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1.0

2.0

2.1

2.2

2.3

3.0

3.1

MINUTES

OFFICIAL OPENING
The Chairman opened the meeting at 4.30pm, welcomed Councillors and Staff.

ATTENDANCE, APOLOGIES AND LEAVE OF ABSENCE PREVIOUSLY
APPROVED

Attendance

Councillors

Margaret Thomas (arrived 4.32pm) North Ward
Justin Whitten South West Ward
Allan Morton South West Ward
Martyn Cresswell North West Ward
Dylan O'Connor North West Ward
Members of Staff

Clayton Higham Acting Chief Executive Officer
Rhonda Hardy Director Corporate & Community Services
Rajesh Malde Manager Financial Services
Peter Hayes Manager Business & Strategy
Darrell Forrest Manager Governance
Meri Comber Governance Officer
Observers

Noreen Townsend South West Ward
Frank Lindsey South East Ward
Visitor

David Tomasi, Partner/Director, UHY Haines Norton, Appointed Shire of Kalamunda
Auditors

Apologies Nil

Leave of Absence Previously Approved
Nil.
CONFIRMATION OF THE MINUTES OF PREVIOUS MEETING

That the Minutes of the Audit Committee Meeting held on 17 September 2012 are
confirmed as a true and correct record of the proceedings.

Moved: Cr Justin Whitten
Seconded: Cr Martyn Cresswell
Vote: CARRIED UNANIMOUSLY (4/0)
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4.0

4.1

5.0

5.1

51.1

5.2

521

6.0

CONFIDENTIAL ITEMS

10. Rates Debtor Write-Off 2012 - Provided under separate cover.
Reason for Confidentiality — Local Government Act 1995 Section 5.23 (2) (a), “the
personal affairs of any person”.

DISCLOSURE OF INTERESTS

Disclosure of Financial and Proximity Interests

a. Members must disclose the nature of their interest in matters to be discussed
at the meeting. (Sections 5.60B and 5.65 of the Local Government Act
1995))

b. Employees must disclose the nature of their interest in reports or advice

when giving the report or advice to the meeting. (Sections 5.70 and 5.71 of
the Local Government Act 1995.)

Nil.

Disclosure of Interest Affecting Impartiality

a. Members and staff must disclose their interest in matters to be discussed at
the meeting in respect of which the member or employee had given or will
give advice.

Nil.

REPORTS TO COUNCIL

Please Note: declaration of financial/conflict of interests to be recorded prior to
dealing with each item.

Shire of Kalamunda
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.

Cr Thomas arrived after the Confirmation of Minutes and prior to discussion on Item 9.

9. Financial Statements for Year Ended 30 June 2012
Previous Items Nil
Responsible Officer Director Corporate & Community Services
Service Area Finance
File Reference
Applicant N/A
Owner N/A
Attachment 1 Financial Statements for the financial year ended

30 June 2012
Attachment 2 Auditor’'s Report for the financial year ended 30
June 2012.

PURPOSE

1. To receive and consider the Shire’s auditor’s report and the financial
statements for the year ending 30 June 2012 that have been presented for
Audit.

BACKGROUND

2. The financial statements have been prepared in accordance with the
requirements of the Local Government Act 1995 (Part 6 Financial
Management) and were presented to the Shire’s Auditor, UHY Haines Norton
Chartered Accountants, for Audit.

DETAILS

3. The Shire’s Auditor inspected the accounts in August 2012 and aside from

some minor queries outlined in the Management Report they have accepted
the form and presentation of the Financial Statements for the year ended 30
June 2012 of the Shire of Kalamunda.

STATUTORY AND LEGAL IMPLICATIONS

4.

The Local Government Act 1995 Section 6.4 reads as follows:
6.4. Financial report

(1) A local government is to prepare an annual financial report for
the preceding financial year and such other financial reports as
are prescribed.

(2) The financial report is to —

(@) be prepared and presented in the manner and form
prescribed; and

(b) contain the prescribed information.
(3) By 30 September following each financial year or such extended

time as the Minister allows, a local government is to submit to its
auditor —

Shire of Kalamunda



Audit Committee 6
Minutes — 10 December 2012

(a) the accounts of the local government, balanced up to the
last day of the preceding financial year, and

(b) the annual financial report of the local government for the
preceding financial year.

The provisions of this Section have been complied with by the Shire.

5. The Local Government Act 1995 — Local Government (Financial Management)
Regulations 1996 — Regulation 51 reads as follows:

51. Completion of financial report

(1) After the annual financial report has been audited in accordance
with the Act the CEO is to sign and append to the report a
declaration in the form of Form 1.

(2) A copy of the annual financial report of a local government is to
be submitted to the Departmental CEO within 30 days of the
receipt by the local government's CEO of the auditor’s report on
that financial report.

Following the receipt of the Audit Report for the year ended 30 June 2012 the
requirements of this Regulation will be fulfilled.

POLICY IMPLICATIONS

6. Nil.

PUBLIC CONSULTATION/COMMUNICATION

7. Nil.

FINANCIAL IMPLICATIONS

8. Nil.

STRATEGIC AND SUSTAINABILITY IMPLICATIONS
Strategic Planning Implications

9. Council needs to ensure expenditure levels are in line with the adopted Budget
and Revenue allocations are being met. This is done by the regular
(quarterly) Budget Reviews and seeking explanation for over expenditure or
revenue shortfalls. It is well to remember that over expenditure is not
necessarily unauthorised expenditure, but unbudgeted expenditure is most
certainly unauthorised.

10. Council can make unbudgeted expenditure provided the Local Government Act
1995 Section 6.8 is complied with. This section reads as follows:

6.8. Expenditure from municipal fund not included in annual
budget

(1) A local government is not to incur expenditure from its municipal
fund for an additional purpose except where the expenditure —
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(a) is incurred in a financial year before the adoption of the
annual budget by the local government;

(b) is authorised in advance by resolution*; or
(¢) is authorised in advance by the mayor or president in an
emergency.
* Absolute majority required.
(1a) In subsection (1) —

additional purpose means a purpose for which no
expenditure estimate Is included in the local government'’s
annual budget.

(2) Where expenditure has been incurred by a local
government —

(a) pursuant to subsection (1)(a), it is to be included in the
annual budget for that financial year; and

(b) pursuant to subsection (1)(c), it is to be reported to the next
ordinary meeting of the counciy.

The above is not indicating that there is a current issue but to reinforce the
requirements of the Local Government Act 1995.

Sustainability Implications

Social Implications

11. Nil.

Economic Implications

12. Nil

Environmental Implications

13. Nil.
OFFICER COMMENT
14. This report is focused on five Statements included in the Financial Statements
for the year ended 30 June 2012, (Attachment 1):
. Statement of Comprehensive Income by Nature and Type (Page 3).
. Statement of Comprehensive Income by Program (Page 4).
. Statement of Financial Position (Page 5).
. Rate Setting Statement (Page 8).
. Note 12. Cash-Backed Reserves (Page 34).

Statement of Comprehensive Income by Nature and Type

15. The end of year figures show total operating revenue was over budget and
increased in line with expenditure with an overall difference of $253,082.

Shire of Kalamunda
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16.

17.

18.

19.

20.

21.

22.

23.

This shows that expenditure has been managed closely and has resulted in an
extremely good end of year operating result.

The following budget variance analysis shows that revenues overall were up by
$1,667,448 and expenditure increased by $1,414,366.

Revenue 2012 Actual 2012 Budget Variance %

Rates 24,006,309 23,856,865 149,444 1%

Operating Grants and

Subsidies 6,325,930 4,942,219 1,383,711 28%

Contributions,

Reimbursements and

Donations 1,125,931 1,200,971 (75,040) -6%

Fees and Charges 10,238,710 10,015,488 223,222 2%

Interest Earnings 818,406 724,826 93,580 13%

Other Revenue 41,878 149,348 (107,470) -72%

Revenue Total 42,557,165 40,889,717 1,667,448 4%

Expenses

Employee Costs (19,608,031) (18,022,019) (1,586,012) 9%

Materials and

Contracts (14,780,585) (16,303,146) 1,522,561 -9%

Utility Charges (2,041,258) (1,345,849) (695,409) 52%

Depreciation on Non-

Current Assets (9,314,073) (9,144,213) (169,860) 2%

Interest Expenses (500,486) (449,667) (50,819) 11%

Insurance Expenses (488,355) (369,590) (118,765) 32%

Other Expenditure (668,307) (352,246) (316,061) 90%

Expenses (47,401,096) (45,986,730) (1,414,366) 3%
(4,843,931) (5,097,013) 253,082 -5%

The Shire is required to report upon variations of greater than 5%:-

Operating, Grants & Subsidies were over budget by 28% largely because of

grants that were secured through the year such as the $268,357 Healthy
Communities grant and a prepayment of the Federal Assistance Grant for

2012/2013.

Interest Earnings were a surprisingly pleasing result showing a $93,580

increase over budget forecast. This is largely because of restrained spending
by the Shire, holding money in Reserves and also restraint by the Reserve
Bank in keeping interest rates steady.

Other revenues did not perform to budget expectation due to a penalty charge
which has not been recouped and is being handled by the Fines Enforcement
Registry.

Employee Costs were over budget due to staff increases relating to grants
received, as well as significant increase in costs such as FBT, workers
compensation and redundancy payments as a result of the organisational
review.

Materials and Contracts expenditure came under budget by 9% due to
extremely tight budget monitoring and a regular regime of budget review
reigning in as much discretional spending as possible.

Shire of Kalamunda
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24. Utility Charges again this year were excessive. The Shire will need to look
closely in the future at ways to reduce its power and water consumption.

25. Interest expense was over budgeted forecast by 11% amounting to $50,819.
This was principally due to additional loan drawn for the purchase of Depot
Waste Trucks which had not been budgeted for, accounting for additional
interest of $32,373.

26. Other expenses ran significantly higher than expected by 90% this was due to:

e Builders rebates for six lots at average costs of $24,433 a lot amounting
to $146,600. This amount had initially been recognised as Capital
expenditure but was determined to be operating expenditure during the
Audit.

e $51,974 relates to reimbursement of over-claimed Public Open Space
funds which were reimbursed during the year back to the Trust accounts.

e The rest of the variances were as a result of reclassifications between
materials and contracts and other expenditure for project related

expenditure.

Statement of Comprehensive Income by Program

27. A comparison of actual revenue and expenditure by program to the adopted
budget provided a more reasonable reading of the document.
Actual Budget
Revenue 2012 2012 Variance %
Governance 10,157 0 10,157 0%
General Purpose Funding 25,576,620 26,811,941 (1,235,321) -5%
Law, Order, Public Safety 319,677 306,898 12,779 4%
Health 97,487 71,465 26,022 36%
Education and Welfare 3,585,571 3,589,816 (4,245) 0%
Community Amenities 7,293,883 7,243,690 50,193 1%
Recreation and Culture 2,026,391 1,624,604 401,787 25%
Transport 152,956 73,783 79,173 107%
Economic Services 610,601 542,698 67,903 13%
Other Property and
Services 2,883,821 624,822 2,258,999 362%
42,557,165 40,889,717 1,667,448 4%

Expenses
Governance (2,587,961) (2,531,043) (56,918) 2%
General Purpose Funding (747,875) (597,046) (150,829) 25%
Law, Order, Public Safety (1,438,451) (1,390,258) (48,193) 3%
Health (769,552) (790,280) 20,728 -3%
Education and Welfare (3,756,548) (4,230,982) 474,434 -11%
Community Amenities (11,164,605) (10,174,468) (990,137) 10%
Recreation and Culture (17,361,783) (17,012,640) (349,143) 2%
Transport (7,902,578) (7,699,866) (202,712) 3%
Economic Services (582,984) (553,041) (29,943) 5%
Other Property and
Services (588,273) (557,439) (30,834) 6%

(46,900,610) (45,537,063) (1,363,547) 3%

Shire of Kalamunda
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Revenue

28. .

Expenditure

29. .

Variance on Governance revenue is principally due to contributions
received from Fire and Emergency Services Administration (“FESA”) for
the costs incurred for having a dedicated officer at the Shire. This income
had not been budgeted for.

General Purpose Funding and Other Property and Services need to be
considered together with a net positive variance being $1,023,678 which
mainly related to receipt of increased Federal Assistance Grants in the
month of June.

Health fees were higher with the introduction of provision of services to
regional Shires.

Recreation and Culture had higher income due to higher fees earned
worth $89,941 and various new grants received in respect of the Healthy
Communities $268,357, Kids Sport programme worth $58,000 and
Strategic Crime Prevention Division for additional CCTV coverage worth
$21,536.

Transport variance is related to Main Roads WA direct grants worth
$166,507 less amounts refunded for speed cushions removed from
Wittenoom Rd.

Economic services were higher mainly due to increased number of
building applications and the introduction of provision of building technical
services to regional Shires.

General Purpose Funding variance is emanating from Rates Debt
Collection expenditure being higher by $107,000 and increased valuation
charges from Landgate worth $14,517. The increased Debt Collection
charge is offset by higher fees collected by the Rates section as this
amount gets on-charged onto the ratepayer in most cases.

Education and welfare variance lies in the operation of HACC community
care programme expenditure which came in at $406,810 lower than
budgeted. This was due to a lower demand for services.

Community Amenities was higher due to increased Waste charges worth
$285,519 with higher charges for tipping. The budget was lower due to
waste tonnage being under-estimated. Additionally verge collection
charges came in higher by $184,965. The other area which showed an
adverse variance was in property services whereby the budget was
allocated in Capital expenditure. However, costs such as the rebates
scheme given as an incentive to sell the Smoke bush Estate, on East
Welshpool Rd were recorded as operating costs and amounted to
$445,000.

Economic Services variance relates to the creation of an Economic
Development business unit from the restructure and expenditure
incurred related to employment costs. The budget was in Other Property
and Services programme and was re-aligned in the subsequent budget
review held in January 2012.
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. In Other Property and Services, the variance relates to higher insurance

costs arising from increases in premiums and access claims.

Rate Setting Statement

30.

The Rate Setting Statement reveals an end of year surplus of $2,308,520 for
the year ended 30 June 2012. The brought forward actual from 2011 was a
significant deficit of ($1,481,865) whereas the adopted 2011/2012 Annual
Budget has brought forward a deficit of $628,678.

