756,548) (4,230,982) [3,837,196)
(11,164 605} (10,174,458) {10,124,134)
(17,361,783) (17,012,640} {18,346,165)
(7.4802 578) (7,600,868) (7,438, 168)
(582, 984) {353,041) (521,037)
{538,273k (GET 430} (731,681)
2a) [46,000,610) (45 53T D63} {46 261,420)
{500,486) {448,667 (309,843
2a) {600, 486) {448 6ET) {305,843)
2,485,321 a 1,630, 545
37 366 0 2,320,107
903,545 0 0
5E9,377 438 568 2,849,831
4 470,810 5.204 457 1,536,002
5,981,718 5,643,435 &, 706,830
(oY i} 0
4,042,722 3,125,750 0
{6,971} o 0
(83T 1] {B7.079)
4,035,144 3,125,760 {B7.079)
7,658,252 3,672,172 {2,613,140)
(210.000) 0 [
{210,000) [} 0
7.448,252 31,672,172 (2,613,140}

This statemeant is to be read in conjunction with the accompanying notes.

Page 4
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SHIRE OF KALAMUNDA
STATEMENT OF FINANCIAL POSITION
AS AT J0TH JUNE 2012
NOTE 2012 2011
$ $
CURRENT ASSETS
Cash and Cash Equivalants 3 BATEATI 3,111,690
Trada and Other Recelvables 5 2,753,854 3,248,052
Imvantories 3] 826 971 o0 283
TOTAL CURRENT ASSETS 11,760,198 G, 459,030
HON-CURRENT ASSETS
Other Recelvables 5 1,026,201 1,058 640
Imvantories & 284,880 i}
Investments 4 13,420,932 10.935 811
Froperty, Plant and Equipment 7 162,260,977 160,827 457
Infrasstruciure a 168,343, 419 163,846 544
TOTAL MON-CURRENT ASSETS 333,556,180 326,768,531
TOTAL ASSETS 345,118,387 333,227 653
CURRENT LIABILITIES
Trade and Ciher Payables 4 &,083.0873 5,156,604
Bank Owerdraft 10a 969,875 235,408
Borrowings 10k 559,442 445 TEB
Provisions 11 1,938,725 1,878,461
TOTAL CURRENT LIABILITIES 8,654,120 7718332

MON-CURRENT LIABILITIES

Long Tesm Baomowings 10c B,110,051 5,710,877
Provwigions 11 385,274 181,683
TOTAL NOM-CURRENT LIABILITIES B, 405 325 5,892 BE0
TOTAL LIABILITIES 16,048,445 13,608,092
NET ASBETS 32?.0&6.9-42 319,618,680
EQUITY

Retained Surplus 184,723 847 1B7.014, 762
Reseres - Cashiimmstments Backed 12 2,677 466 2,728,299
Reserves - Asset Revaluation 13 129,665,620 129,875,629
TOTAL EQUITY 327,066,842 318,616,680

Thia atatement is to be read in conjunction with the accompanying notes.
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Balance as at 1 July 2010
Met Result
Tatal Other Comprehensive Income

Reserve Transfers

Balance ag at 30 June 2011
Met Rieault
Total Other Comprahengive Incame

Resarve Transfers

Balance as at 30 June 2012

SHIRE OF KALAMUNDA
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2012

This slatermsant (g to be read in conjuncbion with the accompanying nobes.

Fage §

RESERVES
CASHI ASSET
RETAINED INVESTMENT  REVALUATION TOTAL
SURPLUS BACKED RESERVE EQUITY
$ 5 5 ]

179,199,194 13,157,007 128,875,629 322,231,830
{2,613,140) 0 0 (2,513,140)
4] 0 0 ¥}
10,428,708 (10,428, 708) 0 ]
187,014,762 2,728,299 129,675,629 319,618,690
658,252 v 0 7,656,253
i 1} {210,000) {210,000}
£0,833 (50,833 il 0
154,723,847 2,677 468 129,666,628 327,066, 942
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SHIRE OF KALANMUMNDA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2012
NOTE 2012 2012 2011
% Budgat §
Cash Flows From Operating Activities 3
Receipta
Rates 23,833,758 23,856,865 21,648,177
Dperating Grands and Subsidies 3,840,609 4,176,018 2672488
Centributions, Reimbursements and
Cronations 4,098,526 1,018,395 1,038 636
Fess and Charges 10,238,710 8,712,160 0,640,607
Interest Eamings 818,407 09,826 783,367
Goods and Services Tax 3,069,754 0 2,534 862
Other Revemusa 41,877 149,348 33,065
45 841 640 30,623,613 38,357,283
Paymants
Employes Costs [19.265,278) {18,022,019) (18,300,553}
Materials and Contracte (13,887 834) {16,303, 148) (15,045 468}
Litility Charges (2,041, 258) {1,345,84%) (1,704,292}
Insurance Expenses {488,355) (368, 590) (501 441}
Interest expensas {458,403) (448,687 (279,075}
Goods and Services Tax (3.100,375) o {2,675,289)
Cther Expandiiure [G6B,30T) {262, 248) (430,141}
(39,009,810 {36,842 517) (38,0936 260)
Met Cash Provided By (Used In)
Operating Activities 140k} 3,032,030 2,781,086 {578,867}
Cash Flows from Investing Activities
Payrents for Developroent of
Land Held for Resale (910,355) (2,008, 250) (1.800,679)
Payments for Purchass of
Property, Plant & Equipment 1B,002,113) (5,080, 782) [11.159,982)
Payments for Construction of
Infrastructurs {7,208,058) (9.575,227) (7.019,742)
Advances to Communily Groups
Mon-Dparating Grants,
Subsidies and Contributicns 5,082,718 5,643,435 6,706,530
Proceeds fram Sale of Plant & Equigenent 105,329 266,000 363,567
Proceeds from Advances
Procesds from Sale of Land 6,865,017 6,125,000 a
Met Cash Provided By (Used In)
Investing Activities (4,267 562) 15,631,824} (13,019,887)
Cash Flows from Financing Activities
Repayment of Debentiines {487,253) (478,508} [356.920)
Repayment of Finance Leasss
Proceads from Self Supporting Loans 55,901 ATE 606 52 488
Advances to Community Groups 1] 19,6800 i)
Procasds from Mew Debenturas 3,000,000 3.019 680 2,735,000
Met Cash Provided By (Used In)
Financing Activities 2,668,848 3,000,000 2,430,588
HMet Increase (Decrease) in Cash Held 4,333,116 140,272 {11,168,386)
Cash al Beginning of Year 2,876,282 1,328,377 14,044, 868
Cash and Cash Equivalents
at the End of the Year 14(a) 7,208 386 1,475,649 2,876,282
This staternent |s to be read In conjunction with the accompanying notes.
Page 7
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SHIRE OF KALAMUNDA
RATE SETTING STATEMENT

ADD
LESS

FOR THE YEAR ENDED 30TH JUNE 2012

Revenue

Govamance

Ganeral Purposs Funding
Law, Order, Pubdic Salety
Hesalth

Education and Wesars
Community Ameniies
Recreation and Culture
Transgart

Economic Services
Oiher Praperty and Services

Expanses

Govermence

General Purposs Furding
Low, Order, Pubbc Safety
Hae®h

Education and Wellare
Cammunity Amenities
Recreation and Culure
Transport

Econamic Sendces
Ciiher Property and Senvices

Hat Result Excluding Rates

Adjustmints Sor Ciik Budginl Reguirements:
Mon-Cash Expendfure and Ravenss
(ProftyLose on Land Disposals

(ProfisLoss on Assel Disgosabs

Pzrwpusminil in Dferme Perislonayr Rt [Mon-Cumeni)

Fdorewma in Employes Banelil Provisions
EWRAC Contrfoution {Hon-Cash
Cupernctalion pod AMarissaiion on Assut
Capial Gontribution - Domy

Capital Expenditure and Ravwens
Purchase of Land Held for Resala

Land Danmleprgn| Costs

Pyrchass Land and Buikdings

Purchase infrasinchum &sseis - Aoads
Furchasa frastnicun Asseds - Drainage
Purchats infrasinactum Assems - Parks and Chals
Purchass kérastnuciurm Assefs - Foolpaths
Punchass infrastrociung Assets « Carpanis
Purchasa Fland ard Eqiipisenl

Pyrchass Furmituss and Equipment
Froceeds trom Disposal of Ssseis
Froceads Inoes Dispoasl of Land
Casitatined Land Cots

Recayment of Deteniures

Prooeads nom Now Dubsniues
Eall-Supperting Loan Priscpsd lcema
Coerdrafl Funds Libkeed
Advances o Cubs

Transfos o Fasansas (Resticnd Assals)
Translars fnem Aasenss (Fesicded Asssts)

Estimered SumplosiOafict) duly 1 BFwd
Estimaied SurplosiDelicl) Juns 30 CiFed

Amaount Requirad 1o be Ralsed from Rates

2012 2012
NOTE Actual Busdget
5 5
10,157 [
1.570.311 2,965,078
neerr 306,898
a7 487 71,485
3,623 557 3,568,816
14,726,471 T 243810
2,565 T8 2063572
4.623,756 5,278,250
610,601 542,698
2883 821 d24.823
31,060,516 22 576,207
{2,587 961 (587,046)
{47,875 (2,531,043)
{1,438,451) (1,330,258)
{T68,552) (780,280)
13,757,318) (236,502
(11,164, 605) [10,180,388)
{17,367,754) {17,006,640)
(7,803,415 (7,699, BAG)
(|BE2 G84) (BB3,041)
1,068,759 1,061,106
(47, 408,574) [45,584,650)
{18,343,058) {23,510,443)
21 (4,042,723} ]
21 7678 a
(27098} ]
260,358 ]
(2,485,321} ]
A=) 9,314,073 9,144,713
[B88.000) ]
(810,356} a
(1 692 326) {2,105,920)
(5,868,156} {6,157.032)
(4967031} [7,244,131)
(1078, 184) [818.500)
(521,738} {330,421}
[27B,140) {414_11E]
(32,804 [267 058)
(262,082 (1,818,000}
(180,578) {105,000}
3 105,328 265,000
21 B.865.91T 6,125,000
] 360,000
22(a} {487,253) (478,508}
2 3,000,000 3,019,680
6551 55,901
734,565 1,264,581
o {18,680}
i2 (4,354 505) [2.743.438)
12 44157 3860678
23ib} {1,481,665) [62B,B7E)
Z3(ky 2,308,520 ]
LU L R

This statemant is 1o ba read in canjuncion with e sceompanying noles,

Pape 8

2011
Actual
]

24, T84
1,378,768
450628
72,843
3,285,038
8,170,820
4,244,944
2,176,840
GET.BOE

2107 608

22 470,140

(2 B08,458)
(518,141)
{1,467, 562)
(Te8,079)
(3,837, 196)
{10,124,134)
{1B,3416,165)
(7612 60E)
{85,037
1,041 534
46,5495, 782)

124,375,633)

67,079

{25,872)
256,481

{1 i B.45)
9,033 202
a

1]
{1,900,679)
{8,919,124)
5,471,217

a

{1,548.425)
L4

[
2,138,302}
(104,537}
35566

0

0
[261,804)
2,735,000
52,487
235,408

0

(3552 B56)
13,981,385

22258
(1,487 068)

{21 TR 403
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGMIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of this financial
raport are:

Basis of Preparation

Tha financial report is a general purposs financial statement which has been prepared in accordanca with Ausiralian
Accounting Standards (as they apply 1o locsl governments and not-for-peafit entltles), Australian Accounting
Inlerpratations, other authoratative pronouncements of the AustraBan Accounting Standards Board, the local
Gowernment Act 1995 and accompanying regulations.