The Shire has seen an amazing turnaround in the figures effectively starting
with having the recoup a $1.4million deficit and then ending with an end of
year carry forward on $2.3million. This highlights the commitment made by
the Council and the Shire to rein in spending and increase revenues over the
past twelve months.

Statement of Financial Position

31.

The key factor in this Statement is the result of Current Assets minus Current
Liabilities giving the Net Current Position (“NCA”). As at balance date there
was a Net Current Asset of $2,206,077 which is a positive turn-around from
previous year of a negative NCA position. The Shire is changing its cash profile
which is reflected in an increase in cash holding by 262% and shows that the
various strategies placed by the Administration and Council are starting to pay
off.

Note 12. Cash-Backed Reserves

32.

33.

34.

35.

The Local Government (Financial Management) Regulations 1996 8(1)(c)
requires a bank account to be established for Reserve account. It reads as
follows:

Bank Accounts

(1) A local government is to maintain a separate
account with a bank or other financial institution for
each of the following purposes —

) money required to be in reserve accounts.

The net reserves balance at the year-end was $2,677,466 which shows a slight
reduction from the previous year by $50,833 or 1.8%.

Although, this does not reflect well, the movements during the year shows
that the Shire was able to transfer more money into the reserves than
originally budgeted and this is principally due to the successful sale of the
majority of the lots developed at Smokebush Estate, East Welshpool Road.

On the other end the Shire had to rely on drawing higher amounts than
budgeted to fund over-expenditures on key projects which included the
Kalamunda Waterpark and various road infrastructure and building projects.

Shire of Kalamunda
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Valuations

36.

37.

38.

39.

40.

Assets can be divided into three categories
a. Plant, Furniture, Equipment.
b. Land and Buildings.

C. Infrastructure.

Treatment in the accounts for the above three is generally at cost however,
Australian Accounting Standards require that Categories 2 and 3 should be
revalued regularly and the books of account updated by the revised values
with the offset to an Asset Revaluation Reserve (Non Cashed-back).

Council has in the past revalued the Land and Buildings and established an
Asset Revaluation Reserve which currently stands at $129,665,629.

Prior to June 2004, Council revalued assets by $7,983,794.66 (Road
Infrastructure) and in June 2008 by $121,879,462.92 (Building and
Improvements) with the latter being based on a valuation report by AVP
Valuers.

The Shire’s Development & Infrastructure Services Directorate are currently
working on “fair value” for the Shire’s Infrastructure and it is proposed to
incorporate the revaluation into the 2012/2013 Financial Accounts via the
Asset Revaluation Reserve.

Financial Ratios

41.

Comment needs to be made only on one of the prescribed Financial Ratios
disclosed in Note 19 (page 40) of the Financial Report. The liquidity ratio
provides information on the ability of the Shire to meet its short-term financial
obligations out of the unrestricted current assets at 30 June 2012. The
preferred ratio is greater than 1 meaning that for every dollar of current
liability there is in excess of a dollar in unrestricted current asset.

Current Ratio

42.

43.

44.

It is generally accepted that this ratio should be greater than 1:1. The Shire’s
position at 30 June 2012 was 0.89:1 which is a significant improvement on the
previous year but still needs further work to bring it back up over 1.

It essentially means that at that point in time the Shire could not pay its
liabilities if called to do so as it had only thirteen cents of liquid asset for every
dollar of current liabilities at the 30 June 2012. However within this ratio is
included a provision for employee annual leave of $1,935,725 which would not
be called upon at one point in time.

The recognition of the above and the trend since 2008/2009 (1.11:1) that was
occurring needed to be addressed. The 2011/2012 result has turned the trend
around but careful monitoring of Revenue and Expenditure is required.
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45, All other ratios except for the liquidity ratio are within acceptable benchmarks
as follows:-
Accepted

Ratio 2012 Result  benchmarks
Current Ratio 0.889:1 >11
Untied Cash to Unpaid Trade >1:1
Creditors Ratio 1.609:1
Debt Ratio 0.052 <0.05
Debt Service Ratio 0.021 <0.10
Gross Debt to Revenue Ratio 0.211 <0.30
Gross Debt to Economically <0.30
Realisable Assets Ratio 0.051
Rate Coverage Ratio 0.462 >0.50
Outstanding Rates Ratio 0.033 <0.05

46. The Shire’s Auditors UHY Haines Norton has provided their Management

Report outlining matters they have identified where non-compliance with
Statutory requirements exist and also areas where improvement can be made
to reduce future risk exposure.

47. To meet the requirements of Section 12A (27) of the Local Government Act
1995, the Auditors will attend the Audit Committee Meeting.

Pages 28 and 41 of (Attachment 1) had been changed after circulation of the Agenda, the
revised pages are included in these Minutes.

A Councillor remarked on the increase to the Auditor’s remuneration; Director Corporate &
Community explained that new Audjtors had been appointed this year and the scope
Increased significantly. The Manager Finance gave further details regarding the changes.

A Councillor asked If the audiit covered systems, David Tomasi from the Shire’s Auditors
responded that the audit is primarily for financial statements, but when arriving at the
formulation of opinions the systems are tested with regard to integrity. For an initial audit,
which this was, risk assessment checks are made across all of the key transaction cycles,
however, not as many individual transaction checks would be made as would be for an
internal audit.

A Councillor felt that accrued annual leave equated to a significant amount and queried the
Shire’s Policy on this. The Director Corporate & Community Services noted that staff could
accrue up to 300 hours (8 weeks) after which they must aquit it or cash it out.

A Councillor queried the ratio which was previously 0.89 and now stands at 0.853, and
asked why this is going down. David Tomasi responded that there had been an error and
the initial ratio was always really 0.85. Ildeally the bench mark is 1, which would indicate
current assets are equal to current liabilities. One of the requirement Auditors have under
the audit requlations is to report whether there has been a significant adverse trend, in this
case the current key ratios have improved dramatically on the previous year and therefore
as a result of that they could not say there has been an aaverse trend. Although less than
1.00 there has been a significant improvement over the last 12 months and the underlying
rate is better than 1.00.
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David Tomasi was asked if there was anything that stood out to him with regard to
liabilities, he confirmed there was not, given where the Shire had come from in the
previous year.

A Councillor noted the increase in fringe benefits tax and asked what items incurred fringe
benefits tax apart from motor vehicles. Manager Finance noted that Internet Access and
Telephones, were included in this figure; in previous years commercial vehicles and 4-
wheel drives were incorrectly considered exempt.

Voting Requirement — Simple Majority

OFFICER RECOMMENDATION (AC 9/2011)

That Council:
L. Receives the Audited Financial Report for the year ended 30 June 2012
shown as (Attachment 1).
2. Receives the Independent Audit Report of the Shire of Kalamunda for
the financial year ended 30 June 2012 as presented as (Attachment 2).
Moved: Cr Justin Whitten

Seconded: Cr Allan Morton

Vote: CARRIED UNANIMOUSLY (5/70)

Shire of Kalamunda
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Attachment 1

SHIRE OF KALAMUNDA

FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

TAELE OF CONTENTS

Statemant by Chief Executive Officar 2

Statemant of Comprahensive Income by Mature of Type

L]

Statement af Comprehensive Income by Program 4
Staterment of Financial Position 5
Staternent of Changes in Equity [l
Staterment of Cash Flows T
Rale Selfing Statermant 8
Medes to and Farming Part of the Financial Report Bto 55
Independent Audit Report 56 & 5T
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SHIRE OF KALAMUNDA
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUMNE 2012

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERMMENT (FIMANCIAL MAMAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Kalamunda being the annual financial report and
other information for the financlal year ended 30th June 20412 are in my opinion properly drawn
up to presant fairy the financial position of the Shire of Kalamunda at 30th June 2012 and the
results of the operations for the financial year then ended in accordance with the Australian

Accounting Standards and comply with the provisions of the Local Gowernment Act 1985 and
the regulations under that Act.

Signed on the day af 2012

Clanyton Higharn
Acling Chief Executive Officer

Shire of Kalamunda
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NOTE

Revenue
Rates
Operating Grants and Subsidies

BE

Contributions, Reimbursements and Donations

Faes and Chargas 28
Interest Earnings 2{a)
Olher Revenue

Expenses

Employes Costs

haterials and Contracts

Ltility Charges

Depraciation on Mon-Currant Assats 2(a)
Intarest Expansas 2(a)
Insurance Expenses

Qther Expendibure

Man-Operating Grants, Subsidies and

Contributions 28
Fair valua adjustments to inancial

assels at fair value throwgh profit

of loss: Increase in Equity in EMRC a)
Prafil on Asset Dispesals 21
Loss on Asset Disposal 21
Het Result

Other Comprehensive Income
Changa in Fair value in non-currant assat
Total Other Comprahensive Income

Total Comprehensive Income

Page 3

SHIRE OF KALAMUNDA
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2012

2012 2012 2011
§ Budget 4
5

24,006,309 23,856,865 21,762 492
8,325,930 4,942 219 2,672,490
1125931 1,200,971 1,036,634
10,238,710 10,015,485 9,420,769
818,406 724,826 793,367
41,878 148,345 33,086
42 567,165 40,880,717 35,718,827
19,808,031 {18,022,019) (18,679,302}
{14,780 585) {16,303,146) (16,008,043}
(2,041,258) (1,345,849) {1,704,292)
(2,114,073) (2,144.213) {9,038,202)
(500,485) (449,667} {309,843}
(488,355) (369,590) (501,441}
(568, 307) (352,246) (430,141}
(47 401,006) (45,886, 730) [46.671,263)
(4,843,031} 15,007,013} 10,052 438)
5,981,718 5,643,435 6,706,830
2,485,321 0 1,699,545
4,042 72% 3,125,750 107 441
(T,578) 4] (174,520)
7,658,252 3,672,172 {2,613,140)
[210,000) 0 1]
(210,000) [ 0
7,448,252 3672172 (2,613,140}

This statement is to be read in conjuncion with the accompanying nobes,

Shire of Kalamunda
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SHIRE OF KALAMUMNDA

BY PROGRAM
FOR THE ¥YEAR ENDED 30TH JUNE 2012

STATEMENT OF COMPREHENSIVE INCOME

NOTE 2012 2mz 2011
5 Budget 3
5

Revenua
Governance 10,157 [ 24,7684
General Purpose Funding 25,576 620 26,811,941 23,141,248
Law, Order, Public Safety 319,677 306,808 450,828
Health arT 487 71,465 72,843
Education and Welfara 3,586,571 3,580,816 964,932
Community Amenities 7,293,883 7,243,690 5471275
Recreation and Cultura 2,028,391 1,624,604 1,395,113
Transport 152,958 T3.783 532,507
Economic Services 610,601 542,698 557,508
Other Property and Services 2,563,821 624,822 2,107 908

2(a) 42 557,185 40,885,717 35 718,827
Expenses
Governance (2 587 061) (2,531,043) {2,508, 458)
General Purpose Funding [T47 B75) (5OT 048] (518,141)
Law, Order, Public Safety (1,438,451) (1,380,258) {1,467 362)
Health (769,552) (790,280) (789,079
Education and Walfara {3,756,548) (4,230,982) [3,837,196)
Community Amenitias (11,164,605) (10,174,468} (10,124,134)
Recreation and Cullsn: (17,361,783) (17.012,640) {18,346,165)
Transport (7,902,578) (7,509,866} (7 438,168)
Economic Serioes (582,984} {553,041) (521,037
Cither Property and Senvices (588,273 {557,430} (731,681

HNa)  (46,000,610) (45 537 063) [46,261.420)
Finance Costs
Oher Property and Senvices {500,488) (449,667 (309,843)

2{a) {500, 486) (449,667 {309,843)
Fair Value Adjustments to Financial
Aszsats at Fair Value through Profit
or Loss
General Purpose Funding 2,485,321 0 1,699,545
Non-Operating Grants, Subsidies
and Contributions
Education and Welfare 37 986 0 2320107
Commumity Amenitias a03,545 0 Q
Recreation and Cultura 589,377 438 968 2,849,831
Transport 4470510 5204 467 1,536,802

5,981,718 5,643,435 6,706,830
Profiti{Loss) on Disposal of Assets
Ecucation and Welfare [7roy ¥] 0
Community Amenities 4,042 722 3,125,750 ]
Recreation and Culturs (5871) o 0
Transport (537 o {67078
4035144 3,125,750 {67.079)

Het Result T6508,252 36872,172 {2,613,140)
Other Comprehensive Income
Change in Fair value In non-current asset 210,000 4] 0
Total Other Comprehensive Income {210,000) 1] 1]
Total Comprehensive Income 7448252 3,672,172 (2,613,140)

This statemeant is to be read in conjunction with the accompanying notes.
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SHIRE OF KALAMUNDA
STATEMENT OF FINANCIAL POSITION
AS AT J0TH JUNE 2012
NOTE 2012 2011
$ $
CURRENT ASSETS
Cash and Cash Equivalants 3 BATH,3TI 3,111,690
Trade and Other Receivables 5 2,753,854 3,248 052
Imvantaorias [} 826,971 90,288
TOTAL CURRENT ASSETS 11,760,188 6,450,030
HON-CURRENT ASSETS
Other Receivables 9 1,026,201 1,058 640
Imventories 3 284,880 0
Irvestments 4 13,420,932 10,935,617
Froperty, Plant and Equipmeant 7 162 280,977 160,827 857
Infrastruciung a 168,343,419 153,846,544
TOTAL MOM-CURRENT ASSETS 333,356,180 326,766,851
TOTAL ASBETS 345,116,367 333,227 683
CURRENT LIABILITIES
Trade and Ciher Payables a 6,088,078 5,156,694
Bank Owerdraft 10a 069,975 235408
Borrowings 10b 550,442 445 TER
Frovisions 1 1,935,725 1,878,461
TOTAL CURRENT LIABILITIES 9,554 120 T, 718,332
MON-CURRENT LIABILITIES
Long Tesm Barrowings 10c B,110,081 5,710,077
Provisions 11 385,274 181,683
TOTAL MON-CURRENT LIABILITIES B.485,325 5,892 660
TOTAL LIABILITIES 18,048 445 13,608,082
NET ASBETS 327 066,242 318,818,890
EQUITY
Retalned Surplus 194,723 847 187,014,762
Reserves - Cashilmestments Backad 12 2677 466 2, 728299
Reserves - Azset Revaluation 13 129,665,620 120,875,629
TOTAL EQUITY 327,066,042 310,616,680

This steternent is to be read In conjunction with the accompanying notes.
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Balance as at 1 July 2010
Met Result
Tatal Other Comprehensive Income

Reserve Transfers

Balance ag at 30 June 2011
Met Reault
Total Other Comprehensive Incams

Resarve Transfers

Balance as at 30 June 2012

SHIRE OF KALAMUNDA
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR EMDED 30TH JUNE 2012

RESERVES
CASH! ASBET
RETAINED INVESTMENT REVALUATION TOTAL
SURPLUS BACKED RESERVE EQUITY
5 5 5 $

170,198,194 13,157,007 129,875,620 322,231,830
(2,613,140 0 0 (2,613,140)
] 0 0 0
10,428,704 (10,428, 708) ] 4]
187,014,762 2,728,299 129,875,625 319,618 690
7658 252 a ] 7,658,252
o 0 {210,000 {210,000}
50,833 (50.833) ] ]
154,721,847 2677 466 129 665,628 J27,066,942

This slatemsant (s to be read in conjunction with the accompanying nobes
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SHIRE OF KALANMUMNDA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 20TH JUNE 2012
NOTE 2012 2012 2011
% Budget H
Cash Flows From Operating Activities H
Receipts
Rates 23,823,758 23,858 865 21,648,177
Cperating Grants and Subsidies 3,840,609 4,176,018 2672480
Contributions, Reimbursements and
Donations 4 038, 525 1,019,395 1,038,636
Fees and Charges 10,238,710 8,712,160 9,640,607
Interast Eaminga BB, 407 709,826 783,367
Goods and Services Tax 3,068,754 4] 2,534,852
Cither Revenusa 41,877 149,348 33,065
45 841 840 30,623,613 38,357,203
Payments
Ermployes Costs [19,265,278) (18,022,019} {1B8,30:0,553)
Materials and Contrecte (13,887 834) {16,303,148) {15,045, 468)
Ltility Charges (2,047, 258) 1,345,848} 1,704,292}
Insurance Expensas (488,355) (38D, 5900 (501, 441)
Irterest expenses {458,403) (449 68T (279,075)
Goods and Services Tax (3,100,375) o (2,675,289}
Cther Expendilure [GfB,307T) {352, 246) (430,141}
(39,000,810 (36,842 517) (36,938 260)
HMet Cash Provided By (Used In)
Operating Activities 14ik) 3,032,030 2,781,086 (578,967}
Cash Flows from Investing Activities
Payrmenls lor Developrment of
Land Held for Resale (910,355) (2,800,250) (1,800,679)
Peyments for Purchass of
Property, Plant & Equipment {8,002,113) (5,080,782) (11,158,983)
Payments for Construction of
Infrastruchure {7 .208,058) (8575 227) (7.010,742)
Advances to Communily Groups
Mon-Oiparating Grants,
Subasidies and Contributions 5,082 718 5,643,435 &,706 830
Proceads fram Sale of Plant & Equigment 105,329 265,000 353,567
Proceeds from Advances
Proceeds from Sale of Land 6,885,917 6,125,000 ]
Met Cazh Provided By (Used In)
Investing Activities (4,267 562) (5,631,824} (12.019,887)
Cash Flows from Financing Activities
Repayment of Debentures {487,253) (478 508) [356,920)
Repayment of Finance Leasses
Proceeds fram Self Supporting Loans 55,901 ATE 606 52 488
Advances o Community Groups 0 {19, 5a0) 1]
Procaeds from Mew Debenturss 3,000,000 3,019,680 2,735,000
Het Cash Provided By {Used In)
Financing Activities 2,568,848 3,000,000 2,430,588
Meat Increase (Decrease) in Cash Held 4,333,118 149,272 {11,168,386)
Cash al Beginning of Year 2,678,282 1,328.377 14,044 388
Cash and Cash Equivalents
at the End of the Year 14(a) 7,200 308 1,478 848 2,876,282
Thiz statement is to be read In conjunction with the accompanying notes.
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Revenue

Govamance

Ganeral Purposa Funding
Law, Order, Public Salety
Health

Education and 'Wedlars
Community Amenities
Recreation and Culture
Transpor

Economic Sarvices

Expanses

Govemance

General Purpess Furding
Lavw, Qwder, Pubilic Safaty
Haekh

Educalion and Wellane
Cammunity Amenities
Raecreation and Culure
Transport

Econamic Senices

(ProftyLoss on Land Discosals
(Prefyloss on Assal Disposak
Pbzraiustianil in Cralfersend Pansiona

EWRAC Coniritation {Non-Cash

Capial Contribution - Doma

Land Davalepringn Costs
Pyrchass Land and Buildings
Furchase infrasincium Assels «
Furchasa Inrastreciing Assess -
Purchaes infrastnucture Assets -
Furchase Infrastnuciune Azseds -
Funohasa infrastinotung Asses -
Purchaisa Flant ard Equipnmssnl

Froceads frees Dispossl of Land
Cgitalined Land Costs
Fepayment of Deteniures
Prooeads from Now Dabaniues

Creerdrafl Funds: Uipbesd
Agvances o Cuts

SHIRE OF KALAMUNDA
RATE SETTING STATEMENT

Oiher Praperty and Services

Cither Property and Senvices

HNat Result Excluding Rates

Adjustmants Sor Ciah Budgal Recrsmsrts:
Men-Cash Expendfure and Bavenus

i Rasha (Mor-Corment)
Moremma in Employee Benelit Provisions
DCaprmialian fed Amoelsalion o Axil

‘Capital Expenditure and Ravens
Purchase of Land Hakd for Resala

FRoads

Civaifagh

Parks and Cheale
Fogipaths
Carpanis

Purchass Fusrituse and Equipment
Froceeds Irom Disposal of Assols

Eall-Bupgoiting Loan Pricipsl income

Translars in Rasansas (Resiiched Asssin]
Transhars fnom Fasenes (Resricded Asssis)

ADD  Estimaed SurpbosiDefict) July 1 BFwd
LESS Estmated SurphosDelict) June 30 CFwd

Amount Required 10 be Raised from Rales

FOR THE YEAR ENDED 30TH JUNE 2012

2012 2012
NOTE Actual Budget
$ %

10,157 1]

1,570,311 2 465,078

WHETT 306,650

av 487 71,485

3,623,557 3580816

14,726,471 7,243810

2505, 768 2,063,572

4,623,766 5,278,250

810,601 543 508

2883 821 Ge4.822

31,060,616 22 GTE20T

12,587 961) (587,045)

(T47.875) (2,531,043)

{1,438,451) (1,230,258)

{TE8,552) (780,280)

{3,757,318) (4, F36,502)

[11,164,605) (10,180,383)

(17.367,754)  (17,008,840)

{7.903,415) (7,60, BEE)

(6B2,964) (B53,041)

{1,088, 7543 11,001, 106)

[47,409,674)  (45,6B6,650)

(18,343,058)  (23,310,443)

21 (4,042,722} ]

21 7678 ]

(27098} ]

260,858 ]

(2,485,321} ]

2m) 8,314,073 0,144.213

(499,000} o

(910,358} 1

{1 6892, 228} {2,105,920)

(5,888, 156) {6,157,052)

(4,967,031) [7,244,131)

(1078, 184) [818,500)

(521,799) {a30.421)

[27E,140) [414.11€)

[B62,804) 267 .068)

(262 052 (1,818,000}

(180,578) (105,000}

21 105,320 265,000

i 8. 86B1NT 6,125,000

] 360,000

22ig) (487,253} (47,506}

22 1000000 3,019,680

5,601 55,901

734,565 1,264,501

] {18,880}

12 (4,364 BEE) (3,743, 438)

12 4418397 3,880,676

23ib) {1,481,565) (626,678}

Z3(b} 7,308,520 ]

BHa) 40065308 _(33.808.885)

This slalemean is to b read in canjunction with the aceomsanying noles,

Pape @

(1,041,524

2011
Actual
$

24,764
1,378,768
450,628
T2.843
3,286,038
8,170,820
4,244,844
2,17E.B4D
5E7.608
2,107,908
22470140

(2, B0 458)
(518,141)
{1,467,362)
(T8a,07a)
(3,537, 196)
{10,124,134)
{18,346,185)
(7612, 60E)
(521,087)

[46,545,782)
[24,376,633)

§7.079

(25,872)
256,461

1, G0 545)
0,038,202
a

Q
{1,900,579)
{8,913,124)
5,471,117

a
{1,548,425)

a

Q
{2.136,302}
(104,537}
353,566

L]

0
(251,804}
2,735,000
52 487
235,409

0
(3,562 656)
13,851,365

2258
(1.481,8468)

(21,762 49E)
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopled in the preparation of this financial
raport are:

(a

Basis of Preparation

Tha financial report is a general purpasa financial staterment which has been prepared in accordanca with Ausiralian
Accounting Standards (as they apply to locel governments and not-for-profit entities), Australian Accounting
Inlerpretations, other authoratative pranouncements of the Australian Accounting Standards Board, the local
Gowvernment Act 1995 and accompanying regulstions.

Except for cash flow and rate seffing information, the report has also been prepared on the sccrual basis and is
based on historical costs, modified, where applicable, by the measurement a1t fair value of the selected
non-current assats, financial assets and liabilities.

Critical Accounting Estimates

The preparation of a financial repart in conformity with Australian Accounting Standards reguires managemant to
make judgements, estimates and assumptions that effect the application of policles and repored amounls of assets
and liabiities, income and eopenses.

The estimates and associated assumptions are based on historical experence and varlous ather factors that are
believed o be reasonable under the circumstances; the results of which form the basis of making the judgemeants
about carrying values of assets and liabilities that are not readily apparent from other sources. Actusl results may
differ from these estimates.

(b} The Local Governmant Reporting Entity
All Funds throwgh which the Council controls resources to camy on its funchions have been
included in the Gnancial stalements farming part of this inancial report

Iy thee precess of repadting on the local government &8 a single unit, all iransactions and balances
betwaen those funds (for example, loans and fransfers between Funds) have been eliminated.

All monies held in the Trest Fund are excluded from the financial statements, but a separate
statement of those monies appears at Mote 20 to these financial statemeanits,

Goods and Services Tax
Revenues, expensas and assels capitalised ane staled nel ol any GST recoverabie,

(o

Recaivablas and payables in the statement of financial positian are stated inclusive of
applicable GST. The net amount of GST recoverable from, or payable to the ATO, is included
with recelvables or payables In the statement of financlal position,

Cash flows are presented on a gross basis. The GST components of cash fliows arising fram

invesling of financing aclivities which are recoverable from, or payable o the ATO, are
presented as oparating cash flows.
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1.

(@l

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

SIGNIFICANT ACCOUNTING POLICIES (Continued)

{d) Cash and Cash Equivalents

Cash and cash equivatents include cash on hand, cagh at bank, deposits held al call wilh banks,
aliver short berm highly Bguid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an nsignificant risk of
changes in valpe and bank overdrals,

Bank overdraits are shown as sharl term borrowings in current liabiities in the statement of
financial positian.

(&) Trade and Other Receivables

Callectibllity of trade and other receivables is reviewed on an ongoing basis. Debts that are
ke b be uncollectible are written off when idantified. An allowanoe for doubtful debis is ralsed
when thare Is objactive evidenca that they will not be collectible,

Inventories

General
Inventorkes are measured at the lower of cost and ned realisable value,

ket realisable value is the estimated selling price in the ordinary course of business less the
estimaled ¢osls of completion and the estimated costs necassary to maka the sale.

Land Held for Resale

Land purchased for development andior resale is valued at the kower of cost and net realisable
value, Costincludes the cost of acquisition, development, borrowing costs and holding costs
unlil Finance costs and holding charges incurrad after development is completed are expensed.

Revenue arising from the sale of property is recognised in the statement of comprehensive income
as at the tima of signing an unconditional contract of sale,

Land held for resale is claseified as current except where it Is held as non-current based on Council's
intention to release for sale,

Flxed Assats

Each class of fined assels is carmied at cost or fair value as indicated less, where applicable, any
accumulated depreciation or impairment losses,

Initial Recognition

All assets ara initially recognised at cost. Cost is determined as the fair value of the aasets given
8s consideration plus coats incdental to the acquisiton, For assets acguined a1 no cost or for
naminal consideration, cost is determined as fair value at the date of acquisition. The cost of non-
current asssts constructed by the Councll Inchudes the cost of all materials used in construetion,
diracl labowr on the project and an appropriate proportion of variable and fixed overheads.

Subsequent costs are included in the assel's carrying amount or recognised as a separate asset,
as appropriate, only whan it is probable future economic benefits associated with the em will
flow to the Councll and the cost of the Hern can be measurad reliably. Al alher repairs and
mainkenance arg recognised as axpenses in the statement of comprehensive income in the
period inwhich they are incurred.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FIMANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES {Continued)
(g} Fized Assets (Continued)

Revaluafion

Certain asset classes may be revalusd on a regular basis such that the carying values are not materally
differant from fair value, For infrastrectune and other assel classes whers no active markel exists, fair
value is determined to be the curmant replacement cost of an asset l=ss, where applicable, accumulated
depreciation calculated on the basls of such cost to reflect the already consumed of expined future
aconomic benefils of the asset.

Incresses in the carrying ameunt arising on revaluation of assets are credited 1o a revaluation
surplus inaquity. Decreasas that offsel previous increasss in the same asset are recognised
against revaluation surplus directly in equity, All ather decreases are recognised a3 profit or loss,

Ay accumulated depreciation a1 the date of revadsalion 5 eliminated against the gross carmying
amount of the assst and the net amount is restated fo the revalued amount of the assset.

Thesa assats camied af a revalued amount, being thair fair value at the date of revaluation less any
subsequent accumulated depreclation and accemulated impairment losses, are (o be revalusd with
sufficient regularity 1o ensure the carrying amount does not dffier matarially from that detarmined wsing
fair velue at reporting date.

Land under Roads

In Waslern Austraka, all land under roads is Grown Land, the responsibility for managing which, is vested in the
local govemmant.

Effective as at 1 July 2008, Council elected nol io recognise any value fer land under roads acquired on or before 30
Jume 2008, This accords with the reatment available in Australian Accounting Standard AASBE1051 - Land Under
Roads and the fact Local Governmeant [Financial Management) Regulation 16(a)(i) prohibis local governments from
recognising such land as an asset

Im respect of land under roads acquined on or after 1 July 2008, as delailed abowe, Local Governmant (Financial
Management) Regulation 18{a){i} prohibits local governments from recognising such land as an asset.