Except for cash flow and rate setfing information, the report has also been prepared on the accrual basis and is
based on histonical costs, modfied, where applicable, by the messurement 31 fair value of the seleclad
non-gurrent assets, financial assets and Rabilities.

Lritical Accounting Estimates

The preparation of a financial repert in conformity wilh AustraSan Accounting Standards requires management to

make judgements, estimates and assumptions that effect the application of policles and repoed amounts of assats
and liabililies, income and expenses.

The astimates and associated assumptions are based on historical experiance and varlous other factors that are
believed to be reasonable under the circumslances; the results of which farm the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. Actusl reaults may
differ from these estimates,

The Local Government Reporting Entity
All Funds through which the Council controls resources to camy on its funclions have been
incheded in the financial statements forming par of this financial repost

I thee precess of repoding on the local government &5 & single unit, all ransactions and balances
betwaen those funds (for example, loans and fransfers beteween Funde) have been aliminated.

All monies held in the Trest Fund are excluded from the financial statements, but a separate
statement of those monies appears at Mote 20 to these financial statemeanis,

Goods and Services Tax
Revanues, expenses and assels capilalised ane slated net of any GST recoverabie,

Recehables and payabies in the statement of francal posiion are stated inclusive of
applcable GST. The net amount of GST recovarable from, or payable to the ATO, is included
with recelvables or payables In the statement of financial position,

Cash flows are presented on a gross basls. The GST components of cash fiows ansing fram

investing or financing aclivities which are recoverable from, or payable o the ATD, are
prasanted as oparating cash flows.

Page @i
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

SIGNIFICANT ACCOUNTING POLICIES {Continuad)

{d) Cash and Cash Equivalents

Cash and cash equivatents include cash on hand, cash al bank, deposits held al call wilh banks,
aliwer short barm highly Bguid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an nsignificant rigk of
changes in valpe and bank overdrals,

Bank overdrafts are shown as shan term borrowings in current liabities in the staterment of
fnancial pesition.

{e) Trade and Other Receivables

Collectibility of trade and clher receivables is reviewed on an ongoing basis. Debts that are
knrw to be uneollectible are written off when idantified. An allowance for doubtful debis Is ralsed
when there is ohjective evidence that they will not be collectibhe,

Inventories

General
Irventones are measured at the lower of cost and net realisable value,

Met realizable value is the estimated selling price in the ordinary course of business less the
estimated cosls of compledion and the estimated costs necessary to make the sale.

Land Held for Resale

Land purchased for development andior resale is valued at the lower of cost and net reaksable
valug, Costincleces ihe cost of acquisition, developrment, borrowing costs and holding costs
unilil Finance costs and holding charges incurrad after development is completed are expensed.

Revenue arising rom the sale of property is recognised in the statement of comprehensive income
&8 &t the time of aigning an unconditional contract of sake,

Land heid for resale is claseified as current except wheara it Is held as non-current based on Council's
intention to release for sae,

Flxed Assels
Each class of fined assels is carried at cost or fair value as indicated less, where applicabie, any
sccurnulated depreciation or impairment losses,

initial Recognition

All assats are initially recognisad at cost. Cost is determined as the fair value of the assets given
85 consideration plus costs incidental to the acquisition, For assets acquired a1 no cost or for
naminal consideration, cost is determined as fair value at the date of acquisition. The cost of non-
current asssts constructed by the Councll inchedes the cost of all materials used in construction,
direct labour on e project and an appropriate proporton of variable and fixed overheads.

Subsequent costs are included In the assel’s carrying amounl or recognisad as a separate asset,
as appropriate, only when it is probable future economic benefits asaociated with the item will
flow to the Councll and the cost of the Hem can be measured reliably, AR olher repairs and
mainkbenance arg recognised as axpenses in the statement of comprehensive income in the
period in which they are incurmed.

Page 10
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES {Continued)
(g} Fixed Assets [Continued)

Revaluation

Certain asset classes may be revalusd on a regular basis such that the carying values are not materally
diffesent from fair value, Forinfrastrecture and ofher asset olasses where no active market exists, fair
value is determined to be the curmant replacement cost of an assst less, whers applicable, accumulatad
depreclation calculated on the basls of such cost to reflect the already consumed or expired future
aconomic benefits of the asssl

Incragaes in the carrying amewnt arising on revaluation of agsels are crediled 1o a revabualion
surplus im aquity. Decreasas that offsed previous increasss in the same asset are recognised
against revaluation surpilus directly in equity. All other decreases ana recognised a&s profit or loss,

Ay accumulated depreciation al the dabe of revahsalion 5 eliminated against the gross carmying
amount of the assst and the net amount is restated 1o the revalued amount of the asset.

Thosa assats carried at a revaluad amount, being their fair valus at the date of revaluation less any
subsequent accumuiated depreciation and accumulated impairment losses, are 1o be revalued with
sulfcient regularity 1o enswre the carmying amount does nol differ matarially from that defermined wsing
fair value at reporting date.

Land under Roads

In Weaslern Ausiraia, all land under roads is Crown Land, the responsibidity for managing which, is vested in the
local govemmant.

Effective as al 1 July 2006, Cauncil elected nol lo recognise any value for land under roads acquired on or before 30
June 2008, This accords with the reatmeant available in Australian Accounting Standard AASB1051 - Land Under
Roads and the fact Local Government [Financial Management) Reguiation 16(a)(l) prohibils local governments from
recognising such land as an assel

Im respect of land under roads acquired on or after 1 July 2008, a5 detailed above, Local Government (Financial
Managemaent) Regulation 18{a){i} prohibits local gowvernments from recognising such land as an asset.

Whilst such treatment is inconslstent with the requirements of AAS8 1051, Local Government {Financlal
Managerment) Reguiation 42) pravides, in the event of such an inconsistency, the Local Govermnmaent {Financial
hManagement) Regulations prevail.

Consequeanthy, any land under reads acquired on or after 1 July 2008 is not included as an essat of the Cowncil,
Depreciation of Non-Currert Assets

All non-current assets having a limbted usaful Iife {excluding freehold land) are separately and systematically
depreciated over their useful lives in a mannes which raflects the consumplion of the fubure acanomic banefits
embadisd in those assets.,

Assets are depreciated from the date of acquisition or, in respect of Internally constructed assats,
from the ime the asset ks completed and held resdy for use,

Pag= 11
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(B} Fixed Assals (Continued)

Buildings
Furniture and Equipmeant
Plant and Equipmant
Irsrasiruciung

Roads

Drrains
Parks (Plam and Equipment)

of each reporling pariod.

transferred o retained eamings.
Capitalisation Threshold
aseet inventory listing,

{h) Financial Instruments

adopted).

expansed to profit or loss immediately.

Initial Recognition and Measurement

Financial assels and financial liabilites are recognised whan the Councll bacomes a party to the
contractual provisions o the instrument. For financial assets, thés is equivalent to the date that the
Coungil cormmis itsedl 1o gither the purchase or sale of the assel (ie rade date accounting is

SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. BIGNIFICANT ACCOUNTING POLICIES {Continued)

Depreciation of Non-Current Assets (Continwed)
Depracialion is recognised an a straight-line basis, using rates which are reviewed each reporting
period. Major depreciation pericds are:

30 to 50 years

5 to 10 years

5 to 10 years

50 years
80 years
10 b 40 yeaws

The assels residual values and uselul lives are reviewed, and adjusted i appropriate, at the end
An assal's carmying amount is written down immediately to its recoverable amount if the asset's
cammying amaount is greater than ts estimated recoverable amount,

Gains and losses on disposals are determined by comparing proceads with with the carmying

amaount, These gaing and losses ang included in the stalement of comprehensive incoma. Whaen
revalued sssets are sold, amounts included in the revaluation surplus relating to that asset are

Expanditura on items of aquipment under 3500 is not capitalised. Rather, it is recorded on an

Financial instruments are inilially measured at fair value plus transaction cosfs, except whara tha
instrument is classified 'at fair value through profit or loss', In which case transaction costs are

Page 12
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
{h}) Financial Instruments (Continwed)

Classification and Suhseguent Measurament

Financial instruments are subsequently measured at fair value, amartised coat using the effective
Interes! rabe method of al eost,

Fair value represents the amount for which an asset could be exchanged or a liability settied,
between knowledgoable, willing parties. Whene available, quoted prices in an active market are
used to determine fair valus. In other circumetances, valuation technbques are adopted,

Amortized cost is calculated as:
(&) the amount in which the financial asset or financial liabiity is measured at initial recognition;
(B less principal repaymants;

gl plus o minus the cumulative amaortisafion of the differance, if any, betesan the amount

initiatty recognized and the maturity amount calculated using the effective interest rale method;
and

fef) less any reduction Tor impairment.

The effeciive interast rate method is wsed to allocate interest income or interest expense over the
relevant period and g equivalent 1o 1he rate that discouns estimated fulure cash paryTanls or
receipts {including fees, transaction costs and other premiums or discounts) through the expected
life (o when this cannot be rellabdy prediclad, the contraclual term) of the linancial instrurment to
thix net carrying amouwnt of the financial asset or financial liability. Revisions to expected future net
cash flows will necessitate an adjustment 1o the carnying value with a consequential recognition of
an income or sxpenge in profit or loss,

) Financial assats af fair value through prodl and fogs

Financial assats at fair value through profit or loss are fimancial assets held for treding. A financial
ageel is ciagsified in thiz calegory i acquired prncipally for the purpase of salling in the short terrm,
Darivatives are classifiad as held for trading unless they are designated as hedges. Assets in this
category are classified as current assets,

(W) Loans and recaivabias
Loans and receivables are non-darivalive financial assels with fixed or determinable payments that
are not gquoted in an active market and are subsequentty measured at amaortised oost,

Loans and recafvables are included in current assets where they are expected to mature within 12
months afber the end of the reporting period,

{iii) Held-fo-matfunty investmamz
Hedd-to-maturity investmants are non-derivative financial assets with fixed maturities and fixed or

determinable payrments and fixed maturities that the Council's mansgement has the positive intention
and ability io hold o maturity. They are subsequenily measured at amortised cost.

Hedd-lo-madurity investimends are included in current assels where they are expected to mature within
12 months after the end of the reporting pedod. Al ather investments are dessified as non-current.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES [Continued)
{h} Financial Instruments (Continued)

Classification and Subsequernt Measurement (Confinued)

fiv}h Avaiable-for-sale foancial aszsols

Available-for-sale financial assets, are non-dervalive inancial assels thal ane eilher not sultable o be
classified indo other catagories of financial assets dus to thair naturs, or they are designated as such
by management. They comprise investments in the equity of ather entities where there is neither a
Tiwid malurily nor fixed or delesminabdbe,

Thay are subsaquently measwred at fair value with changes in such falr vake (e gains or [osses)
recognised in other comprehensive income (except for impairment losses). When the financial assst
is derecognised, the cumulative gain or koss pertaining o the esset previowsly recognised In other
comprehensive Income, I8 rectassified into profil or loass,

Available-for-sale financial azsets are Included in current assels where they are axpectad o be sold

within: 12 moniths aftesr the end of the reporting period, All ether fnancial assets are classified as non-
currant.