Whilst such trestment is inconsistent with the requirements of AA58 1051, Local Government {Financlal
Management) Regulalion 42) pravides, in the evenl of such an inconsistency, the Local Government {Financial
Management) Regulations prevail.

Conseguently, amy land under roads acguired on or after 1 July 2008 is not included as an asset of the Cowncl,
Depreciation of Non-Current Assets

All non-current assets having a limited useful [ife (excluding freehold land) are separately and systematically
depreciated over their useul lives in a manner which reflects the consumption of the fubure aconomic banefits
embodied in those assets.

Assats are depreciated from the date of acquisition or, in respect of iInternally constructed assets,
fromm the time the asset = completed and held ready Tor use,
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(B} Fixed Assels (Continued)

Buildings
Furniture and Equipmeant
Plant and Equipmeant
Inslrastructure

Roads

Cirains
Parks (Plamt and Equipment)

of each reporling pariod.

transferred 1o retained samings,
Capitalisation Thrashold
asset inventory listing.

{h} Financial Instrumants

adoptad).

expansed to profit or loss immediataly,

Initial Recognition and Measurement

Financial assels and lnancial liabilites are recognised whan the Coundll bacomes a party to the
contractual provisions fo the insirumend. For financial assets, this is equivalent to the date that the
Couneil commits itsed 1o either the purchase or sale of the assel (ie trade date accounting is

SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Depreciation of Non-Current Assets (Continwed)
Dwepracialion is recognised on a straight-line basis, using rates which are reviewead each reporting
pericd. Major deprecistion perods are:

30 to 50 years
5 to 10 years

5 to 10 years

60 years
80 years
10 1 40 yerars

The assels residual values and uselul lives are reviewed, and adjusted il appropriate, at the end

An assal's carmying amount is written down immediately to its recoverable amount if the assst's
carrying amount (s greater than its estimated recoverable amount,

(3gins and losses on disposals are determined by comparng proceads with with the carmying

amaount, Thess gains and losses ane included in the stalement of comprehensive incoma. Whan
revalued assats are sold, amounts included in the revaluation surplus relating to that assat are

Expenditure on items of equipment under 3500 is not capitalised. Rather, it is recorded on an

Financial instruments ara inilially measured at fair value plus fransaction costs, except where the
instrument is classified 'at fair value through profit of loss', In which case transaction costs are

Page 12

Shire of Kalamunda



Audit Committee
Minutes — 10 December 2012

27

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGMIFICANT ACCOUNTING POLICIES (Continued)
{h} Financial Instruments (Continuwed)

Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amaortised cost using the effective
Interest rabe method of at cost,

Falr value repregents the amount for which an ssset could be exchanged or a liability seftled,
between knowledgeabla, willing partes. Where available, quoled prices in an active market are
used to determine fair valus. In other circumstances, valuation techniques are adopted,

Amaortised cost is calculated as:
{a} the amount in which the financial asset or financial liability is measured at initial recagnition;
(B less principal repayments;

fg) plus o minus the cumulative amaortisation of the differance, if any, betwean the amount
Initizlly recognised and the maturity amount calculated using the efective interaest rate method;
and

() less any reduction for impairmient.

The effective inferest rate method is vused to allocate interest income or interest expense over the
relevant period and is equivalent 1o the rate thal discounts estimated Tulure cash panyrients or
raceipts {including fees, transaction costs and other premiums or discounts) through the expected
life {or when this cannaot be rellably predicted, the contraciual term ) of the financial instrurment to
the net carrying amouwnt of the financial asset or financial liability. Revisions to expected future net
cash flows will necessitate an adjustment to the carnying value with a consequential recognition of
an income or expense in profit or loss,

(I} Financial assals af fair value through profl and foss

Financial assats at fair value through profit or loss are financial assets held for treding. A financial
assel is classified in this calegory if acquired principally for the purpase of selling in the short terrn,
Derivativas are classifiad as hald for trading unless they are designated as hedges. Aseets in this
category are classified as current assets,

(W) Loans and recefvabies
Loans and recaivables are non=derivalive financial assels with fixed or determinable paymeants that
are not quoted in &n active market and are subsequently measured at amortised cost,

Loans and receivables are included in current assate where they are expected to mature within 12
months afler the end of the reparting period,

(i) Held-fo-matunty investmanizs

Hedd-to-maturity imvestmants are non-derivative financial assets with fixed maturities and fixed or
determinable payrments and fixed maturites thal the Council's mansgsemen has the posilive intention
and ability to hold to maturity. They are subsequenily measwred at amortised cost.

Hedd-lo-maturity investments are included in current assels where they are expected to matura within
12 months after the end of the reporting penod. All other investments are cassified as non-current.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(h} Financial Instruments (Continued)

Classification and Subsequernt Measuremen! (Confinued)

fiv) Avaiabhe-for-sale fnancial assoels

Awallable-for-sale financlal assets, are non-derivalive financial assels thal are either not suitable to be
classifed ino other categories of financial assets due to their nature, or they are designated as such
by management. They comprise investments in the equity of ather entities where there is neither a
fied maturity nor fiked or delenminakde,

They are subsequently measwred at fair value with changes in such falr value (e gains or losses)
recognised in other comprehensive income (excepl for impairment lossas). When the financial assat
is derecognised, the cumulative gain or koss pertaining to the asset previowsly recognised in other
comprehensive Income, ks rectassified into profl or loss,

Available-for-sale financial assets are included i current assels where they are expected Lo be sokd
within 12 moniths alter the end of the reporting period. All other financial assets are dassified as non-
currant,

{v) Firnancial fabiities
Mon-dertvative financial kabilites (excluding financial guarantess) are subsequently measured at
armortised cost.

Impairment

Al the end of each repoding period, the Council assesses whethar there is objective evidence that a
financial instrumant has been impaired. In the case of available-for-sale financlial instruments, a
profonged decling in the value of the insirument is considered to determing whether impairment has
arsen. Impairment lossas are recognised in profit or loss. Also, any cumulative decline In fair value
previously recognised In other comprehensive income is reclassified into profit or loss at this point.

Derecognition

Financial assels are derscognised whera the contractual rights to recsipt of cash flows expire or the
assat is transferred to ancther party whersby the Council no longer has any significant continued
involvement in the risks and benefls associated with the assat.

Financial liabfities are derscognised whers the related obligations are discharged, cancelled or
explre.  The differance between the carrying amount af the financial lability extinguished of
tramsfarrad to anather parly and the fair value of the consideration paid. including the transfer of non-
cash asaets or ablliies assumed, is recognised in pralit or loss,
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SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Impairment
In accordance with Austrelian Accounting Standards the Councilas ssseta, other than Inventores,
are assessed a1 each reporting date Lo determing whether there is any indication they may be impaired.

Where such an Indication exlsts, an impairment 1est s camied oul on the assel by comparing e
recovarable amount of the asset, being tha higher of the asset's fair value less costs to sall and valus in
use, to the asset's camying amount

Any excase of the asset's camying amount over its recoverable amount is recognissd immediately in
profit or loss, unless the assel is carmied al a revalued amount in accordance with another standard
(eg AASE 118). Any impairment loss of a revalued asest is treated as a revaluation decrease in
accordance with that other standard.

For non-cash generating asests such as roads, drains, public bulldings and the like, value In use is
reprasented by the deprecialed replacement cost of the assel,

(i} Trade and Other Payables
Trade and other payables represent liabilities for goods and services provided to the Council
prior to the end of the financlal year thal are unpaid and arise when the Council becomes
obliged to make future payments in respact of the purchase of these goods and seevices.
The amounds are unsecursd and are usually pald within 30 days of recognition.

I

Employee Benefits

Prowision is made for the Council’s liability for employes benafits arising from services rendered by
employess o the end of the reporting perod, Employes benefts that are axpeciad 1o ba setilad
within one year have been measured &t the amounts expected to be paid when the liability is settled.
Employes benefils payable later than one year have baen measured al the present value of the
astimated future cash culflows to be made for the benefits. In determining the liability, considaration
|= given to the employee wage Increases and the probability the employee may not satisfy vesting
recquirerments. Those cash flows are discounted using markel vields on national governmeant bonds
with terms to maturity matching the expected timing of cash flows.

{l) Borrowing Costs
Baorrowing cosls ane recognised as an expense when incurred excepld where they ane directly
attributable o the acquisition. construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the particular asset,

{m} Provisions
Provigions are recognised whien:

a) the Councll has a present legal or conslructive obligalion as a result of past events,
b} for which it is probable that an outlow of economic benefits will reswl; and
c) that outfiow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation
at the end of the reporting period.
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o

p}

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

SIGNIFICANT ACCOUNTING POLICIES (Continued)

{n} Leases

Leasas of fixed assets, whare substantially all the risks and benefits incidental to the ownership
of the asset, but not legal ownership, are transferred to the Councll, are classified as fnance
lpases

Finance leases are capilalised recording an asset and a liability at the kwer amounts equal to the

fair value of the leased property or the present value of the minimum lease payments, including any
guaranteed resicual values. Lesse payments are allocated between the reduction of the lease liability
and the leasa inlarast axpense for the pariod.

Leased assels are deprecialed on a siraight line basis over the shorter of thair estimated usaful lives
ar the leasa term.

Lease paymants for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the perods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a stiraight ling
basis ower the life of the lease term,

Joint Venture

The Council's intarest in & joint venture has been recognised in the financial statements by
Including Its share of any assets, labilites, revenues and expenses of the joint venlure within
the apgrapriabe line items of the financial statement. Infarmation about the joint wenture is set
out in Mote 17

The Council's interest in joint venhure entities are recorded using the equity method of accounting in
the financial report,

When the Councll coniributes assels io the joint venlure or if the Council purchases assets from the
joint venture, only the portion of gain or kass not attributable to the Council's share of the joint venture
shall be recognigad. The Council recognises the full amount of any loss when the contribulion results
in a reduction in the net realisable valus of current assets or an impairment loss.

Rates, Grants, Donations and Other Confributions

Rates, grants. donations and other conributions are recognised as revenues when the local
government obtaing control over the assels comprising the contribadions. Conlrol aver assels
acguired from rabes is obtained at the commencament of the rating period or, where earlier, upon
receipt of the rates,

Where contributions recognised as revenues during the reporting period were oblained on the
condilion that they be expended in a padicular manner or used over a particular pariod, and thoss
conditions were undischarged as at the reporting date, the nature of and amounts peralning to
those undischarged conditions are disclosed in Nole 2(c). Thal nole also discloses the amount
of contributions. recognised as revenues in a previous reporting pericd which were obtained In
respect of the local government's operation Tor thi cufrent regerling period,
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1.

(a)

in

(s)

(1

{u}

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20TH JUNE 2012

SIGNIFICANT ACCOUNTING POLICIES (Comtinued)

Superannuation
The Council contributes to a number of superannueation funds on behalf of employess, All funds
ta which the Council contributes are defined contribation plans,

Current and Mon-Current Classification

In the determination of whether an asset or liability is current ar non-current, consideration is given o
the time when each asset or lkabllity is expecied lo be setlled. The asset or liability is classified as
current if it is expected to be setthed within the next 12 months, being the Council's operational cycle
In the case of liabilies where the Council dees not have the uncondilional right 1o defer setlemant
beyond 12 months, such as vested kong service leave, the liability is classified as current even If not
axpected to be settled within the next 12 monthe, Inventorkes held for rading are classified as currant
even if not expected to be realised in the next 12 months except for land hald for resale where it is
hedd as non-current based on Council's intenbions to release for sale,

Rounding OFff Figures
Al figures shown in this annual financial repart, other Ihan a rate in the dollar, are rounded to the
mesarest dallar

Comparative Figures
Wharae requirad, comparative figures have been adjusted to conform with changes in presentation
for the current financial year,

Budget Comparative Figures

Unless olharwise stated, the budget comparative figures shown in this annual financlal report relate fo
thie original budget estimate for the relevant item of discosure,
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i

(i}

]

Title and Topic

AMASE 9 = Financial
Instruments

AASE 1053 - Application of
Tars of Australian Accounting
Standards

AASE 2009— 11 Amendments
to Australian Accounting
Standards arising from AASE 9

[AASE 1, 3, 4, 5,7, 101, 102,
108, 112, 118, 121, 127, 124,
1341, 132, 138, 138, 1023 &
1038 and Interpretations 10 &
12)

SHIRE OF KALAMLUINDA
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

1, SIGNIFICANT ACCOUNTING POLICIES (Continued)

lssued

Decamber 2009

June 2010

Decembar 2008

(¥) Mew Accounting Standards and Interpretations for Application in Future Periods

Applicable (*)

01 January 2013

1 July 2013

01 January 2013

Page 18

Australian Accounting Standards and Inberpretations that have recenly been issued or amended but are not yet effective have not been
=dopted by the Council for the annual reporting period ending 20 June 2012

Council's sssessment of these new and amended standards and interpretations is set out below:

Impact

Wil = The objective of this Standard is to improve and
simplify the approach for classification and
measurement of financial assets compared with the
requirements of AASE 138, Given the nature of the
financial assefs of the Council, it is not anticipated the
standard will have any material effect.

Wil - D to its nature and statutary requiremeants the
Council will be deemed a Tier 1 entity and will continue
I prepane general purpess financial statarments.

Kil = The revisions embodied in this standard give effect
o the cansequential changes arising from the issuance
of AASE 9 which is not anticipated to have any material
effect an the Councill {refer (i} abova).
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{iv)

)

i)

Title and Topic

AASE 2010 - 2 Amendments
fo Australian Accounting
Standards arising from
Reduced Disclosune
Requirements

[AA5B 1.2 3,5 7, 8,101,
02,107, 108, 110, 111, 112,
116, 117, 119,121, 123, 124,
127,128, 131, 133, 134, 136,
137, 138, 140, 141, 1050, &
1052 and Interpreiations 2, 4,
5,15, 17, 127, 129 & 1052]

AAZB 2010 = T Amendments
o Australian Accaunting
Standards arising from AASB &
{December 2010}

[AASE 1,3, 4,5 7, 101, 102,
108, 112, 118, 120, 121, 127,
128, 131, 132, 136, 137, 139,
1023 & 1038 and
Interpretations 2, §, 10, 12,19
& 127]

AASE 2010 - & Amendments
to Australian Accounting
Slandards - Defarred Tax:
Recavery of Lindarlying Assels
[AASE 112)

SHIRE OF KALAMUNDA

NOTES TO AND FORMING FART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2042

1. SIGMIFICANT ACCOUNTING POLICIES (Continued)

Issued

June 2010

December 2010

December 2010

{v) New Accounting Standards and Interpretations for Application in Future Pericds [Continued)

Applicable (%) Impact

01 July 2013 Nil - Mone of these amendments will have any effect on
the financial report as the standard does not apply in the
case of general purpose financial statements.

01 January 2013 Nil = The revisions embodied in this standard give effect
to the consequential changes arising from the issuance
of AASE 8 which is not anticipated to have any matenal
affact on the Council (refer (i) abave).

01 January 2012 Nil - Mona of thess amendments will have any affect on
the financial report as none of the topics are relevant to
the operations of the Council
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

v} Wew Accounting Standards and Interpretations for Application in Future Periods (Continued)

Title and Topic Issued Applicable (%) Impact
{wil) AASE 2010 - 10 Further December 2010 M January 2013 Mil - Mone of these amendments will have any effect on
Amendments to Australian the financial report &5 none of the topics are relevant fo
Accounting Standards - the operations of the Council,
Remaval of Fixed Dates for
First-time Adopters

[AASE 2009 - 11 & 2010 - 7]

ARSE 2011 = 2 Amendments May 2011 01 July 2013
to Australizn Accounting

Standards - Arising from the

Trans-Tasman Consequence

Praject - Reduced Disclosura

Requiremsants.

[AASE 101 & 1054]

AMGSE 2011 - 3 Amendments May 2011 01 July 2012
to Australian Accounting

Standards - Orderly Adoption

aof Changes to ABS GFS

manual and related

Amandments.

[AaSE 1043]

AASE 2011 - 6 Amendments July 2011 01 Juby 2013
to Australian Accounting

Standards - Extending Relief

from Consolidation, the Equity

Meathod and Proportionate

Consalidation - Reduwced

Disclesure Requirements

[AASE 127,128 & 131)
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Tithe and Topic

{vill) AASE 10 - Consolidated
Financial Statem=nts, AASE
11 - Joint Arrangements, AASE
12 - Disclosure of Interests in
COiher Enfities, AASE 127 -
Saparate Financial
Statemants, AASB 128 -
Investments in Associates and
Joint Venlures, AASE 2041 -7
Amendments 1o Australian
Accounting Standards arising
from the Comsolidation and
Joint Arrangement Standards
[AMSE 1, 2, 3.5, 7, 8, 200911,
101, 107, 112, 118, 121, 124,
132, 133, 136, 138, 139, 1023
& 1038 and Interpretations 5,
9,16 & 17]

SHIRE OF KALAMUNDA

WOTES TO AND FORMING PART OF THE FINANC|AL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGMIFICANT ACCOUNTING POLICIES (Continued)

Issued

August 2011

v} Mew Accounting Standards and Interpretations for Application in Future Periods (Continued)

Applicable (*) Impact

01 January 2013 Mil - Mone of these, except for AASE 128 | are expected
to have significant application o the operations of the
Council. With respeact to AASE 128, where the Council
has an interest in a Joint Venture, the requirements of
AASB 128 supercade those of the currant Joint Weniure
Standard AASE 131, The new standard mare clearly
defines the accounting treatment and disclasure in
relation to it. Due to the nature of the Joint Venture, it s
not expected to have a significant impact an the
Couneil.
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Title and Topic

{ix) AASE 13 - Fair Valua

Measuremeant, AASE 2011 -8
Amandments to Australian

Accounting Standards arising
from AASB 13 [AASB 1, 2, 3,
4,5, 7,8 200811, 20107,

101, 102, 108, 110, 118, 117,
118, 118, 120, 121, 128, 131,
132, 133, 134, 136, 135, 138,
140, 141, 1004, 1023 & 1038

and Inferpretations 2, 4, 12, 13,

14,17, 18, 131 & 132]

AASE 2011 - 9 Amendments
ta Australian Accounting
Standards - Presentation of
Items of Other Comprahensive
Income [AASE 1, 5, 7, 101,
112,120, 121, 132, 133, 134,
1038 & 1049]

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Issued

September 2011

September 2011

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

Applicable (%)

01 January 2013

01 July 2013

Page 22

(v} Mew Accounting Standards and Interpretations for Application in Future Periods (Continued)

Impact

AASE 13 defines fair value, establishes a framework for
measuring fair value and requires disclosures abouwt fair
value measuraments. AASE 13 requires inputs to all
fair value measuraments to be calegorised in
accordance with fair value hierarchy. AASE 13 also
requires enhanced disclosures regarding all assets and
limkilities {including, but not limited to, financial assets
and financial labilities) measured at fair value, AASE
13 will have particular relevancs to the process of the
Council adopting fair value methodology in relation to its
fived assets as mandated from 1 July 2012. Apart from
the changes in value in relation to assets to be revalued
[which are mandated by legislation and not changes la
the standard) it i not expected (o significanthy impact
the Councal as the framewark embodied in AASE 13
dees nal differ significantly from that which is present in
exlsting standards, The amendments to the kegislation
requires the phasing in of fair value in relation to fixed
assets over the three years fraom 1 July 2012, It is not
possible to estimate the likely amount of any
revaluations.

The: main change embodied in this standard is the
reguiremeant to group lems pregented in other
comprehensive income on the basis of whether they are
potentially reclassifiable to profit or loss subsequently. It
effects presentation only and is not expected to
significantly mpact the Council.
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i)

{xii)

Title and Topic

ALSE 118 - Employes
Benefits, AASE 2011 - 10
Amendments to Australian
Accaunting Standards ariging
fram AASE 119 [AASBE 1, 8,
104, 124, 134, 1049 & 2011-8
and Interpretation 14]

AAMSE 2011-11 Amendments
to AASE 119 (Septembar
2011) arising from Reducead
Disclosure Raguiremants

AMSE 2011 - 12 Amendments
to Australian Accounting
Standards ansing from
Interpretation 20 [AASE 1]

AASE 2011 = 13 Amendments
to Australian Accounting
Standards — Improvemants to
AASE 1049

hotes

SHIRE OF KALAMUNDA

MOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

lssued

September 2011

September 2071

Movember 2011

Decamber 2011

(%) Mew Aceounting Standards and Interpretations for Application in Future Periods (Continued)

Applicable (*) Impact

01 January 2013 The changes in relation to defined benefil plans
caontained in this standard are not expected o
significantly impact the Council nor are the changes to
AMSBs in relation to termination benefits,

01 July 2013 Wil = Mone of these amendments will have any effect on
the financial repoet as none of the topics are relevant to
the opesations of the Council

01 January 2013

01 July 2012

{*) Applicable to reporting penods commencing on or after the given date.
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SHIRE OF KALAMLUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFPORT
FOR THE YEAR ENDED 30TH JUNE 2012

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

{w) Adoption of New and Revised Accounting Standards

During the current year, the Council adopted all of the new and revised Austrakan Accounting Standards and Interpretations which became
mandatory and which were applicable to its operations.

Thasa new and revised standards wers:

AASE 124
AASE 1054
AASE 2009 -12
AASE 2009 - 14
AASE 2010 -4
AASB 2010 -5
AASB 2010 -6
AASB 20M0-0
AASE 2011 -1

The standards adopted had a minemal effect on the ascounting and reparting practices of the Council as they were either largely editorial in

nature, wera ravisions to help ensure consistency with presentation, recagnition and measurement criteria of IFRSe or relaxled 1o topies nod
redavant to operations.
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012
2, REVENUE AND EXPENSES 2012 2011
) $
{a) Met Result
The Met Result includes:
(i} Charging as an Expense:
Auditors Remuneration 46 452 16,740
Gurrent Awditor
Audit feas 28,312 0
Other Senvices 4] 0
28,312 0
Presviows Auditor
Audit fees 6,640 11,300
Other Sendipes 11,500 4,440
w 15,740
Depreciation
Buildings 3328115 3,147 486
Furnitura and Equipment 377,264 435,804
Plant and Equipment 797511 795418
Roads 2,711,128 2,630,664
Footpaths 244,902 237,589
Drainage 372,926 360,114
Parks and Reserves 1,307,872 1,273,203
Other Infrastructure 174,355 145,837
9,314,073 9,038,202
Interest Expenses (Finance Costs)
Intarest Other 42 543 3z
Debentures (rafer Note 22(a)) 457,843 309,531
00,456 309,843
(i} Crediting as Revenue: 2012 2012 2011
$ Budget $
5
Interest Earnings
Investments
- Reserve Funds 136,360 99,017 177,400
- Other Funds 187,783 385,070 348,847
Non-Investments 330,859 166,739 213,203
Other Interest Revenus (refer nate 27) 163,405 74,000 54117
818,408 T24 826 793,367
2012 2011
Other Significant Revenue
Increase in Equity Value - EMRC 2,485 321 1,689 545
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUME 2012

2. REVEMUE AND EXPEMNSES (Continued)
(b) Statement of Objective

The Shire of Kalamunda |5 dedicated to providing high guality services to the community through
the various service orentated programs which It kas established,

GOVERMAMCE
The provision to allow decision-making process to efficiently allocate scarce resources,
Administralion services allocated fo other areas and administration of council members,

GEMERAL PURPOSE FUNDING
Collection of revenue 1o finance Coundcl aclivities including; rates, government grants, interest
revenue collecton and administration.

LAW, ORDER, PUBLIC SAFETY
To provide services to ensure a safer community through the supervision of local laws, fire
prevention, emergency services and animal control.

HEALTH
To provide an operational structure for good community health including pest control, immunisation
and child health senices,

EDUCATION AND WELFARE

To aid the needs of the community by providing senior ciizens and day-care cenfres, pre-schools,
playgroup assistance an other voluntary senvices,

COMMUNITY AMENITIES

Tha provision of services required by the community, including; waste management, collection and
recycling programmeaes, emironmantal controls, town planning and stoem water drainage and
maintenandce,

RECREATION AND CULTURE
To establish and manage facilities for the well-bing of the community and ensung the availability of
halls, aquatic centres, recreation centres, sports grounds and librases,

TRANSPORT
The provision of effective infrestructure to the community through the construction and maintenance
of roads and footpaths, bridges, lighting and cleaning of streets.

ECONOMIC SERVICES
To promede the Shire and improve its ecanomic base through the promation of tourism, rural
services and building contrel,

OTHER PROPERTY AND SERVICES
Private works operations, plant repairs and general operations costs
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ESHIRE OF KALAMUNDA
WOTES TO AND FORMING PART OF THE FINARCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012
2. REVEMUE AMD EXPENSES [Continued)

(o} Conditions Over Grants/Contributions Opaning Chesing Clesing
Balance [*}  Received (+] Expended [#) Balance [*)  Received (+) Expended (¥  Balance
Function! 1-Jul-10 01011 2010r11 B0=-Jun-11 201112 Mz H-Jun-12
Grant/Comtribution Activity ] ¥ {3 ¥ ¥ § §

RLCIP - Upgrade Varaus Parks Tranapoet 120,500 o o 120,600 o {120,500) a
P Cirnnani - Ashford Rd Transpodd 13,700 "] o 13,700 o (11,623) 017
D Tylar - Baskshine § Apricot Rids Tranapest 72,200 o o 7,200 o (72,2000 0
Haalthy Communites Intiative Recreation and Culbune 1] o 1] o 140,011 {140,011} L]
Hartfiekd Park Offset Proposal Funding Community Amenities 220,000 v] (23,809) 196,151 H (32 254d) 163,857
DSR - Kids Spoet Program Racreation and Culbune 1] o ] o SB000 (39437 18,583
Abernelty Faad Transpost 0 0 o 0 373,333 (13,028 260,308
Mundaring Wieir Road Transpost o o o o 110,400 {5, 490) 104,910
Woodlupging Nalure Playspaca Community Amenities o o o o 5,000 - 5,000
Youth Urban A Project Education and Waelfars o o i o B.268 {7413 a5
Total 42 400 [1] [FE] 503} 402 591 BA5,013 1441,933) B5E &0
Mortes:

[*) - Granisleantributions recognised 88 revanue in & previous reporing pericd whach were not expended at the close of the previcus reporting period.

{+) « New grants/contrbuians which wens recogrized as revenues during the repering pariod and which had ot yet been fully expended in the manner specified
by the contribuior,

(#) = Grantsicontributions which had bean recogniaed a8 revanues in & previous repoiing percd or received in the curnent reparfing period and which wane
sxpended in the curment reparting parod in e manmer apecifisd by e conbibulor.