(] Firanciad Kabiities
Mon-derivative financial kabilites (excluding financial guarantees) are subseguently measured at
arnortised cost.

Impairment

Al the end of each repoding period, the Council assesses whether there is objective evidence that a
financial instrumant has been impaired. Inthe case of avallable-for-sale financial iInstruments, a
profonged decling in the value of the instrument i$ considered to determing whether impairment has
arsen. Impairment kossas ane recognised in profit or loss. Also, any cumulative decline In falr value
previously recognized in other comprehensive income is reclassified into profil or lass sl this point.

Derecognition

Financial assels are deracognised whera the confractual rights to receipt of cash flows expire or the
asset is transferred to ancther pary whereby the Council no longer has any significant continued
involvement in the risks and benefs associated with the asset.

Financial liabfities are derscognised whare the related obligations are discharged, cencelled or
expire. The difference between the carrying amount of the financial liability extinguished or
Iramsfarrad to anather parly and the fair value of the consideration paid. including the transfer of non-
cash assets or kabllites assumed, Is recognised in profit or loss.

Page 14
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SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

SIGMNIFICANT ACCOUNTING POLICIES [Continued)

Impairment
In sccordence with Austrefien Accounting Standards the Councils ssseta, other than Inventores,
are assessed al each reporting dabe to delerming whither there (s any indication they may be impaired.

Wheere such an Indication exists, an impairment test is carmied out on the assel by comparing the
recovarable amount of the asset, being the higher of the assel's fair value less cosfs to sell and value in
u=e, o the asast’s camying amount.

Amy excess of the asset's carying amount over its recoverable amount ks recognised immediataly in
peolit or [osg, unless he assed i carmied a1 a revalued amount in accordance with another standard
{eg AASE 118). Ay impairment loss of 8 revalusd asest is treated as a revaluation decrease in
accordance with that other standard.

For non-cash generating aseets such as roads, drains, public bulldings and the like, value In use is
rapresented by the deprecaled replacemsant cost of the assel,

Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Council
prior to the end of the financial year that are unpaid and arise when the Council becomes
obliged to make future payments in respact of the purchasae of these goods and servicas.
The amounts are unsecured and are usually paid within 30 days of recognition.

Employee Benefits

Prowvision is made for the Council’s liability for employes benefits ar=ing from services rendered by
ermployess o the end of the reporting period, Employes benefs that are axpectad to ba setilad
within one year have been measured gt the amounts expected o be paid when the liability is ssttied.
Employes benefils payvable later than one year have been measured al the present value of he
astimated future cash oulflows to be mads for the benefits. In determining the liabdlity, considaration
I= ghven to the employes wage Increases and the probability the employes may nof satisfy vesting
rgcquiraments. Those cash lows are discounted using market vields on national government bonds
with terms to maturity matching the expected fiming of cash flows.

Borrowing Costs

Barrowing cosls are recognised as an expense when incurred excepd where they are directiy
attributable 1o the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the paricular asset,

Provislons
Provigions are recogised when:

a} the Counc has a present legal or constructive obligalion as a result of past events,
b} for which it is probable that an outlow of economic benefits will resuit; and
) that outfiow can be rellably measured.

Provisions are measwred using the best estimate of the amounts required to settle the obligation
al the end of the reporting period.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20TH JUNE 2012

SIGHIFICANT ACCOUNTING POLICIES (Continued)

Leases

Leasas of fived assets, whare substantially all the risks and benefits incidental to the ownership
of the assst, but not legal ownership, are transferred to the Councll, are classified as fnance

I ses.

Finance leases are capilalised recording an asset and a liability at the kower amounts equal to the

fair value of the lsased property or the present value of the minimum lease payments. including any
guaranteed residusl values, Leass payments are allocated betwesn the reduction of the leasa liability
and the leasa interes! axpense for the period.

Leased assels are deprecialed an a siraight line basis over the shorter of their estimated usaful ives
or the leasa tarm.

Leasa paymants for oparating leases, where substantialty all the risks and bensfits remain with the
lezaor, are charged as expenses in the penads in which they are Incurmed.

Lease incentives under operating leases are recognised ag a liability and amortized on a straight line
basis over the life of the lease term,

Joint Venture

The Council's interest in a joint venture has been recognised in the financial statements by
Including its share of any assets, labilities, revenues and expenses of the joint verture withir
thie aggpropriate lire ilems of the financial statement. Information about the joint wenture is sat
ot In Mot 17,

The Council's inferest in joint venhure entities are recorded using the equity methed of accounting in
the financial report,

Whieen the Councll conributes asse1s 1o the joint venlure or il the Council purchases assels from the
joint ventura, only the partion of gain or bass not attributable to the Council's share of the joint venture
shall be recognizad, The Council recognises the full amount of any loss wiven the contribution results
in a reduction in the net realisabla value of currant asssts or an impairment loss.

Rates, Grants, Donations and Other Contributions

Rates, grants. donations and other contributions are recognised as revenues when the local
government oblains control over the assels comprsing the contributions. Control aver assels
acquired from rates is obtained at the commencament of the rating period or, where earier, upon
recelpt of the rates.

Where contributions recognised as revenues during the reporting period wiene oblaied on the
comdilion thatl they be expended in a padicular manner or used ovaer 8 particular pariod, and thoss
conditions were undischarged ez at the reporting date, the nature of and amownts peralning to
those undischanged conditions are disciosed in Note 2{c). Thal note also discloses the amount
of contributions recognised as revenues in a previous reporting pericd which were obtained In
respect of the local government's operation for the current regarling period,
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Superannuatlon
The Council contributes to a number of superannueation funds on behalf of employess, Al funds
to which the Council contributes are defined contribadion plans,

Current and Mon-Current Classification

In the determination of whether an assat or lisbdity is current ar non-current, consideration is given o
the time when each asset or kability 5 expecied o be setlied. The asset or liability is classified as
current if it is expacted to be settted within the next 12 months, being the Council's operational cycle.
In the case of llabifies where the Council does not have the uncondiional righ to defer satfemant
beyond 12 months, such as vested long service leave, the liability is classified as currant even If not
expectad to be setiled within the next 12 months, Inventories held for rading are classified as current
even If not expectad to be realised in the next 12 months except for land hald for resale whers it is
held as non-current based on Council's intentions to release for sale,

Rounding OFff Figures
Al figurea ghown in this annual financial report, other s a rale in the dollar, are roundad to the
nearest dollar

Comparative Figures
Whera reguired, comparative figures have been edjusted o conform with changes in presentation
fior the current financial year,

Budget Comparative Figures

Uniess oltharwise stated, the budget comparative figures shown in this annual financlal report relate fo
the original budget estimate for the relevant item of disdosure,
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Title and Topic

AASE 9 = Financial
Instrumenls

AASE 1053 - Application of
Tars of Australian Accounting
Standards

AASE 2009 11 Amendments
to Awustralian Accounting
Standards arising from AASE 9

[AASE 1, 3, 4, 5.7, 101, 102,
108, 112, 118, 121, 127, 128,
131, 132, 138, 138, 1023 &
1038 and Interpretations 10 &
12)

SHIRE OF KALAMLUNDA
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

1, SIGMIFICANT ACCOUNTING POLICIES (Continued)

Issued

Decamber 2009

June 2010

Decembsar 20089

{¥] Mew Accounting Standards and Interpretations for Application in Future Periods

Applicable {*)

01 January 2013

01 July 2013

01 January 2013

Page 18

Australian Accounting Standards and Intarpretations that have recently been issued or amended but are not yet effective have not been
adopted by the Council for the annual reporting period ending 30 June 2012

Council's assessment of thesa new and amended standards and interpretations is set out befow:

Impact

il = The abjective of this Standard is to improve and
simplify the approach for classification and
measurement of financial assets compared with the
requiremeants of AASE 138, Given the nature of the
financial assets of the Council, # is not anticipated the
standard will have any material effect.

M - Due to its nature and statutory requirements the
Council will be deemed a Tier 1 entity and will confinue
lo prepare geperal purpoge financial statameants.

il = The revisions embodied in this standard give effect
o the cansequential changes arising from the issuance

of AASE 9 which is nof anticipated to have any material

effect an the Councd (refer (i} abova).
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Title and Topic

[iv) AASE 2010 - 2 Amendmenis

fo Ausiralian Accounting
Standards arising from
Reduced Disclosure
Requiraments

[AASBE 1,2 3,57, 8,101,
102, 107, 108, 110, 111, 112
116, 117, 119,121, 123, 124,
127,128, 131, 133, 134, 136,
137, 138, 140, 141, 1050, &
1052 and Interpretations 2, 4,
5. 15, 17, 127, 129 & 1052]

ALSE 2010 = T Amendments
o Australian Accaunting
Standards arising from AASBE &
(December 2010}

[AASE 1, 3, 4,5 7,101, 102,
108, 112, 118, 120, 121, 127,
128, 131, 132, 136, 137, 138,
1023 & 1038 and
Interpretations 2, 5, 10, 12,19
& 127]

AASE 2010 - & Amendments
to Australian Accounting
Standards - Defarred Tax:
Recovery of Underlying Assels
[AASE 112]

SHIRE OF KALAMLUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2042

1. SIGMIFICANT ACCOUNTING POLICIES (Continued)

Issued Applicable (*)

June 2010 01 July 2013

Decamber 2010 1 January 2013

December 2010 01 January 2012

Page 19

{v) New Accounting Standards and Interpretations for Application in Future Periods [Continued)

Impact

Nil - Mone of these amendments will have any effect on
the financial repor as the standand does not apply in the
case of general purpase financial statemants.

Nil = The revisions embodied in this standard give effect
to the consequential changes arising from the issuance
of AASE 8 which is not anticipated to have any matenal
affact on the Council [refer (i) abova).

Nil - Mona of thess amendmeants will have any affect on
the financial report as none of the toples are relevant to
the operations of the Council
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(v} Wew Accounting Standards and Interpretations for Application in Future Periods {Continued)

Title and Topic Issued Applicabla (%) Impact
{vii) AASE 2010 - 10 Fusther Decamber 2010 M January 2013 Mil - Mone of these amendmeants will have any effect on
Amendments to Australian the financial report & none of the topics are relevant io
Accounting Standards - the operaticns of the Council,
Remaoval of Fixed Dates for
First-time Adoptars

[AASE 2009 - 11 & 2010 -7]

ARSE 2011 - 2 Amendments May 2011 01 July 2013
to Australian Accounting

Standards - Arising from the

Trans-Tasman Consequance

Praject - Reduced Disclosura

Requiremsants.