Page 27

Shire of Kalamunda



Audit Committee

Minutes — 10 December 2012

42

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

2012 2011
% 3
3. CASH AND CASH EQUIVALENTS
Cash on Hand - Unrestricled 7,010 6,560
Cash at Bank - Municipal 5,494 897 Ire.a3
Cash at Bank - Restricted Resarvas 2677 488 2,728,200
8,179,373 3,111,680
Cash &t Bank - Municipal Represented by:
Cash al Bank - Uinrestricled 2,530,325 {2,545,387)
Cash at Bank - Restrictad 2856 572 2923 218
5404 807 376,831
The following restrictions have been imposed by
regulations or other extamally imposad requiremants:
Reserves - Restricted
Land and Proparty Resene 1,653 467 471,762
‘Waste Management Resarve 151,513 26,144
EDP Reserve 11,877 &7,908
Local Govemment Election Resere 28,725 25,755
Long Service Leave Resarve 70,744 140,833
Piant and Equiprment Reserse 27 432 25 824
Siirk Park Reserve 23,828 22,506
HACC Resarve 129,951 123,532
Forrestfield Industrial Area Resarve 157,853 263,926
Insurance Conlingency Resare 159,332 150,067
Light Plant Resaerve 32,381 40,967
Revaluation Resarve 132,001 165280
MNominated Employes Leave Provisions Resere 23,531 22,185
Umexpended Capital ¥WWorks and Specific Purpose Granis Reserve 4] 1,182,609
Environment Resarve 74,583 0
2877 466 2,728,200
Municipal Cash - Restrictad
Bonds 2,280,902 1,748,248
Unspernl Loans a 773,379
Conditional Unspent Granks and Contributions BE6,670 402,691
2,055 572 282,218
Total Restricted 5,633,038 5,650,517
. INWVESTMENTS
Financial assels at
fair value through profil or loss 13,420,832 10,855,611
Financial assets at
falr value through profit or loss
Al beginning of the year 10,835 611 9,236,066
Revaluation to Income Statement 2,485 331 1,688,545
At and of the yaar 13,420,932 10,835,611

The Shire held investments in the Eastern Metropolitan Regional Coundl as at 20 June 2012,

(far delails refer Note 17)
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Current

Rates Outstanding
Sundry Debtors
Prapayments
GET Receivable

Non-Current

6. INVENTORIES
Currant
Fuel and Materlals

Land Held for Resalks
Cost of Acquisition

Mon-Current
Land Held for Resale
Cost of Aoguisition

7. PROPERTY, PLANT

Land - Cost

Plant and Equipment

SHIRE OF KALAMUMNDA

FOR THE YEAR ENDED J0TH JUNE 2012

5. TRADE AND OTHER RECEIVABLES

Loans - Clubsfinstitutions

Rates Quistanding - Pensioners
Loans - Clubsiinstitutions

= Cost

Developmant Costs

- Cost

Dewvedopment Costs

AND EQUIPMENT

Less Accumulated Depreciaton

Buildings - &t valuation
Less Accumulated Depreciabion

Fumniture and Equipment - Cost
Less Accumulated Depreciation

- Cost
Less Accumulated Depreciation

Page 28

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

2012 2011

$ $
814,280 BAE.EZT
1,461,073 1,882,147
122,231 208,430
206 T33 452 747
58,637 55,901
2,753,054 3,248,052
420,386 393,268
&05,815 iS5, 357
026,201 1,058,640
201,276 33,268
240,850 0
3E5,005 0
E26,371 59,200
250,000 ]
T ]
264,660 1]
7,009,209 8,546,872
0 0
7,800,208 046,873
166,183,843 150,636,787
(17.960.816) 14,648,200
148,233,528 144,067,387
4,474 453 4,203 875
(3,155,191 (2 777,827
1,319,262 1,616,548
10,221 B17 10,176,444
{5,492 438 (4,798,801
4729178 5,377,543
162,280,877 160,827,857
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of the currant financial year,

Balanca as at the baginning
of the year

Additions
{Dispogals)

Impairment - (Losses)
- Reversals

Depraciation {Expense)

Carrying amount at the
end of year

SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUNE 2012

7. PROPERTY, PLANT AND EQUIPMENT [Continuad)

Movements in Carrying Amounts

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

Land Buildings Furniture Plant

& &
Eqgulpment Equipment

5 5 $ $
8,945 879 144 987 487 1,515,948 5,377,543
1,692 326 6,767,156 160,578 262,052
(2,639 906) 16,800 0 {112,907)
1] (210,000) 4] ]
o (3,228,115) (377, 264) (T87.511)
M 148,233,328 1,319,262 4,729,178

Page 30

Mowement in the carrying amaums of each class of property, plant and equipmant batween the beginning and the end

Total
§

160,827,857

8,902,113
{2,735,103)

{210,000

(4,502, 690)

162,260,977

Shire of Kalamunda



Audit Committee
Minutes — 10 December 2012

45

8.

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

INFRASTRUCTURE

Roads - Cosl
Less Accumulated Depreciation

Footpaths - Coat
Less Accumulated Depreciation

Drainage - Gost
Less Accumulated Depreciation

Parks & COwals - Cost
Less Accumulated Depreciation

Car Parks - Cost
Less Accurmulabed Depreciation

Page 31

2012 2011
5 $

138,620,667 133,653,636
(27.548,433) [(24,837.305)
111,072,234 108,616,331
12,522 438 12,244 208
{2,452 448) (2,207.548)
10,060,000 10,038,752
30,654, TET 28,576,583
(4,913.340) (4,540,414)
25741427 25,036,160
16,153,603 16,631,804

[8,838.027) (7,530,155
7,315,576 8,101,648
2,742,128 2,379,224
(597,936) {423,581}
2,144,192 1,856,643
156,343,419 153,646 544
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8. INFRASTRUCTURE ({Continuad)

Movements in Carrying Amounts

SHIRE OF KALAMUNDA
HOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

Mavernest in the carrying amounts of each class of infrastructure batwean the beginning and the end

af the current financial year,

Balanca at the baginning
of the year

Additions
{Drisposals)
Depreciation (Expanse)

Carrying amount at the
end of year

Parks Car
and Parks
Roads Footpaths Drainage Ovals Total
$ ¥ § ] ]
108,818,331 10,036,752 25,038,168 B, 101,649 1,955,643 153,945,544
4,967,031 278,140 1,078,154 521,709 362 %04 7.208,058
v 0 ] ] ] V]
2,711,128) (244,802} (372.826) (1,307,873 (174,355) {4,811,183)
111,072,234 10,069,990 25,741,427 7,315,676 2,144 192 156,343 419
Page 32
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(a)

()

11.

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 20TH JUMNE 2012

9. TRADE AMD OTHER PAYABLES

Currant

Sundry Creditors

Bends and Deposits

GST Payable

Accrued Expenses

Accrued Interest on Debenteres
Accrued Saleries and Wages

LONG-TERM EORROWINGS

Current
Bank Cwerdraft

Current
Secured by Floating Charge
Daabenbures

Non-Currant
Sacured by Floating Charge
Diabsertures

Additional dedad on barrowings is provided in Naobe 22,

PROVISIONS

Current
Provision for Annual Leave
Provision for Long Service Leave

Non-Current
Provision for Long Service Leave

Page 33
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2012 2011
£ §

3,011,685 1,655,148
2,200,002 1,746,248
] 186,635
228,312 1,143,587
168,728 126,644
380,351 208,452
B,068,975 5,156,694
OHQ 475 235408
060,075 235,400
559,442 445 758
56,442 445, 768
8,110,051 8,710,977
H,110,051 5,710,977
1,448,437 978,558
487 288 859,903
1,035,725 1,878,461
385,274 181,683
385,274 121,683
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

2012 2012 2011
% Budget 5
]
12, RESERVES - CASH BACKED
(a} Building Construction
Opening Balance 471,752 471,752 1,857,082
Interest Earmed 65,502 12,044 100,000
Amount Set Aside § Transfer io Resarve 3, TEB 298 2,641,841 1,750,000
Amount Used / Transfer from Reserve (2,676,083} (1,916,285) (3,.235,300)
1,653,467 1,208,352 471,752
ib) Waste Management
Opening Balance 26,144 26,144 1,803,431
Interest Eamed 5,369 13.274 12,800
Amount Set Aside / Transfer io Reserve 120,000 120,000 ]
Amount Used { Transfer from Reserve ] 0 11,580,087)
151,513 150 418 26,144
(e} EDP - IT Equipmeant
Cpening Balance 67,208 67,808 544,708
Interest Earned 4,069 4,074 8,300
Amount Sat Asice [ Transfer to Resenve o a ]
Amount Used ! Transfer from Reserse (60,000} {60,000) {435,100}
11,977 11,882 7,208
{d} Local Government Elections
Opening Balanca 285, ThHE 25,7e8 41,766
Interast Eamed 2,959 1,546 4,000
Amount Sat Aside / Transfer to Reserva 44,719 100,000 il
Arnount Used [ Transfer from Resarsa (4, 713) {100,000} (20,000
28,725 27,312 25, TEE
(e) Long Service Leave
Op=ening Balance 140,833 140,533 160,038
Interest Eamed 64911 18,865 6,500
Amount Set Aside | Transfer to Rezerse 0 0 v]
Amount Used / Transfer from Resarve (T7,000) (30,000} (25,805)
0,744 129,718 140,633
{f) Plant and Equipment
Opening Bakance 25,824 25,824 B76.124
Interest Earned 1,608 1,549 9,700
Amount Set Aside [ Transfer to Reserve 0 300,000 ¥]
Amount Used ! Transfer from Reserve 0 {230,000) (660,000)
27,432 97 373 25,824
Page 34
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49
SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012
2012 2012 2011
§ Budget %
$
RESERVES - CASH BACKED (Continued)
Stirk Park Resarve
Opening Balance 2 508 22 506 20,906
Imerest Earmed 1,420 1,350 1,600
Amount Set Aside | Transfer 1o Reserve [ ] V]
Amount Used f Transfer from Reserse o 0 [¥]
23,926 23 858 22 606
HACC
Opening Balanca 123,532 123,532 568277
Intarast Earmed 6419 & a2 2,800
Amount Set Aside / Transfer to Resarve [§] ) o]
Amount Used / Transfer from Resarve 0 ] (448 545)
129,851 132,324 123,532
Forrestfield Industrial Area
Opening Balance 283,928 283,928 274 626
Interest Eamed 14,711 17,036 8,300
Amount Set Aside | Transfer to Resarve [i] 0 ]
Amount Used § Transfer from Resarve (140,784) {140,754) 0
157 A53 180,178 253.926
Ingurance Contingency
Opening Balance 150,087 150,067 158,655
Interest Earnad 8.315 ,820 8.100
Amount Set Aside [ Transfer to Reserve [+] 1] 231,397
Amount Used § Transfer from Reserve 4] 0 [248,085)
158,382 156,887 160,087
Light Plant
Opening Balance 49,0867 49 967 284,717
Imterest Earned 4,151 2,998 S.000
Amount Set Aside [ Transfer to Resarve 150,045 300,000 201,250
Amaunt Lized / Transfer from Reserne {171,803) {200,000} {45, 000
32,361 152 865 48,067
Revaluation
Opening Balance 155,280 155,280 120,080
Interest Earnaed 8122 0,317 5,200
Amaunt Set Aside [ Transfer io Reserve 30,000 30,000 30,000
Amaunt Used J Transfer from Reserve {61,401} 0 0
132,001 194 557 155,280
Page 35
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SHIRE OF KALAMUNDA

FOR THE YEAR ENDED 30TH JUNE 2012

NOTES TO AND FORMING PART OF THE FINAMCIAL REFORT

2012 2012 2011
% Budget %
5
12, RESERVES - CASH BACKED (Continued)
{m) Mominated Employes Leave Provisions
Opening Balance 22,185 22,186 22,185
Interast Eamed 1,366 133 4]
Amount Sat Aside / Transfer to Reserve 0 0 Q
Amount Used / Transfer from Resarve 4] 0 4]
23,551 23,518 22,185
{n) Unexpended Capital Works and Specific Purpose Grants
Opening Balance 1,162,608 1,162,609 5,533,443
Interast Eamed 0 o a
Amount Set Aside  Transfer to Reserve Q o 1,162,609
Amount Used § Transfer from Reserve (1,162,609) {1,162,609) [5,533.443)
0 ] 1,162,609
(o) Environment Reserve
Opaning Balance a ] i ]
Interest Earmed 437 [¥] i]
Amount Set Aside [ Transfer to Reserve 95,144 153,125 [i]
Amount Used § Transfer from Reserve {20,5908) (20,998) a
74,553 132,127 a
TOTAL CASH BACKED RESERVES 2677 466 2 611,605 2,728,209
SUMMARY 2012 2012 2011
§ Budget L1
¥
Crpening Balance 2 728 209 2,728,200 13,157,007
Transfer from Accumulated Surphus - Interest 136,359 99 016 177 400
Transfer from Accumulated Surplus 4,238 205 3,544 966 3,375,257
Transfer to Accumulated Surplus {4.415,397) (3,860,675) (13,981,365)
Clesing Balance 2 67T 466 2.611,605 2i?23|259

amaounts shown as restricted cash in this financial report

Page 36
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12,

13.

(a)

SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

RESERVES - CASH BACKED (Continued)

In accordance with council resolutions in relation o each reserve actount, the purposs for which
the funds are set aside are as follows:

Buiding Construction Reserve

= b b used o provide: for new buildings and the refurbishment of existing Shire cwned buildings.
Waste Managament Resene

- to be used to fund financing operations for the developmant of Councils sanitation service,
EDOP - IT Equipment Reserve

- to be used for the upgrade / replacermnent of the Shire's computer hardware and software reguiremants.

Local Gowernment Elections Reserve

- to be used to fund the cost of future elections.
Leng Servica Leave Resarve

= o be used to provide cash-backing for all annual and long service leave entitements,

Transfers to this Reserve ara based on the leave kiability at the and of each year,

Ptant and Equipment Reserve

= to be used 1o fund fulure replacementol Council's plant and associated equipment.
Stirk Park Reserve

- to be used to fund improvements to Stirk Park.
HACC Reserve

- io be used to fund future HACC Service programmes and assel replacement.
Forrastfiald Industrial Area Reserva

= 10 be used to fund infrastrectune requirements for the Forrestiield area,
Insurance Conlingency Rasarve

- o be wsed b fund insurance premivm variations and potantial call backs.
Light Plant Reserve

=t b used 1o fund future replacements! Council’s plant and associated equipment.
Revaluation Reserve

- to be used to fund briannual rating revaluations
MNominated Employee Leave Provisions Reserve

- to be used to fund future nominated staff leave entitlements,
Unspant Capital Works and Specific Purpose Grants Reserve

- o be used bo carry forward available funding for uncomplated projects and specific purpose grants,

that will be complated and expanded in ansuing financial years,

RESERVES - ASSET REVALUATION 2012 2011

] -
Aseat revaluation reserves have arlsen on revaluation
of the following classes of non-current assets:

Land and Buildings

Opening balanca 120,875,629 129,875,629

Revaluation Write Off £210,000) 0

120,665,629 129,875,629

TOTAL ASSET REVALUATION RESERVES 128,065,629 128,875,629
Page 37
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(a)

(k)

(e}

SHIRE OF KALAMUMNDA
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2012

Reconciliation of Cash

14. MOTES TO THE STATEMENT OF CASH FLOWS

For the purposes of the statement of cash flows, cash includes cash and cash egquivalenis,
nel of oulstanding bank overdrafts. Cash at the end of the reporting pericd is reconciled to the
redated ibems in the statement of financial position as follows:

Cash and Cash Equivalents

Reconciliation of Met Cash Provided By
Dperating Activities to Met Result

Met Resull

Drepreciation
{ProfitfLeas on Sale of Asset
{Increase)Decrease in Receivables
{Increase)Decrease in Inventories
Increased{Decrease) in Payablas
Increasef{Decrease) in GST
Increasaf{Decraase) in Employes Provisions
Man Cash Contribution (EMRC)
GrantsCentribulions for

the Development of Assels
Mat Cash from Operating Activities

Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank Owerdraft limit

Bank Owerdraft at Balance Date
Credit Card limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan Facilities - Current

Laan Facilities - Mon-Current

Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date

2012 2012 2011
§ Budget §
5

7,209 388 1,478, 648 2 876,282
7,658,252 3,672,172 (2,613,140
9,314,073 9,144,213 9,038,202
(4,0385,142) 13,125,750} 67088
284,100 117,248 103,813
(101,588) {2,332 201) (17, 761)
1,118,918 &4 448 1,133,405
] 621,339 (140,437)
260,855 253,082 256,448
(2,485,321) 4] (1,690 548)
__(6,981,718) [5.843,435) [6,706,830]

#REF! 2,781,006 HREF!
1,500,000 1,500,000 1,500,000
{968 975) (1,264,581) (235,409)
75,000 75,000 75,000
[B55) {2,000) {14,176}
B4, 170 308,408 1325415
1,528,417 1,539,032 681,178
8,110,081 B.110,051 5,710,977
9,630 468 0,649,083 6,392,155
4] 0 0
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b

(e

15.

16.

SHIRE OF KALAMUNDA

HOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR EMDED 30TH JUNE 2042

CONTINGEMT LIABILITIES

The Shire of Katamunda has na contingent Eabilities that require disclosure or adjustments in

the Financial Repaort as at 30 June 2012,

CAPITAL AND LEASING COMMITMENTS

Finance Lease Commitments

The Shire of Katamunda has na finance lease commitments.

Operating Lease Commitments

Mon-cancellable operating leases
contracted for but not capitalised in
the accounts.

Payable:
= not [ater than one year

- later than one year but not later than five years
- later than five years

Capital Expenditure Commitmaents

Contracted for:

- capital expenditure projects
Bwimming Pool renovations
‘“arious Land Development Projects

Payable:
= mol later than ane year

2012 2011
$ $

499 356 366,168

720,348 745,550

0 0

1,219,734 1,081,718

0 2,500,000

0 2,999,350

i 5,495,260

0 5,499,250

The capital expanditura project cutstanding at the end of the current reporling pencd reprasants
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1T.

18,

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

JOINT VENTURE

The Shire of Kalamunda has a share in the net assets of the Eastern Metropolitan Regional Council
([EMRC) as a member councd,

The accounting share appbcable to the Shire of Kalamunda as at 30 June 2012 as disclosad in the
Financial Staterments of the Eastern Metropolilan Regional Council as $13,420,932.

Thig represents the Shire's 17.40% share of the Total Equily of the Eastern Metropalitan Regicnal
Coungcil,

The Shire's interest in the Assets and Lizbilities of the EMRC |s as follows:

2012 2011
] -

Interest in the Joint Venture 13,420,932 10,935,611
Currant Assats 5,545,234 6,985 961
Mon-Current Assets 5,510,440 5,265,481
Total Azsets 14,665,874 12,251,462
Current Liabilities D4E, 852 1,051,076
Men-Current Liabalilies 287,880 264,775
Total Liabilities 1,234,742 1,315,851
Het Assels 15,420,832 10,835,611
TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
Governanca 8,639,509 8,836,560
General Purpose Income 4,987 541 0
Law, Order, Public Safety 1,051,043 1,130,980
Haalth 172812 51,836
Eduweatian and Walfare 14814 271 1,500,022
Community Amenities 5,005,080 1,496,375
Recreation and Cullune 155,217,834 153,937 008
Transport 168,448 275 164,368,611
Economic Services 2426 2.21
Other Property and Services 179,396 2,112,168

345,116,387 333 227,682
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SHIRE OF KALAMUNDA
MOTES TO AND FORMING PART OF THE FINAMNCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

2012 2011 2010
18, FINANCIAL RATIOS

Currant Ratio 0.853:1 0.138:1 0.590:1
Untied Cash 1o Unpaid Trade Creditors Ratio 0.845:1 0.000:1 0,000 ¢ 1
Dabt Ratio 0.052 0,040 0.029
Dbl Service Rata 0.021 0,016 0.003
Gross Debl 1o Revenue Ratio 0211 0,179 0.102
Gross Debt 1o

Economically Realisable Assets Ratio 0.051 0.036 0.020
Rate Coverage Ratio 0482 0.518 0.485
Qutstanding Rates Ratic 0.033 0.031 0.040
The abowve ratios are calculated as follows:
Currgnt Ratio current a%sets minug resincled assels

current liabllities minus liabilities associated
with restricted assets

Untied Cash to Unpaid Trade Creditors Ratio untied cash
unpaid trade creditors

Dakbt Ratio total Eabilities
lotal assets
Debt Service Rato debl senice cost

avallable operating revenug

Groas Debt to Revenue Ratio gross debt
total revenue
Gross Debt to gross dabi
Economically Realisable Assets Ratio econamically realisable assels
Rate Coverage Ratio ned rate revenue
operating revenue
Cutstanding Rates Ratio rates cutstanding
rates collectable
Page 41
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20. TRUST FUNDS

SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

Furds held at balance date over which the Shire has no contred and which are not induded in
the financial statements are as follows:

M.

Balance Amounts

Amounts  Balance

T=Jul-11  Received Paid 30-Jun-12
3 $ i) §
Unclaimed Monies 10,555 11,011 (8,897) 12,560
Watlhegrove - Call 9 6277389 4,263,778 (2212120} 8,320,047
BCITF Laviss 26,7114 MB2T2 (232424) 12,562
B.R.E Lavies 8,116 50,503 (56,536) 83
Cash In Lieu - POS 1,560,661 703302 (56,037) 2207916
7,681,825 10,562 177
—_— E _—
DISPOSALS OF ASSETS - 201112 FINANCIAL YEAR
Thi: following assels were disposed of during the year.
Net Bock Value Sale Price Impairmant Profit (Loss)
Actual Budget Actua Budget Actual Budget Actual Budget
3 3 § § ] § 5 3
By Program
Education and Wellare 8 668 o 7508 ] a0 0 (770 i}
Community Amenities 2,623,195/ 20900 250( 66685917 6125000 (210.000) O 4,042.722) 3,125,750
Recreation and Culbune 38,148 o 32175 0 ] i {5.871) il
Transport 86,093 255000 65,256 258,000 1] 0 {B3T) o
2,736,102] 3,254,250) 6,771,246 6 380,000{ (210,000} 0] 4,035,144] 3,125,750
Net Book Value Sale Price Impﬁlrmsnl Profit [Loss)
Actual Budget Actual Budgat Actual Budget Actual Budget
% 5 § $ $ § ] -
By Class
Plant and Equipment 112207 28550000 105329 255,000 o 0 (7.578) 0
Buildings 0 Q 0 {210,000} 0 0 [+]
Land Held for Resale 2,023,195 2,980,250 6665017 6,125,000 4] 0O 4,042 7221 3,125,750
2,736,102 3,254 250] 6.771.246] 6,380,000 (210.000) 0] 4.035144] 3,125,750

Buildings - An impairment review resulied in one of the Community Halls being written off as it is un-safe and
termite infested, The building has bean adiusted against the revaluabion resarve directly.
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22,

INFORMATION ON BORROWINGS

{a) Regaymenls - Debenhwes

SHIRE OF KALAMUMNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

Principal New Principal Principal Intarest
Loan Loan J=Jiil=11 Loans Re nts 30-Jun-12 Rlpi}'lﬂlj‘lli
# Provider 5 5 Actual Budget Actual Budget Actual Budget

Particulars $ ] 5 § 5 3
*Forrestfield Bowling Club 199|WATGC 36,204 2 B6G 2 866 33,428 13428 2,808 2,908]
*Kalamunda Cricket Club 207|WaTC 12,581 1,465 1,465 11,116 11,116 a1 a1
*Kalamunda & District Basketball 208|WATC 125,586 14 642 14,642) 110,845 110,845 8,051 8,051
*Forrestfield Utd Soccer Club 214|WATC 129210 4,729 4.728] 124,481 124 481 7.119 ER L
*Lesmurdie Tennis Club 215|WATC an T2 3,216 3318 27 458| 27 456 1.808 1,908
*Foothills Netball Assoc 218|WATC 03835 3,007 3,007 90,625 40,629 B.010 6,040
*Maida Vale Tennis Club 21T |WATC 47 D46 2,354 2,354 44 552 44 552 2,601 2801
*Kalamunda United Soccer Glub 218[WATC 6,810 1,583 1.583 §.327 5,327 413 413
*Kalamunda Club 219|WATC 230,769 20,429 20428] 210370 210,370 13,646 13,646
*Forrestfield Junior Football Club 220|WATC 17,580 1,510 1,510 16,070 16,070 1,070 1,070
Shire Dapot 221 |WATC 2,048 126 56 4445 55.446] 1,992 681] 1,992 881 157,735 137,735
Wat'n"Wild 222|\WATC 462 626 39,734 39734 4228%2| 422802 28,167 28,167
Sweeper Trucks 223|WaTC 245,787 56,420 56,4201 190,347 190,347 13,7349 13,739
Land Acquisition Kalamunda Fd 224|\WATC 1,442 574 11E,870 118.B70] 1.324,104| 1,324,104 78,883 7a.883
Plant and Equipment Purchase 225(WATC 585,000 69,503 60,108 515497 515802 34,073 34,873
Mewburn Rd Extension Z26|WATC 350,000 48,885 48,885) 600,105 600,105 36,158 36,158
HKalamunda Swimming Pool Z2T|WATG 1,850,000 25,582 33,043| 1.824,418| 1,816,857 52,078 75,375
Depot Waste Trucks Z28|WATC 1,150,000 15,902 0f 1,134,088 1,150,000 2,373 1]

8,165906] 3000,000{ 487253) 47B.S07] B.678,655) 8.687402) 457,843 449667

{*} Self supporting lean financed by payments fram third parties.
Al other loan repayments were financed by general purpose revenue.
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. INFORMATION ON BORROWINGS (Continued)

L)

(b} MNew Debentures - 201112

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUMNE 2012

Amount Borrowed | Instilution Loan Term Total Interest Amount Used Balance

Loan Type {Years) |Interest & Rate Unspent
# Actual Budget Charges kY Actual Budget 5

Particulars/Purpese H 5 $ 3 S

Kalamunda Swimming Pool 227 1,850,000| 1,850,000 WATC Fixeed 20 1,276,609 5.63% 1,850,000] 1,850,000 ]
Depot Waste Trucks 228) 1,160,003 1,150,000 WATC Fixed 20 TH4.BET( 5.63% 1,150,000( 1,150,000 0
*Lesmurdie Tennis Club 229 i} 19,680 WATC Fixed 20 14,330 5.89% 0 18,660 1]
3.000,000] 3,019,680 2,087 886 3.000,000] 3.019,EED 0

(*) Self supporting loan financed by payments from third parties.

Creardraft

Council established an overdraft facility of $1,500,000 in 2011 to assist with shart term liguidity reguirements, The
balance of the bank overdralt at 1 July 2011 was 235 408 and 30 June 2012 was $569,975.

Page 44

Shire of Kalamunda




Audit Committee

Minutes — 10 December 2012

59

SHIRE OF KALAMUNDA

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR EMDED 30TH JUNE 2012

23, RATING INFORMATION - 2011712 FINANCIAL YEAR

(a) Rates
Rate in | Mumber | Rateable Rate Interim | Prepaid | Waived Total Budget | Budget | Budget
% of Value Revenus Rates Rates Rates Revenue Rate Interim Total
Properties % % 5 $ - 5 Revenue Rate Ravanus

RATE TYPE 3 § 5
Differential General Rate
GRY - General 0.0507 18,281 | 343,786,215 17,438 BEE 22,077 303,896 017,764, 4300 17 417 920 203 670 17,621,599
GRY - Industrial 0.0567 134 45 Ta7 946) 2675223 i ] 0 2,678,223 2,654,935 0] 2,654,935
GRY = Cammercial 0.0532 248 25 Bo4 441] 1,385 287 4] 0 o 1,385.287) 1,377,532 o] 1,377.532
U - General 0.0024 238 170,400,000 410,834 Q ] i 410,834 410,824 ] 410,634
Uy - Commarcial 0.0025 =X 42 665,000, 108,028 0 0 1] 108,028 108,028 0 108,028

Sub-Totals 18,028 | 828 533 602 22 021,030 22 077 EEES 0] 32 346,802] 21,065,258 203 870| 22172 828

Minimum

Mindimum Rates 3
GRY - General G458 2,338 23,000,695 1,502,712 [l [] of 1,502,712 1.513,728 o] 1,513,728
GRY - Industrial 12T 21 184,018 15,287 il L] o 16,267 15,267 0 15,267
GRY - Commercial 580 kT 336,224 23,800 0 [i] 0 23,800 25,160 0 25,160
UV = General G4 1 i} 648 [ 0 o [ 648 0 648
U - Commercial 580 1 260,000 680 0 0 i) &80 630 0 BB0
U = [ sirial 727 2 31,244 1,454 0 1] (1.454) 0 1454 0 1,454

Sub-Totals. 2,588 2%911,184| 1,544 561 i [1] {1,454) | 1,542 455 1,556,837 0 1,558 837
Total Rates Levied 23,888,261 23,720 865
Ex-Gratia Rates 117,048 127,000
Discounts (refer nofe 26) 0 0

Totals 24,008,308 23,856 865

Budget Total
Rt Revenise
Revenue 2011M2
EX-GRATIA RATES 5 ]
Darmpier Pipeline Contribution &7,000 T1.444
Cooperative Bulk Handling 40,000 45 604
127,000 117,048
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SHIRE OF KALAMUMDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

23, RATING INFORMATION - 2011/12 FIMANCIAL Y 2012 2012 2011
(30 June 2012 (1 Juby 2011 (30 June 2011
(&) Information on Surplusf{Deficit) Brought Forward Carried Brought Carried
Forward) Forward) Forward)
§ 5 3

Surplusi{Deficit) Brought Forward 2,308,520 11,481 BES) (1,481,865}
Comprizes:
Cash - Unrestricted 0 &,560 6,560
Cash - Restricted - Grans 5,494 897 a7E A1 aT6,8M1
Cash - Resiricted - Resares 2677 466 2,728,200 2,728,299
Rates - Cumrant 814,280 668,827 568 82T
Sundry Debtors 1,461,072 1,862,147 1,862,147
GST Receivable 06,733 288,112 452747
Prapayments 12223 208,430 208,430
Irventories
= Fuel and Materials 201,276 99,208 oo 288
Less:
Resenvas - Restricted Cash (2677 466) [2,728,299) (2,728 200)
Sundry Creditors [3.011,685) [1,655,149) (1,655,148)
Bonds and Depoalts (2,200 G602 [1.746,248) (1,746,248
GET Payable ] 4] (166 636)
Accrued Expenses (228,312) [1.143,567) (1,143,566)
Acocrued Inferest on Debenturas (168,728} {126,644) (128,644)
Accrued Salaries and Wages [380,351) {206 452) [298.452)
Current Employea Benefits Provision (1,935,725) [1.B78461) {1,878.461)
Add back
Cusrent Employes Benefits Proviskon 1,835,725 1,678,481 1,878,481
SurplusiDeficit) 2,308,520 (1,4581,865) {1,481,865)

There was no difference between the Surplusi{Deficit] 1 July 2011 Braught Farward posilion used in
the 2012 audited financial report and the 30 June 2011 Surplusi{Deficit) Camied Forward position as
diachosad in the 2011 audited financial report.
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25,

26.