[AASE 101 & 1054)

AMGE 2011 - 3 Amendments May 2011 01 July 2012
to Australian Accounting

Standands - Orderly Adoption

aof Changes to ABS GFS

manual and related

Amendrments

[AaSE 1043]

AASE 2011 - & Amendments July 2011 01 July 2013
to Australian Accounting

Standards - Extending Relief

from Consolidation, the Equity

Mathod and Proportionate

Consolidation - Reduced

Disclesure Requirements

[AASE 127,128 & 131]

Page 20
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Tithe and Topic

(vill) AASE 10 - Consolidated
Financial Statements, AASHE
11 - Joint Arrangements, AAEB
12 - Disclosure of Interests in
Otiher Enfities, AASE 127 -
Saparate Financial
Statemants, AASB 128 -
Investmeants in Associates and
Joint Ventures, AASE 2011 -7
Amendments 1o Australian
Accounting Standards arising
from the Consolidation and
Joint Arrangement Standards
[AMSE 1,2, 3.5, 7, 8. 200911,
101, 107, 112, 118, 121, 124,
132, 133, 136, 138, 139, 1023
& 1038 and Interpretations 5,
9, 16 & 17]

SHIRE OF KALAMLUNDA

NOTES TO AND FORMING PART OF THE FINANC|AL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGMIFICANT ACCOUNTING POLICIES (Continued)

Issued

August 2011

(v} Mew Accounting Standards and Interpretations for Application in Future Periods [Continued)

Applicable %) Impact

01 January 2013 Mil - Mone of these, except for AASE 128 | are expected
to have significant application to the cperafions of the
Council.  With respect to AASE 128, where tha Council
has an interest in a Joint Venture, the requirements of
AASB 128 supercede those of the currant Joint Vanture
Standard AASE 131, The new standard more clearly
defines the accounting treatment and disclasure in
redation to it. Due o the nature of the Joint Venlure, it &
not expacted fo have a significant impact on the
Council.

Page 21
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Title and Topic

{ix) AASE 13 - Fair Valus

Measuremeant, AASE 2011 -8
Amandmeants to Australian
Accounting Standards arising
from AASB 13 [AASE 1, 2, 3,
4,5, 7,8 2008-11, 2010-7,
101, 402, 108, 110, 118, 117,
118, 118, 120, 121, 128, 131,
132, 133, 134, 136, 135, 138,
144, 141, 1004, 1023 & 1038

and Inferpretations 2, 4, 12, 13,

14,17, 18, 131 & 132]

AASE 2011 - 8 Amendments
ta Australian Accounting
Standards - Presentation of
Items of Other Comprehense
Income [AASE 1, 5, 7, 101,
112, 120, 121, 132, 133, 134,
1038 & 1049)

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Issued

Saptember 2011

September 2011

SHIRE OF KALAMUNDA
MOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

Applicable (%)

01 January 2013

07 July 2073

Page 22

(v} Mew Accounting Standards and Interpretations for Application in Future Periods {Continued)

Impact

AASE 13 defines fair value, establishes a framework for
measuring fair value and requires disclosures about fair
value measuraments. AASE 13 requires inputs to all
fair value measuraments to be categorised in
accondance with fair value hieraschy. AASE 13 also
requires enhanced disclosures regarding all assets and
likilities {including, but not limited to, financial assets
ard financizl kabilities) measured at fair value. AASE
13 will have particular relevancs to the process of the
Council adopting fair value methodology in relation to its
fiwed assets a5 mandated from 1 July 2012, Apart from
the changes in value in relation to assats to be revalued
[which are mandated by legislation and not changes 1o
the standard) it i not expected (o significanthy impact
the Councdl a8 the framewark embodied in AASE 13
dess nal differ significantly from that which is present in
exlsting standards, The amendments to the legislation
reqguires the phasing in of fair value in relation to fixed
assets over tha three years from 1 July 2012, It & not
possible to estimate the likely amount of any
revaluations.

The: main change embodied in this standard is the
requirement to group tems presented i otfer
comprehensive income on the basis of whether they are
potentially reclassifisble to profit or lose subsequently. It
effects presentation only and is not expected to
significantly mpact the Council.
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Title and Topic

ALSHE 118 - Employes
Benefits, AASE 2011 - 10
Amendments to Australian
Accounting Standards arising
from AASE 119 [AASE 1, 8,
A6, 124, 134, 1049 & 2011-8
and Interpretation 14]

AASE 2011-11 Amendmenits
to AASE 119 (Septembear
2011) ansing from Reduced
Disclosure Raguirements

ABSE 2011 = 12 Amendments
to Australian Accounting
Standards ansing from
Interpretation 20 [AASE 1]

AASE 2011 = 13 Amendments
to Australian Accounting
Standards — Improvemeants to
AASE 1043

Notes:

SHIRE OF KALAMUNDA

MOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

lssued

September 2011

Seplember 2071

Movember 2011

Decamber 2011

(¥} MWew Accounting Standards and Interpretations for Application in Future Periods {Continued)

Applicable {*) Impact

01 January 2013 The changes in relation to defined benelil plans
cantained in this standard are ned expected o
significantly impact the Council nor ane the changes to
AdSBS in relation to termination benefits,

01 Juldy 2013 Wil = Nane of these amendments will have any effect on
the financial report as none of the topics are relevant to
the opesations of the Council

01 January 2013

01 duly 2012

{*) Applicable o reporting penods commencing on or after the given date.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

{w) Adoption of New and Revised Accounting Standards

During the current year, the Council adopted all of the new and revised Australian Accounting Standards and Inferpretations which becams
mandatory and which were applicable to its operations.

Thasa new and revised standands were:

AASE 124
AASE 1054
AASE 2009 -12
AASE 2009 -14
AASE 2010 -4
AASE 2010 -5
AASE 2010 -6
AASB 2010 -0
AASE 2011 -1

The standards adopted had a mininal affect on the @ccounting and reparting practices of the Council as they were either largely editorial in

natura, were revisions to help ensure consistency with presentation, recognition and measurament criteria of IFRSS or related to topécs nod
refavant to oparations.
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NOTES TO AND FORMIMG PART OF THE FINANCIAL REPORT

2. REVEMUE AND EXPENSES

(a} Met Result

Tha Met Result includes:
(i} Charging as an Expensa:
Auditors Remuneration

Current Auditar
Audit feas
Other Sendaces

Previous Auditor
Audit fees
Other 3andices

Depreciation

Buildings

Furniture and Equipment
Plant and Equipment
Roads

Footpaths

Drainage

Parks and Resarves
Other Infrastructucs

Interest Expenses (Finance Costs)
Inbarest Other
Debentures (refer Note 22{a))

(i} Crediting as Reverue:

Interest Earnings
Investments

- Reserye Funds

- Oher Funds

Non-Investments

Other Interest Revanus [refar nofe 27)

Other Significant Revenue
Increase in Equity WVakue - EMRC

28
SHIRE OF KALAMUNDA
FOR THE YEAR EMDED 30TH JUNE 2012
2012 2011
-3 ]
46,452 16,740
28,312 a
] a
28,312 ]
6,640 11,200
11,600 4,440
18,140 15,740
3,328,115 3147 486
377204 435,804
Tar 511 TO8 415
2,711,128 2,639,664
244,802 237 589
372 926 360,114
1,307 872 1,273,203
174,355 145,837
9,314,073 5,038,202
42 543 312
457,843 308,531
500,458 309,843
2012 2012 2011
§ Budget %
$
136,350 2.7 17T 400
187,783 385,070 348,647
330,859 166,739 213,203
163,405 74,000 54 117
g18,408 T24 826 783,367
R e
2012 2011
2,485,321 1,699,545
Page 25
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SHIRE OF KALAMUNDA
HNOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2012

2. REVENUE AND EXPEMNSES (Continued)
(b) Statement of Objective

The Shire of Kalamurda |s dedicated to providing hlgh quality serices to the community through
the various service arientated programs which || has established,

GOVERMAMCE
The provision to allow decision-making process to efficiently aflocate scarce resources,
Administralion services allocated o other areas and adminisiration of council members,

GENERAL PURPOSE FUNDING
Collaction of revenue 1o finance Councl acliviies incudirg; rates, government grants, inferast
revenue collection and administration.

LAW, ORDER, FUBLIC SAFETY
To provide services to ansura & safer community through the supendsion of local laws, fire
prevention, emergency services and animal control.

HEALTH
To provide an operational structure for good community health including pest control, immunésation
and child health senvices.

EDUCATION AND WELFARE
To aid the needs of the community by providing senior ciizens and day-care cenfres, pre-schools,
playgroup assistance an ather voluniary sanvices,

COMMUNITY AMEMNITIES

Tha provision of senvices required by the community, including; waste management, collection and
racycling programmes, emdronmantal contrals, town planning and storm water drainage and
mainlenandce.,

RECREATION AND CULTURE
To establish and manage facilities for the well-being of the community and ensure the availability of
halts, aquatic centres, recreation cenires, sports grounds and libraries,

TRANSPORT
The provision of effective infrestructure to the community through the construction and malntenance
of roads and footpaths, bridges, ghting and cleaning of sireets.

ECONOMIC SERVICES
To profmcte the Shive and mprove its ecanomic base through the promotion of tourism, neral
services and bullding cantro,

OTHER PROPERTY AND SERVICES
Private works operations, plant repairs and general operabons costs

Page 26
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2. REVEMUE AMD EXPENSES [Continued)

EHIRE OF KALAMUNDA

WOTES TOD AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

by the contribuior,

Page 27

¥ - Granisleantributions recognised 8 rewanue In & prEVIous reporing pencd whach were nof expended at the close of the previcus reporting period.

{#) - Grantsicontributions which had bean recognissd a8 revanues in & prevaus repoiing pencd or received in e current repariing period and which wane
mapentad in te curment reparting panod in e rmanrer specifisd by the conlribator.

{#) « New grants/corrbutians which wene recognized as revenuss during the reporting pariod and which had not yed been fully expended in the manner specified

{c} Conditions Gver GranisiConiributions Opaning Closing Closing
Balanca (*} Recaived (+) Expended [#) Balamce (%) Recsived (+] Expanded (# Balance
Funclion 1-Jul-10 20101 20141 S0-dun-11 201112 Mz H-Jun-12
GrantiComributicn Activity $ ] {3 ] ¥ § ]

RLCIF - Upgrade Varaus Parks Tranapoet 130,500 o o 120,600 o {120,500) a
P Cinnani - Ashford Rdl Transpoet 13,700 [t} [ 13,700 o (11,623 2077
DG Tyiar - Berkshine / Apricot Rids Tranapert 2,200 o] v} Ti,n00 L1} (72,2000 0
Haalthy Communities intiative Recreation and Cultune [} o ] ] 140,011 {140,011} i}
Hartfiekd Park Offset Proposal Funding Community Amenities 220,000 o (23,809 186,151 ] [32,254) 163,067
SR - Kids Spedt Program Recreation and Culture o o o o 58,000 (35.437) 10,583
Abearmelty Road Transpost 1] o H] o arian (13,028) 360,308
Mundaing Weir Road Transpost o o o o 110 400 15,480 104,940
Wiadlapine Nature Playspacs Community Amenities o o o ] 5000 - 5000
Wouth Lirban A Project Education snd Welfare 1] ] o o B.268 {7413 855
Tatal 426 400 [ ;nlw'_'g 402551 645,012 {421,823 GEEETD
Motes:
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SHIRE OF KALAMUMNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR EMDED 30TH JUNE 2012

2012 2011
5 5
3, CASH AND CASH EQUIVALENTS
Cash on Hand - Unrestricted 7m0 6,560
Cash at Bank - Municipal 5 484 397 are.831
Cash at Bank - Restricted Reserves 2 677 466 2,728,289
B,178,373 3,111,600
Cash at Bank - Municipal Represented by:
Cash ai Bank - Unresiricted 4,839,227 {2,545,387)
Cash at Bank - Restricted 655,670 2822218
5,494 857 ETBE 1
The fallowing rastrictions have besn imposed by
regulations or cther extermnally imposed requiremeants:
Reserves - Restricted
Land and Proparty Reserea 1855 467 471,752
Waste Management Ressrve 151,513 26,144
EDP Reserve M977 &7,808
Local Gevernmant Election Resarve 2B.725 25 766
Long Senice Lesve Resere 70,744 140,833
Plant and Equipment Reserve 2T 432 25,824
Stirk Park Reserve 23828 22 506
HACC Raserve 128,851 123,632
Farrestfield industrial Area Resere 157,853 783 028
Insurance Contingency Resarvae 160,382 150,067
Light Plant Reserve 32,361 49,067
Revaluation Reserve 132,001 155,280
MNominaed Employes Leave Provisions Resana 23,551 22,185
Unexpended Capital Works and Specific Furpose Grants Resarve a 1,162,609
Environmsent Resemve 74,5683 4]
2677 466 2,728,209
Municipal Cash - Restricted
Bonds o 1,746,248
Unspent Loans o TT33r9
Conditional Unspent Grants and Centributions 655,670 402 591
655,670 2922 218
Total Restricied 2,333,136 5.650,517
. INVESTMENTS
Financial assels al
fair value through profit or loss 13,420,832 10,835,611
Financial assots at
fair value through profit or loss.
Al beginning of the year 10,935,611 9,236,066
Revaluation {o Income Statement 2,485,321 1,609,545
At and of the year 13,420,932 10,835,611

The Shire held investments in the Eastern Metropaolitan Reglonal Council as al 30 June 2012

[for detsils refer Mote 17)
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SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUNE 2012

5 TRADE AND OTHER RECEIVABLES

Current

Rates Outstanding
Sundry Debtors
Prepayments

G5T Recaivabla

Loans - Clubafinetitutions

Non-Current
Rates Qutstanding - Pensioners
Loans - Clubsiinstitutions

. INVENTORIES

Currant

Fu=l and Materlala

Land Hedd for Resale - Cosl
Cost of Acquisition
Dewvelopmant Cosis

Non-Current

Land Hedd for Resale - Cost
Cost of Acguisition
Dievedopmeant Costs

. PROPERTY, PLANT AND EQUIPMENT

Land - Cost
Less Accumulated Depreciation

Buildings - &t valuation
Less Accumulated Depreciabion

Furniture and Equipmant - Cost
Less Accumulated Depreciation

Plant and Equipment - Cost
Less Accumedated Depreciation

Page 29
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32
2012 2011

$ 5
214,280 668,827
1,461,073 1,882,147
122,231 208.430
208 733 452 74T
59,537 55,801
2,753,854 3,248,052
420,388 303,288
805,815 BES 552
1,006,201 1,058,640
201,278 99,288
240,880 i
365,005 i
Beb, a1 F,200
250,000 i}
34,660 ]
254,660 ]
7,000 208 B.246,873
[ 0
7,000 208 8,006,878
166,193,843 150,638,787
(17.960,815) (14.640,300)
148,233 328 144 BT 48T
4,474,453 4203875
!3,1 55191 2,???,9,’2?’!
1,319,262 1,516,548
10,221,617 161,178 d4d4
{5,492 439) {4,798,501)
4,729,178 5,377.543
162,280,877 160,827 B5T
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of the currant financial year,

Balance as al tha baginning
of the year

Additions
(Dispogals)

Impairment - (Losses)
- Reverzals

Dapraciation {Expense)

Carrying amount at the
end of year

SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUNE 2012

7. PROPERTY, PLANT AND EQUIPMENT (Continued)

Movements in Carrying Amounts

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

Land Buildings Furniture Plant

& &
Eqgulpment Equipment

] $ 5 $
8.945 875 144 987 487 1,515,848 5377543
1,692 326 6,767 156 160,578 262,052
(2,639 9056) 16,800 1] {112,807)
o (210,000) 0 a
0 (3,228,115) (377,264} (TE7.511)
4,723,178

?‘:95'9 209 148,233,328 1,319,262

Page 30

Movement in tha carrying amounts of each class of property, plant and equipmant between the beginning and the end

Total
§

160,827 857

8,802,113
(2.738,103)

(210,000}

(4,502, 690)

162,280,977
e __]

33

Shire of Kalamunda



Audit Committee
Agenda — 10 December 2012

34

& INFRASTRUCTURE

Reads - Cost
Less Accumulated Depraciation

Footpaths - Cost
Less Accumulated Depreciation

Drainage - Cost
Less Accumulated Depreciation

Parks & Cwals - Cost
Less Accumuiated Depreciation

Car Parks - Cost
Less Accurmulated Depreciation

SHIRE OF HALAMUNDA
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2012

Page 31

2012 2011
-1 1

138,820,667  133,653.638
(27.548,433) (24,537,305
111,072,234 108,818,331
12,522 438 12,244 298

2,452 448 2 207 546
10,060,080 10,008,752
30,654,767 20,576 583
{4,813,340) (4,540,414
25,741,827 26,036,169
16,153,603 15,631,804

(& &38.027 17,530,155
7,315,576 8.101,648
2,742,128 2,379,224
(587 936) {423 581}
2,144,192 1,855,643
156,343.410 153,046 544

Shire of Kalamunda



Audit Committee
Agenda — 10 December 2012

HOTES TO AND FORMING PART OF THE FINANCIAL REPORT

SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUNE 2012

8. INFRASTRUCTURE (Continued)

Movements in Carrying Amounts

Mavernent n the camrying amounts of each class of infrastructure betwesn tha beginning and the end

af the cument financial year,

Balanca at the baginning
of the year

Additions
{Msposals)
Depreciation (Expansa)

Carrying amount at the
end of year

Parks Car
and Parks
Roads Footpaths Drainage Ovals Taotal
$ ¥ § ] L]
108,818,331 10,036,752 25,038,168 B.101,649 1,855,643 153,945,544
4 987 031 278,140 1,078,184 524,700 362,904 ¥.208,058
o 4] ] a o 0
{2, 711,128) (244 202) (AT2.626) (1,307.872) (174,355) {4,811,183)
111,072,234 10,065,990 25,741,427 7,315,676 2,144 192 1EEi34-3¢19-
Page 32
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10.

(a}

(L)

fe)

11.

SHIRE OF KALAMUNDA
HOTES TO AMD FORMIMNG PART OF THE FINAMCIAL REPORT
FOR THE YEAR EMDED 30TH JUNE 2012

2011

1,855,148
1,748,248
188,835
1,143,587
128,544
208,452

2012
3

TRADE AMD OTHER PAYABLES
Curmant
Surdry Craditors 3,041,685
Bends and Deposits 2,290,002
GET Payable i}
Accrued Expenses 228,312
Accrued Interest on Debentees 168,728
Accrued Salaries and Wages 380,351

6,088,078

LONG-TERM BORROWINGS

5,156,694

Current
Bank Owvardraft 968,975 235,408
069,975 235,408
Current
Securad by Floaling Charge
Duabsertures 559,442 445 768
569 442 445,768
Non-Currant
Secured by Floating Charge
Debentures 8,110,051 5,710,977
8,110,051 5, 710877
Additicnal defad on bormowings is provided in Mote 22
PROVISIONS
Current
Provision for Annual Leave 1,448,437 978,558
Provision for Long Service Leave 487 288 399,003
1,835 728 1,878 461
MNon-Current
Prowision for Long Service Leave 385,274 181,683
385274 181,683

Page 33
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12.

(a}

ib)

(]

(d

(e

(U]

SHIRE OF KALAMUNDA
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

2042 2012 2011
$ Budget §
$
RESERVES - CASH BACKED
Building Construction
Opening Balance 474,752 471,762 1,857,062
Interest Earmed 68,502 12,044 00,000
Amount Set Aside | Transfer io Reserve 3. TRE a8 2,641,841 1,750,000
Amaount Used { Transfer from Reserve (2,678,083} (1,916, 285) ;3 zas,aml
1,663 467 1,208,352 471,752
Waste Managerment
Cpening Balance 26,144 26.144 1,883,431
Interest Eamed 5,369 13274 12,800
Amount Set Aside { Transfer 1o Reserve 120,000 120,000 0
Amaount Used { Transfer from Reserve 0 4] 11,880,087}
151,513 158,418 26,144
EDP - IT Equipmeant
Opening Balancs 67,208 67,008 544,708
Interest Earned 4,069 4,074 8,300
Amount Set Asice [ Transfer to Resere 0 a ]
Amount Used / Transfer from Resense (60,000} {60,000) {485,100}
11,977 11,982 B7.208
Local Government Elections
Opening Balance 25,766 25,766 4,766
Intarast Eamed 2,950 1,548 4,000
Amount Set Aside ! Transfar to Resere 44,719 100,000 ]
Armount Used ! Transfer from Raserse (44, 719) {100,000} (20,0000
28,725 27,312 25, TEE
Long Service Leave
Opening Balance 140,833 140,833 160,038
Interest Eamed 6411 18,885 6,500
Amount Set Aside | Transfer to Reserve 0 | [t}
Amount Usad / Transfer from Resarve (77.000) (30, 000} [£5,805)
70,744 129,718 140,833
Plant and Equipment
Opening Balance 26,824 25,824 6876124
Interest Earmed 1,608 1,549 4,700
Amount Set Aslde | Transfer to Reserve 0 300,000 4]
Amount Used J Transfer from Reserve 0 (230,000) (B60,000)
ar.432 97,373 25,824
Page 34
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12,

ig

(h)

{i

uy

[k}

U]

SHIRE OF KALAMUNDA
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

RESERVES - CASH BACKED (Continued)

Stirk Park Reserve

Opening Balarnca

Interest Earned

Amount Set Aside | Transfer 1o Reserve
Amount Used § Transfer from Reserve

HACC

Opening Balance

Intarast Eamed

Amoint Set Aside | Transfer to Resarve
Amount Used f Transfer from Reserva

Forrestfield Induatrial Area

Opening Balance

Interest Eamed

Amount Sat Aside ! Transfer to Reserve
Amount Used / Transfer from Resarve

Ingurance Contingency

Opening Balance

Interest Eamed

Amount Set Aside | Transfer to Reserve
Amount Usad ¢ Transfer from Resarve

Light Plant

Opening Balance

Interest Earmed

Amaount Set Aside { Transfer to Reserve
Amaunt Liged § Transter from Reserne

Revaluation

Opening Balance

Interest Earnad

Amount Sel Aside § Transfer o Resarve
Amaunt Wsed J Transfer from Reserve

w1z 2012 2011
5 Budget $
5
22 506 22 506 20,906
1,420 1,350 1,600
] il ]
0 o 0
3,926 23,856 2 506
123,532 123,532 569,277
£,419 579z 2,500
i} o o
0 0 (448,545
129,951 132,324 123,532
283,926 283,926 274626
14,711 17,038 8,300
] 0 o
140,784 {140,784) o
157,853 160,178 253,926
150,067 150,067 158,655
9,315 §,520 8,100
a o 231,387
Q 0 (248,085)
150,382 156,687 160,087
49,967 49 957 284,717
4,151 2008 8,000
150,048 300,000 201,280
(171,803) (200,000) (445,000
32,351 152 965 409,087
155,280 155280 120,080
8,122 8317 5,200
30,000 30,000 30,000
{61,401} ] 0
132,001 194,597 155,250
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SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUNE 2012

NOTES TO AMD FORMING PART OF THE FINANCIAL REPORT

2012 2012 201
5 Budget %
s
12. RESERVES - CASH BACKED (Continusd)
(m} Nominated Employee Leave Provisions
(Opening Balance 22185 22,188 22,185
Interast Eamed 1,368 1,33 4]
Amount Sat Aside | Transfer to Reserve 4] 1] Q
Amount Used § Transfer from Resare 4] i] Q
23,551 23516 22,185
{n) Unexpended Capital Works and Specific Purpose Grants
Opening Balance 1,162,609 1,162,608 5,533,443
Interast Eamed 4] o a
Amount Set Aside  Transfer to Reserve 4] o 1,162,609
Amount Used f Transfer from Reserve [1,162,609) {1,162 ,60%) (5, 533.443)
0 [i] 1,162,608
(o) Environment Reserve
Opening Balance i} o a
Interest Earmed 437 ] ]
Amount Sel Aside ( Transfer (o Reserve 95,144 153,125 a
Amount Used ! Transfer from Reserve {20,938} (20,988) a
74,683 132,127 [i]
TOTAL CASH BACKED RESERYVES 2677 466 2,611,605 2,728,299
SUMMARY 2012 2012 2011
§ Budget 5
¥
Cpening Balance 2,728 200 2,728,290 13,167,007
Transfer from Accumulated Surpus - Interest 136,359 99,016 177,400
Transfer from Accumulaled Surpus 4,228,205 3,644,566 3,375,257
Transfer to Accumulated Surplus (4,415,397} (3,860,676) [13.981,365)
Closing Balance 2677 466 2 611,605 EiTZHEZEE

amaounts shown as restricted cash in this financial report

Page 36
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SHIRE OF KALAMUMDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR EMDED 30TH JUNE 2012

12. RESERVES - CASH BACKED (Continued)

In accordance with council resolutiona in relation 1o each resene account, the purposs for which
the funds are set aside are as follows:

Building Consbruction Resane
= bo be used o provide for new buildings and the refurbishment of existing Shire cwned bulldings
Waste Management Reserve
- to be used 1o fund financing operations far the developmant of Councils sanitation service.
EDOP - IT Equipment Reserve
- to be used for the upgrade / replacement of the Shire's computer hardware and software reguiremants.
Lecal Government Elections Raserve
- to be used to fund the cost of future elections.
Leng Servica Leave Resarve
= to be used to provide cash-backing for all annual and long service leave entitiements.
Tranafers o this Resere are based on the leave kiability at the end of each year,
Flant and Equipment Reserve
- 1o be used 1o fund fulure replacemantol Council's plant and associated aquipment.
Sitirk Park Reserve
- o be used to fund improvements to Stk Park.
HACC Reserve
- to be used to fund future HACC Service programmes and assel replacemant.
Forrastfisld Indusirial Area Resemva
- io be usad to fund infrastructure requirements for the Forrestiield area.
Insurance Conlingency Rasarve
- 1o be uged o fund insurance premivm variations and potential call backs.
Light Plart Reseng
- 1o b2 uged to fund future replacementsd Council's plart ard associated squipmant.
Rewvaluation Resarve
- to ba used to fund triannual rating revaluations
Mominated Employee Leave Provisions Reserve
- to ke wsed bo fund future nominated staff leave entitlements,
Unspant Capital Works and Specific Purpose Grants Reserve
= o be used ta carry forward available funding for uncompleted projects and specific purpose granis,
that will be completed and expended in ensuing financial years.

13, RESERVES - ASSET REVALUATION 2Mz2 2011

5 -
Agpsat revaluation reserves have arlsen on revaluation
of the following classes of non-cumrent assets:

(a} Land and Buildings
Opening balance 120,875,629 129,875,629
Revaluation Write Off {210,000) 0
128,665,629 120 875,629
TOTAL ASSET REVALUATION RESERVES 129,665,629 125,875,629
Page 37
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(a)

(&)

]

SHIRE OF KALAMUMNDA
HNOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

Reconciliation of Cash

14. MOTES TO THE STATEMENT OF CASH FLOWS

For the purposes of the statement of cash flows, cash includes cash and cash equivalants,
net of oulstanding bank everdrafls. Cash al the end of the reporting paricd is reconcilad to the
redated ibems in the statement of financial position as folows:

Cash and Cash Equivalents

Reconciliation of Met Cash Provided By
Operating Activities to Met Result

et Result

Depreciation
{ProfitiLess on Sale of Asset
{Increase)Decrease in Receivables
{Increase)/Decreass in Inventaries
Incraased{Decrease) in Payables
IncreasefDecreasa) in GST
Increase/{Decraase) in Employes Provisions
Marn Cash Conlribution (EMRC)
GrantsContributions for

the Development of Assets
Met Cash from Operating Activities

Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank Owerdraft limit

Bank Crwerdraft at Balance Date
Credit Card Timit

Cradit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan Facilities - Current

Loan Facilities - Mon-Current

Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date

2012 2012 2011
§ Budget $
5

7,208,388 1478640 2,876,282
7,658,252 3872172 (2,613,140
9,314,073 9,144,213 9,038,202
(4,035,142) {3.,125,750) 67,0849
284,100 117248 103,613
(101,888) {2.332,201) (17,761)
1,118,918 6d 448 1,133,405
i 621,339 {140,437
260,855 263,062 256 448
(2,485,321) ] (1,890,548)
i5,981,718) (5.643.435) (5,705.830)

HREF! 2781096 HREFI
1,500,000 1,500,000 1,500,000
(880 875y (1,264,591) (236,4009)
75,000 75,000 75,000
[855) {2,000 {14,176}
804,170 308,408 1.325415
1,520.417 1,538,032 681,178
8,110,051 8,110,051 &_T_1 0,877
9,639 468 8648 083 §.3592,155
Q ] 0
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(b

&

15.

16.

SHIRE OF KALAMUNDA

MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

CONTINGENT LIABILITIES

The Shire of Kalamunda has na contingent Eabilities that require disclosure or adjustments in

the Financial Report as at 30 Jure 2012,

GAPITAL AND LEASING COMMITMENTS

Finance Lease Commitmeants

The Shire of Kalamunda has ra finance lease commitments.

Operating Lease Commitments

Mon-cancediable operating leases
contracted for but not capitalised in
the accounts.

Payable:

- it later than one wear

- later than one wear but not later than five years
- later than five vears

Capital Expenditure Commitmaents

Contracted for:

- capital expenditure projects
Swimming Pool removations
arious Land Development Projects

Payable:
= ot aber than one year

2012 2011
$ $

499,388 366,168
720,348 715,550
0 4]
1,219,734 1,081,718
o 2,500,000
0 2,880 250
5 5,490,250
o 5,450,250

The capital expenditura project cutstanding &t the end of the current reporting period reprasents
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1T.

18,

SHIRE OF KALAMUMNDA
HOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

JOINT VENTURE

The Shire of Kalamunda has a shara in the net assats of the Eastern Metfropolitan Regional Council
[EMRC) as a member councl,

The accounting share appicable to the Shire of Kalamunda as at 30 June 2012 as disclosad in the
Financial Staternents af the Eastern Metropolitan Regional Council as $13,420,932,

This represents the Shire's 17.40% share of the Total Equity of the Eastern Metropeolitan Regicnal
Council.

The Shire's interest in the Assats and Lisbilities of the EMRC |s as follows:

2012 2011
5 5

Interest in the Joint Venture 13,420,932 10,835,611
Currant Assets 5,845,234 6,985 981
Mon-Current Assets 5,810,440 5 265 481
Total Assets 14,655,874 12,251,462
Current Liabilities B45,852 1,081,076
Men-Currant Liakadities 287,890 264,775
Total Liabilities 1,234,742 1,315,851
Met Assets 15,420, 8952 10,835,611
TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
Governance 8,639,508 8,836,550
General Purpose Income 4,987 641 4]
Law, Ordar, Public Safety 1,051,043 1,130,980
Haalth 172,812 51,836
Edusaban and Walfare 1,414,271 1,500,022
Community Amenities 5,005,080 1,496.375
Recreation and Cullure 158,217,834 153,937 008
Transport 168,448,275 184,358,611
Econamic Services 2426 22311
Chher Property and Services 178,336 2112168

345,116,387 333,227 682
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR EMDED 30TH JUNE 2012

18, FINANCIAL RATIOS

Current Ratio
Untied Cash to Unpaid Trade Creditors Ratio
Dbt Ratio
Dbt Service Ratio
Gross Dabt to Revenue Ratio
Gross Debt to
Economically Reaksable Assels Ratio
Rate Coverage Ratio
Outstanding Rates Ratio
The above ratios are calculated as follows:

Current Ratio

Untled Cash to Unpaid Trade Credilors Ratic

Debt Ratio

Drebt Servica Ratio

Gross Debd o Revenue Ratio

Gross Debt to

Economically Realisable Assets Ratio

Rate Coveraga Ratio

Dulstanding Rates Ratio

a2 2011 2010
0.809:1 0.060 ;1 0,580 : 1
16081 0,000 1 0.000 - 1

0.052 0.040 0029

0.021 0.016 0.003

021 0174 0.103

0.051 0.024G 0.020

0.462 0.516 0495

0,033 0.031 0.040

current assels minus restricled assets

current lisbifiites minus habilities associated
with restricted Bssats

untiad cash
unpaid trade creditars

total labilities
total assets

dabi service cost

available operating revenus

gross debt
tatal revenue

gross debl

econamically realisable assets

net rale revenue
operating renvenuse

rates outstanding
rates collectabla
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20. TRUST FUNDS

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

Balance Amounts

Amounts  Balance

Funds held at balance date over which the Shire has no controd and which are not inchuded in
tha financial statements are as follows:

1=Jul-11  Received Paid A0-Jun-12
3 ¥ (51 §
Unclaimed Monies 10,555 11,011 (8,997) 12,569
Watllegrove - Cell 9 B277.388 4263778 (2.212120) B220,047
BCITF Levies 26,714 N8ET2 (232 .424) 12,562
B.R.E Levies 6,116 E0R03 (58 538) 83
Cash In Lieu - POS 1,560,851 TOE302 |58,03T) 2,207 916
T EE1.425 10,562,177
—_— —
21, DISPOSALS OF ASSETS - 201112 FINANCIAL YEAR
The following assets were disposed of during the year,
Net Book Valus Sale Price Impairment Profit (Loss)
Actual Budget Actua Budget Actual Budget Actual Budget
] % § $ ¥ § 5 H
By Program
Education and Wellare 4,660 0 T.598 il 0 [ (770 ]
Community Amenities 2523195 2000250 6665017 &125000( (210,000) 0| 4,042,722 3,125,750
Recreation and Culture 38,148 0 32175 0 0 [ {5.871) [+
Transport 85 003 255000 65,256 255000 o] 0 {837) 4]
2736,102] 3254,250] 6,771 .246] 6380,000{ (210,000} 0f 4035144 3,135,750/
Net Book Value Sale Price Impairment Profit [Loss |
Actual Budget Actual Budgat Actual Budget Actual Budget
] s 3 $ $ 3 % $
By Class
Flant and Equipment 112,807 255,000 105,329 255,000 o] 4] (7.578) 4]
Buildings 0 0 0] {210,000) 0 0 0
Land Held for Resale 2,623,195( 2,900.250| 6,665.917] 6,125,000 il Of 4042722 3,125,750
2,736,102 3,254 260] B.771.246] 6,380,000 (210.000) 0 4035144 3125750
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Buildings - An impairment review resulled in one of the Community Halls being written off as it is un-safe and
termite infested, The bullding has bean adjusled against the revalualion resarve directly.
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22, INFORMATION ON BORROWINGS

(a) Repaymenis - Debentures

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

Principal New Principal Principal Interast
Loan Loan A=Juil=11 Loans Fe nts A0-Jun-12 Repaymenis
] Provider 5 3 Actual Budget Actual Budget Actual Budget
Particulars % 5 § § ] E
*Forrestfield Bowling Glub 193[WaATC 36,204 2 BEG 2 866 33,428 35428 2,908 2,906
*Kalamunda Cricket Club 207|WATC 12,681 1,465 1,465 11,116 11,116 811 a1
*Kalamunda & District Basketball 208[WaTC 125,586 14 642 14,642] 110,545 110,945 8,051 8,051
*Forrestfield Utd Soccer Club 214|WATC 128,210 4,729 4728 124,481 124,481 7.119 71149
*Lesmurdie Tennis Club 215|WATC an T2 3,318 3,318 2?,456l 27 456 1.908 1,908
*Foothills Metball Assoc 216|WATC 03835 3.oor 3007 90,628 S0,629 B.01% 5,040
*Maida Vale Tennis Club Z1T|WATC 47 (46 2,354 2,354 44 682 44,592 2,801 2801
*Kalamunda United Soccer Club 218|WaATC &,810 1,583 1.583 5,327 5,327 413 413
*Kalamunda Club 219|WATC 230,798 20,428 20428 210,370 210,370 13,646 13,648
*Forrestfield Junior Football Club Z220|WATC 17,580 1,510 1,510 16,070 16,070 1,070 1,070
Shire Depot 221|WATC 2,048 126 55 446 55.446| 1.992,681] 19926881 137,736 137,735
Wet'n'Wild 222(WATC 462 626 18,734 39,734 422852 432 802 28,167 28,167
Swaeeper Trucks 223|WATC 246,787 55 420 5B.420| 190,347 190,347 13,739 13,73%
Land Acquisition Kalamunda Rd 224|WATC 1,442 574 11E,870 118.870] 1.324,104| 1,324,104 78883 78,883
Plant and Equipment Purchase 225|WATC 585,000 68,503 69,193] 515447 515,802 34,073 34,873
Newburn Rd Extension 226 (wWaTC B50,000 40 805 48,8085 800,105 B0, 105 6,158 36,158
Halamunda Swimming Pool 227 (WaTC 1,850,000 25582 33,043 1,824.418) 1,816,857 52,078 75,375
Depot Waste Trucks 228 [(WaTC 1,150,000 15,802 0] 1,134,088 1,150,000 32,373 o
5,165 906] 3000000 487 253] 478507] 6.678.655] 8.687 402 457843 449 667
{*} Self supporting lean financed by payments fram third parties.
Al other loan repayments were financed by general purpose revenue.
Page 43
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(b} Mew Debentures - 2011112

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUMNE 2012

Amount Borrowed | Institution Loan Term Total Interest Amount Used Balance

Loan Type [Years) |Interest&| Rate Unspent
# Actual Budget Charges b Actual Budget ]

Particulars/Purpose 5 3 3 3 b

Kalamunda Swimming Pool 2271 1,850,000 | 1,850,000 WATC Fixed 20 1,276,608 5.63% 1,850,000 1,850,000 ]
Depot Waste Trucks 228| 1,150,000 1,150,000 WATC Fixed 20 TH4.BET( 5.B83% 1,150,000] 1,150,000 0
*Lesmurdie Tennis Club 228 0 19,680 WATC Fixad 20 14,330 5.89% Q 18,660 1]
3.000,000] 3,019,680 2 087 806 3.000,000] 3,018,680 0

(*) Self supporting loan financed by payments from third parties.

Creerdraft

. INFORMATION ON BORROWINGS (Continued)

Council estabished an overdraft facility of $1,500,000 in 2011 to assist with short term Byuidity requirements, The
balance of the bank overdralt at 1 July 2011 was 235,408 and 30 June 2012 was $559,975.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR EMDED 30TH JUNE 2012

23, RATING INFORMATION - 201112 FINANCIAL YEAR

(a) Rates . N
Rate in | Mumber | Rateable Rate Interim Prepaid | Waived Total Budget Budget Budget
1 of Value Revenus Rates Rates Rates Revenue Rate Interim Total
Proparties 1 % 5 ] 3 5 Revenua Rate Ravenus
RATE TYPE _ 3 $ §
Differential General Rate
GRV - General 0.0507 18,281 | 343.786,215) 17,438 BEE 22,077 303,895 017, 764, 4300 17 417 920 203 670 17,821,599
GRY - Industrial 0.0587 194 46,787 946) 2675323 4] ] 0| 2,678,223} 2,654,535 0] 2,654,935
GRV = Cammercial 0.0532 248 25 894 441) 1,385,287 4] 0 Q| 1,385,287) 1,377,532 o] 1,377,532
U - Genearal 0.0024 239 70,400,000 £10,834 4] 0 o 410,834 410,824 0 410,634
U - Commascial 0.0025 =7 42 665,000 108,028 0 il 0 108,028 108,028 0 108,028
Sub-Totals 19,028 [628,533 602 22 021,030 22.0v7] 303885 0] 22 346 802] 21,665 258] 203 670] 22,172 628
l Mirnimuim
Mindmum Rates $
GRY - General 545 2,338 23,008,695 1,602,712 [i] [1] of 1502712 1.513.728 o 1,513,728
GRV = Industrial 727 21 184,018/ 18,267 i L] 0 16,267 16,267 o 15,267
GRY - Commercial 580 T 336,224 23,800 Q 0 0 23,800 25.160) Q 25,160
UV = General 648 1 il G458 0 L] ] 0 648 0 648
U - Commercial 580 1 260,000 ] 0 0 b 880 630 0 BB0
U = | st 127 2 31,248 1,454 0 0 {1,454) 0 1,454 0 1,454
Sub-Totals 2,588 23 811,184 1,544 561 1] [1] {1,454) | 1,542 455 1,556,837 0] 1,585 837
Total Rates Lavied 23,888,261 23,728 860
Ex-Gratia Rates 117,048 127,000
Discounts {refer nate 26) 0 0
Totals 24,006,308 23,856 865
Budget Total
Rate: Ravenue
Revenuea 2011M2
EX-GRATIA RATES ] ]
Darmpier Pipelinge Contribution &7,000 71,444
Cooperative Bulk Handling 40,000 45,604
127,000 117,048
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SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

Surplusi{Deficit) Brought Forward
Comprises:

Cash - Unrestricted

Cash - Resiricted - Granls
Cash - Restricked - Resenes
Rates - Cumrant

Sundry Debtors

G5T Receivable
Prepayments

Irveniores

- Fuel and Materials

Less:

Raeservas - Restrictad Cash

Sundry Creditors

Bonds and Depoalts

GST Payable

Accrued Expenses

Accrued Interest on Debentures
Accrued Salaries and Wages
Current Employes Benefits Provision

Add back
Cusrent Employae Benefits Provielon

Surplusi{Deficit)

There was no difference between the SurplusiDeficit) 1 July 2011 Brought Foreard position used in
the 2012 audited financial report and the 30 June 2011 Surplusi{Deficit} Camied Forward position as

23, RATING INFORMATION - 2011/12 FINANCIAL Y 2012

(&) Information on Surplusf{Deficit) Brought Forward Carried

202 2011

(30 June 2012 {1 July 2041 {30 June 2011

Brought Carried

Forward} Farward) Forward)

5 5 5

2,308 520 i‘lldm E-Eﬁt 1,481 Elﬂﬁ:ll
7.0 6,560 6,560
5,484, 887 e a1 areEd
2877 66 2,728,200 2,728,299
814,280 668,827 668,827
1,461,073 1,862,147 1,862,147
206,733 288,112 452 T4T
122,231 208 430 208,430
201,276 90,288 0,288
(2677 A6 (2,726,209) (2.726,290)
(3,011 685) [1,6585,149) (1,655,140
(2.200,902) (1,746,248) (1,748, 248)
)] ] (166, 636)
(228,312 {1,143 587) (1,143 566)
(168,728) {126,644) [126,644)
(380,351) {208,452) (208 452)
(1,035,725) (1,678,461 {1,878,461)
1,835,725 1,678,461 1,878,481
7,308 520 1,481,565 {1,481 665}

diachosed in the 2011 audited financial report.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2012
24. SPECIFIED AREA RATE - 201112 FINAMCIAL YEAR
The Shire of Kalamunda raised no specified rates for the financlal year 201142,
25. SERVICE CHARGES - 201112 FINANCIAL YEAR
The Shire of Kalamunda raised no service charges for the financal year 2011/12.
26. DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS
- 201112 FINANCIAL YEAR
Incantives
An ncentive for an garly payment of rates was offered as follows:
- 8¢ prizes of $1,000 and 28 prizes of $500 funded by the Shire of Kalamunda
- One prize of 51,000 from the Commaonwealth Bank
-0ne prize of $500 from the Bendigo Bank
- 2 x Doubla passaes to the West Austrelian Symphony Orchestra (WASD)
27. INTEREST CHARGES AND INSTALMENTS - 2011112 FINANCIAL YEAR
Interest | Admin. Revenue | Budgeted
Rate Charge 5 Revenus
% 3 $
Imerest on Unpaid Rates B.00% 4] 163,405 74,000
Ivterest on Instalmants Plan 0.00% a 0 0
Charges on Instalment Plan 0.0 il 112,654 138,628
276,058 213,528
Ratepayers had tha opfion of paying rates in four equal instalments, due on 22nd September 2011,
24th Movamber 2011, 2nd February 2012 and Sth April 2012, Administration charges and
interest applied for the final threa instalments.
2012 2011
28. FEES & CHARGES § $
General Purpose Funding 284,017 160,845
Law, Ordar, Pubfic Safety 163,562 162,920
Health av.287 67418
Education and Welfare 526,435 512,825
Community Amenities 7158 927 6,420,431
Recreation and Culture 1,320,803 1,090,809
Transport 12,428 341,898
Economic Services 605,517 557 808
Other Property and Senvices 38,934 108,013
10,238 710 9,420,768
Thera were no changes during the vear to the amount of the fees or charges detailed in the original budget.
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SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUME 2012
28, GRANT REVENUE
Grants, subsidies and contributicns are included as operating revenues in the Statement of
Comprehansive Income:
2012 2011
By Nature and Type: $ $
Operating Grants, Subsidies and Contributions 8,325,930 2,872,499
Mon-Operating Grants, Subsidies and Contributions 5,981,718 £, 706,830
12,307 648 9.3?9@29
By Program:
GoETanGe 2,751,598 2,062,651
Law, Order, Public Safety 143280 172261
Heaith +] 274
Education and Welfare 2,775,672 2,403,524
Community Amenities 1,023,800 48017
Recreation and Culture GRA 31 2873623
Transport 4,800,025 1,815.079
Cither Property and Sarvices 14,682 5.000
12,307 648 8,378,329
2012 2012 2011
30. ELECTED MEMBERS REMUNERATION 5 Budget $
The fallowing fees, expenses and ailowances were
paid to council members andfor the president,
M=eting Fees 91,000 21,000 90,327
Presidant's Allowance 14,000 14,000 14,000
Dwpuly Prasident's Allowance 2844 2,900 2,900
IT Allowance 11,288 12,000 11,904
Telecommunications Allowance 30,485 28,800 28,5640
149,627 148,700 147,700
31. EMPLOYEE NUMBERS 2012 2011
The number of full-time aguhalent
employees at balance date 282 299
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32. MAJOR LAND TRAMSACTIONS

SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUMNE 2012

Lot 5 Welshpool Road East. WATTLEGROVE (Smokebush)

{a) Datails

power and transport infrastructure

b} Currant year transactions

Operating Revenuse
- Profit on sale

Capital Revenue
- Sale Proceeds

Capital Expenditure
- Purchasa of Land
- Development Costs

(e} Expeacted Future Cash Flows

Cash Qutflows
- Devalapment Costs
= Loan Repaymants

Cazh Inflows

= Loan Proceads
- Sale Proceeds

Mat Cash Flows

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

This kand was acquired in 1965 in fee simple, Addiional costs are to be ncumed by Council in
developing the 28 Residential lols. This Is ta include the provision of services such as sewsraga,

2012 2012 2011
L1 Budget 1
3

3,548,926 3125750 0
8,665 217 B,125000 0

360,000 360,000 L]
2,638,250 2,630,280 352 542
2,998 250 2,999 280 382 542

There are no liabilities in relation ta this and transaction as at 30 June 2012,

The above capital expenditure is included in land held for resale as disclosed elsewheare in this financial report,

2013 2014 2015 2016 2017 Total
% 5 9 § $ 3
] o o o 0 0
0 0 o 0 0 (]
0 i 0 i ] ]
0 o o ] 0 0
893,634 o o ] 0 B93,634
593,634 ] 0 ] 0 693,634
893,634 ] 0 i 0 B93,634
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SHIRE OF KALAMUNDA
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012
Cygnet Court/Edney Road
(a) Datails
The Shire holds 21 Edney Court as a freehald property and 1 Cygnet Gourt as an unfitled resarve under its condrol.
Both propesties are zoned as residental and are planned for subdivision covering a total of §,675n2. Tha project
imvolves purchase of the Public Open Space al 1 Cygnet Court, construction of a wall and related ammeniies.
{b}) Expacted Future Cash Flows
2013 2014 2015 2016 2017 Total
5 5 H % 5 5

Cash Quiflows
- Development Costs 1.513,000 a ] i} 0 1,513,000
- Loan Repayments 0 1,200,000 ] 4] 0 1,200,000

1,513,000 1,200,000 0 0 0 2713000
Cash Inflows.
- Loan Proceeds 1,200,000 ] 0 0 0 1,200,000
- SBale Procseds 0 4,313,000 i} Q 0 4,313,000

1,200,000 4,313,000 i [1] 0 5,513,000
Met Cash Flows (313,000} 3,113,000 0 ] 0 2,800,000

33. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Councll did not participate in any frading wndertakings or magor trading undertakings during the 201112
financial year,
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SHIRE OF KALAMUNDA
MNOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

34. FINANCIAL RISK MANAGEMENT

Council's aclivities expose it to a variety of financial risks including price rigk, credit risk, liquidity risk and
interest rate sk, The Council's ovesall risk management focuses on the unpredictabdity of financial
markets and seeks to minimise patential adverse effects on the financial performance of the Council.

Councl does not engage in ransaclions expressed in foreign currencies and is therefora not subject to
foreign curency risk,

Finarial risk managerment is camied out by the finance area under policies approved by the Councll,

Thiz Couneil held the following financial instruments at balance date:

Carrying Value Fair Value
2012 2011 2012 2011
§ § - %

Financial Assets
Cash and cash equivalents 8,179,373 311169 8,179,373 3,111,691
Receivables 3,780,055 4,306,692 3,886 367 4,306,652
Investments

11,958,420 7,418,383 12,066,240 7,418,383
Financial Liabilitles
Fayables 6,088,576 5,156,654 8,088,978 5,156,624
Borrowings 0,639,468 5 046,386 0,188,525 5,236,961

15,728,446 11,103,080 15,275,503 11,382 655

Fair value is determined as follows:

» Gagh and Cash Equivalents, Receivabias, Payables — estimatad to the carmying value
which approximates nat market valua.

* Invesiments — based on quoted market prices at the reparting date or at Independent valuation,

* Borowings — estimated future cash flows discounted by the current market interest rates
applicable o assets and lizbilities with similar risk profies,

Page 51

Shire of Kalamunda



Audit Committee
Agenda — 10 December 2012

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FIMANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

34. FINANCIAL RISK MANAGEMENT (Continued)
(@} Cash and Cash Equivalents

Council's objective is to maximise its return on cash and investments whilst maintaining an adequate leve|
of fiquidity and praserving capital. The financa area manages the cash and Investiments partfollo with the
assistance of independant advisers (where applicabla). Council has an investment policy and the policy is
subjact to review by Council. An Investmant Report is provided to Coundil on a manthly bagis setting oul
the make-up and parformance of the portfolio.

The major risk associated with invesiments is price risk — the risk that the capital value of invesiments may
fluctuate due to changes in markeat prices, whather thege changes are caused by faclors specific to
individuad financial instruments of their lsswers or faciors affecting similar instruments traded in a market.

Cash and Investments are also subject ta Interest rate nsk — the rsk that movements in interest rates could
affect returns.

Anather risk associated wilh cash and imvesiments is cradit risk = the risk that a contracting entity will not
complete its obligations undar a financial instrument rasulting in a financial loss to Council,

Council manages these risks by diversifying its portfolio and only purchaging investments with high credit
ratings or capital guarantees. Council also seeks advice from independent advisers (where applicable)
befora placing any cash and investmeants.

2012 2011
3 §
Impact of a 10% (*) movernant in interest rates on cash
and investmeants:
- Equity 1,342,083 1,093,561
- Statement of Comprehensive Income 1,342,083 1,083,561

Notes:
{*) Sensiivity percentages based on management’s expectation of fulure possible market movements,

Regent market volatility has seen lange market movemeants for certain types of investments.

Impact of a2 1% (*) movement in interest rates an cash

and imeestments:
- Equity 81,793 31,117
- Statement of Comprehansive Income 81,703 31,117
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

34. FINANCIAL RISK MANAGEMENT (Continuaed)
{b) Receivables

Council's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credil risk = the sk that the debts may nat be repaid. Council
ranages this risk by monitaring oulstanding debt and empleying debl recovery policies. It also
encourages ralepayers to pay rates by the due date through incentives.

Cradit risk on rabes and annual charges is minimisad by the ability of Council to recover these debts as a
sacurad charge over the land = that is, the kand camn ba sold to recover the debl. Council is also able to
charge interast on owardue rates and annual charges at higher than market rates, which furthar
encourages payment.

The level of outstanding receivables is reported to Cowncil monthiy and benchmarks are set and monliored
for acceptable collection performance.

Councll makes sultable provislon for doubtful recelvables as reguired and carrles aut credil checks on mest
nan-rate debtors.,

There are no material recehables that have been subject 1o a re-negoliation of rmpayment terms,

The profile of the Ceuncil's credit risk at balance date was:

2012 2011
Percantaga of Rates and Annual Charges.
= Currant 49.43% 42 G
- Dverdue S0.57% BF.31%
Percenlage of Other Receivables
- Current 96.37% 03.82%
- Cwerdue 363% 6.18%
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{c) Payables
Borrowings

Payahbles

Barrowings

11

Payables
Berrowings

34. FINANCIAL RISK MANAGEMENT {Continued)

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30TH JUNE 2012

Payables and barmowings are bath subject to liquidity risk — that is tha risk that insufficient funds may be on hand 1o meet payment obligations as and
when they fall due. Council manages this risk by monitoring its cash fliow requirements and liquidity levels and maintaining an adequate cash buffer.
Payment tarms can be extended and overdralt faciliies drawn wpon if reguired,

The contractual undiscounted cash flows of Council's Payables and Borrowings are set oul in the Liquidity Sensitivity Table below:

Due Due Due Total Carrying
within between after contractual values
1 year 1 & 5 years 5 years cash flows
3 $ $ § $

6,088,978 o 0 §,088578 5088978
1,071,084 4,234,004 7715957 13,021,055 0,630 458
7,160,072 4,234,004 7,715,857 18,110,033 16,728,445
5,156,694 a a 5,156,654 5,156,604

817 220 3,188,758 5,014,831 8,030,618 5,845,186
5973923  5.108.058 5014531 14167312 11,103,080
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(e} Payables

Borrowings (Continued)

SHIRE OF KALAMUNDA

HOTES TO AND FORMING PART OF THE FINANCIAL REPORT

3. FINANCIAL RISK MANAGEMENT (Continued)

FOR THE YEAR EMDED 30TH JUNE 2012

Bormowings are also subject to intarest rate risk — the risk that movements in interest rates could adversely affect funding costs. Council
manages this risk by borrowing bong term and fidng the interest rate to the situation considered the most advantageous at the time of

negotiation,

‘Year Ended 30 June 2012

Payables
Barrowings

Flxed Rate
Debentures

Weighted Average
Effective Interest Rate

Year Ended 30 June 2011

Payatles

Borrowings

Fixed Rate
Diebantures

Waighted Average
Effective Interest Rate

Tha following tables set out fhe carrying amount, by maturity, of the financial instruments exposed to interest rabe risk: Welghted
Average
Effective
<1 year *1<2years *2<3years F3<4years >4<6years >5 years Total Interest Rate
5 b3 $ 5 $ 3 $ %
0 ] 195,675 "] 1] 8473519 8,660 404 6.00%
0.00% 0.00% 5.90% 0.00% 0.00% B.00%
0 0 k] 246,767 0 5.818,614 6,168,381 B.18%
0.00% 0.00% 0.00% 5.80% 0.00% B.15%
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.
10. Confidential Report - Rates Debtor Write-Off 2012

Reason for Confidentiality — Local Government Act 1995: Section 5.23 (2) (a), “the personal
affairs of any person”.

Previous Items N/A

Responsible Officer Manager Financial Services

Service Area Finance

File Reference

Applicant N/A

Owner N/A

Attachment 1 Rates Debtors Write Off December 2012

Attachment 2 Services, Legal Fees and Penalty Write Off December
2012
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