27,

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

. SPECIFIED AREA RATE - 201112 FINAMCIAL YEAR

The Shire of Kalamunda raised no specified rates for the financial year 201112,

SERVICE CHARGES - 2011112 FINANCIAL YEAR

The Shire of Kalamunda raised no service charges for the financial year 2011/12.
DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS

- 201112 FINANCIAL YEAR

Incantives

An mcentive for an early payment of rates was offered as follows:

- S peizes of §1,000 and 28 prizes of $500 funded by the Shire of Kalamunda

- One prize of 1,000 from the Commaonwealth Bank

-0ne prize of $500 from the Bendigo Bank
- 2 x Double passes to the West Australian Symphony Orchestra (WASD)

INTEREST CHARGES AND INSTALMEMTS - 201112 FINAMCIAL YEAR

Interest | Admin. Revenue | Budgeted
Rate Charge 5 Revenue
%a ] 5
Interest on Unpaid Rates 5.00% [+ 163,405 74,000
Interest on Instalmeants Plan 0.00% 0 a 1]
Charges on Instalment Plan 0.00% 5 112,854 138,628
276,059 213,628

Ratepayers had tha option of paying rates in four equal instalments, due on 22nd September 2011,

24th Novamber 2011, 2nd February 2012 and 5th April 2012, Administration charges and
interest applied for the final threa instalments.

2012
. FEES & CHARGES ]

General Purpose Funding 284,017
Law, Ordar, Public Safaty 163,662
Heaalth 87,287
Education and Welfare G26,4355
Community Amanities 7168027
Recreation and Cultura 1,320,803
Trarsport 12,428
Economic Serices B605,517
Other Property and Services 948,934

10,238,710

Thera were na changes during the vear 1o the amount of the fees or charges detasiled in the original budget.
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2011
5

160,845
162,920
67,418
212,825
5,420,431
1,080,809
341.8008
557,508
106,013

2,420,768
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£

an,

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

20. GRANT REVEMUE

Grants, subsidies and contributions are included as operating revenues in the Statement of

Comprehansive Incomea:

By Nature and Type:
Operating Grants, Subsidies and Cantribulions
Mon-Operating Grants, Subsidies and Contributions

By Program;:

Gavermance

Law, Order, Public Safety
Health

Education and Welfars
Community Amenities
Recreation and Culture
Transpart

Oithar Property and Sarvicas

ELECTED MEMBERS REMUNERATION

The following fees, expenses and allowances were
paid to councl members and/ior the president,

Meeting Feas

President's Allowance

Daputy Prasident’s Allowanca
IT Allowance
Taelscommunications Allowance

EMPLOYEE NUMBERS

The number af full-tme equivalent
employees at balance date
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2012 2011
5 $

5,325,930 2,672,499
5,981,718 5,706,830
12,307 648 09,370,320
2,751,508 2,062,651
143,280 172261
+] 274
2775672 £403,524
1,023,800 48,017
288,691 2,873,623
4,600,025 1,815,979
14,682 5.000
12,307 648 9,378,329

2012 2012 2011

5 Budget 5
$

94,000 21,000 a0.327
14,000 14,006 14,000
2844 2,000 2,800
11,288 12,000 11,804
30,495 28,800 28,560
148 627 148,700 147,700

2012 2011
252 291
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32. MAJOR LAND TRANSACTIONS

SHIRE OF KALAMUNMDA

FOR THE YEAR ENDED 30TH JUNE 2012

Lot 5§ Welshpool Road East, WATTLEGROVE {Smokebush)

(a) Datails

power and tranaport infrastructure

(b} Currant year transactions

Operating Revenue
- Profit on sale

Capital Revenus
- Sale Proceeds

Capital Expenditure
- Purchase of Land
- Development Costs

(¢} Expected Future Cash Flows

Cash Qutflows
- Davalapment Costs
- Loan Rapaymants

Cazh lnflows

- Loan Proceeds
- Sale Procesds

Mat Cash Flows

WOTES TO AND FORMING PART OF THE FINANCIAL REFORT

Thig land was acquired in 1985 in fee simple, Addiional costs are to be mcumed by Council in
developing the 20 Residential lots. Thig s to include the provision of services such as sewarage,

2012 202 2011
§ Budget §
%

3,848,926 3,125,750 0
66658917 8125000 L]

360,000 350,000 0
2,639,250 2630280 382 542
2999250 29802560 382,542

There are no liabiliies in relation to this land transaction as at 30 June 2012,

The above capital expanditure is included in land heald for resale as disclosed elsewheare in this financial report,

2013 2014 2015 2016 2017 Total
$ § $ § $ $
o o ] o 0 0
o 0 ) o 0 [
[ 0 0 o 0 0
0 0 o 0 0 [
593,634 0 o o 0 B93,534
893,634 0 0 0 0 B93,634
593,624 ] (] 0 0 693,634
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33,

SHIRE OF KALANMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2012

Cygnet Court/Edney Road

(&) Datails

The Shire holds 21 Edney Court as a freehold property and 1 Cygnet Court as an untitled reserve under its conral.
Both properties are zoned as residential and are planned far subdivision covering a total of §,675m2. Tha project
invalves purchase of the Public Open Space al 1 Cygret Court, construction of a wall and related ammaenitiss.

{b} Expacted Future Cash Flows

2013 2014 2015 20186 2017 Total
5 5 5 % 5 H]

Cash Qutflows
- Development Costs 1,513,000 a 0 o 0 1,513,000
= Loan Repayrments 0 1,200,000 0 0 0 1,200,000

1,513,000 1,200,000 o o 0 2,713,000
Cash Inflows
- Loan Proceads 1,200,000 0 ] Q 0 1,200,000
- Sala Proceads 0 4,313,000 ] 4] 0 4,313,000

1,200,000 4,313,000 o 0 0 5,513,000
Met Cash Flows (313,000 ) 3,113,000 0 0 0 2,800,000

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Ceuncll did not participate in any trading undertakings or major trading undertakings during the 2011712
financial year,
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34, FINANCIAL RISK MANAGEMENT

ferelgn currency risk,

SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2012

The Couwncil held the following financial instruments at balance date:

Council's aclivities expose it to a varety of financial rsks including price risk, credit resk, lquidity risk and
interest rate rigk. The Council's overall risk management focusas on the unpredictabdity of financial
markets and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does nol engage in ransactions expressed in foreign currencies and is therefore not subjact to

Finarscial sk managerment is camied out by the finance area under policies approved by the Councll,

Fair value is determined as follows:

which approximates net market value.
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+ Cagh and Cash Equivalents, Receivables, Payables — estimated to the carmying value

+ Borrowings — estimated future cash flows discounted by the current market interest rales
applicable o assets and liabilities with similar risk profiles,

Carrying Value Fair Value
2012 2011 2012 2011
4 % 5 %

Financial Assets
Cash and cash equivalents 879,373 3,111,691 B.179,373 3,111,681
Receivables 3,780,055 4,306,682 3,886 857 4,306,652
Investments

11,959,428 7,418,383 12,066,240 7.418,383
Financial Liabilities
Payables 6,088,978 5,156,604 6,085,978 5,156,884
Borrowings 0,639,468 5,046,385 9,186 525 6,235,961

15,728,446 11,103,080 15,275,503 11,302 655

*+ Investiments — based on quoted market prices at the reporting date or at Independent valuation,
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SHIRE OF KALAMUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

34, FINANCIAL RISK MANAGEMENT (Continued)
(a) Cash and Cash Equivalents

Council's abjective is to maximise its return on cash and investments whilst maintgining an adequate kevel
of liquidity and preserving capital. The finance area manages the cash and investments portfolio with the
assistance of independent advisers (where applicabéa). Council has an investment policy and the policy is

subjact to review by Council. An Irmvestmant Report is provided to Council on a manthly basis seting oul
the make-up and performance of the portfolio.

The major risk associated with investiments is price risk — the risk that the capital value of investments may
fluctuate due to changes in market prices, whether these changes are caused by faclors specific to
individual financial instruments of their lsswers or factors affecting similar instruments traded in a market.

Cash and investments are also subject ta interest rate risk = the risk that mowvements in interest rates could
affect returng.

Another risk associated with cash and imvestments is cradit risk = the risk that a contracting enfity will not
complete its obligations under a financial insirument rasulting in a financial loss fo Council,

Council manages these risks by diversifying its portfolic and only purchasing invesiments with high credit
ratings or capital guarantees. Council also seeks advice from independent advisers {where applicable)
before placing any cash and imvestmants.

2012 2011
1 5
Impact of a 10% (*) movernant in interest rates on cash
and imsestmants:
- Equity 1,342,083 1,093,581
- Statement of Comprehensive Income 1,342,083 1,083,561

Notes:

{*) Sensitivity percentages based on management’s expectalion of fulure possible market movements,

Recent marked volatility has seen large market movemants for cartain types of investments.

Impact af & 1% (*) movement in interest rates on cash
and investments:

- Equity 81,793 31,117
- Statement of Comprehansive Income 51,793 1117
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SHIRE OF KALAMUNDA
NOTES TO AND FORMIMNG PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

34, FINANCIAL RISK MANAGEMENT (Continued)
{b) Receivables

Coumncil's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk = the risk that the debls may not be repaid. Council
manages this risk by monitoring outstanding debl and employing debt recovery policies. |t also
ancourages ratapayers to pay rates by the due date through incentives.

Credit risk on rabes and annual charges is minimisad by the ability of Council o recover these debts as a
sacured charge over the land = that is, the land can be sold to recover the debt. Council is also able to
charge interast on owardue rates and annual charges at higher than market rates, which furthear
encoursges paymeant.

The level of ouistanding receivables is reporied to Cowncil monthly and benchmarks are set and maonitored
for acceptable collection performance.

Councll makes suitable prevision for doubtful recetvables as reguired and carries aut credit checks on mest
nan-rabe debtors,

There are no maleral recenables that have been subject 1o a re-pegotiation of repayment terms,

The profile of the Council's credit rsk at balance date was:

2012 2011
Percantage of Rates and Annual Charges
= Current 49.43% 42 G9%
- Owverdue S0.57% 57.31%
Percentage of Other Receivables
- Current 96.37% 03.82%
- Cherdue 3.63% 6.18%
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(c) Payables
Borrowings

Payables

Barrowings

11

Payables
Berowings

34, FINANCIAL RISK MANAGEMENT (Continued)

SHIRE OF KALAMLUNDA
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30TH JUNE 2012

Payables and barmewings are both subject to liquidity risk — that is the risk that insufficient funds may be on hand 1o meel payment obligations as and
when they fall due. Council manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining an adequate cash buffer,
Payment tarms can be extended and overdralt faciliies drawn wpon if reguired,

The contractual undiscounted cash flows of Council's Payables amd Bosrowings are set out in the Liquidity Sensitivity Table below:

Due Due Due Total Carrying
within between after contractual values
1 year 1 & 5 years 5 years cash flows
5 L L $ %

5,088,978 0 0 6,088,978 6,088,978
1,071,024 4,234,004 7,715 957 13,021,055 8,539 458
7,160,072 4,234,004 7,715,857 18,110,033 15,728,444
5,156,694 ] il 5,156,684 5,156,694

817,220 3,108,758 5,014,631 8,030,818 5,946,386
5,873,923 3,198,758 5,014,631 14,167,312 11, 10:3, 080

Page 54

Shire of Kalamunda



Audit Committee

Minutes — 10 December 2012

69

(c) Payables

Borrowings (Continued)

SHIRE OF KALAMUNDA

NOTES TO AMD FORMING PART OF THE FINANCIAL REPORT

3. FINANCIAL RISK MANAGEMENT (Continued)

FOR THE YEAR EMDED 30TH JUNE 2012

Borrowings are also subject to intarest rate risk — the risk that movements in interest rates could adversely affect funding costs. Council
manages this risk by bomowing kong term and fidng the interest rate to the situation considered the most advantageous at the time of

negotiaticn,

‘Year Ended 30 June 2012

Payables
Barrowings

Fixed Rate
Debentures

Waighted Average
Effective Interest Rate

Year Ended 30 June 2011

Payables
Borrowings

Fixed Rate
Dabentures

Weighted Average
Effective Interest Rale

The following tabkes sed out the carrying amount, by maturity, of the financial instruments exposed to interest rabe risk: Welghted
Average
Effective
<1 year »1<2years >2<3years >3<4dyears >4<6years >5 years Total Interest Rate
3 3 $ $ $ $ $ %
0 0 195,675 1] 1] 8473 819 8,669 404 6.00%
0.00% 0.00% 5.90% 0.00% 0.00% B.00%
1] ] ] 248,767 0 5,819,614 6,166,381 6. 18%
0.00% 0.00% 0.00% 5.90% 0.00% B.15%
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Declaration of financial / conflict of interests to be recorded prior to dealing with each item.
10. Confidential Report - Rates Debtor Write-Off 2012

Reason for Confidentiality — Local Government Act 1995: Section 5.23 (2) (a), “the personal
affairs of any person”.

Previous Items N/A

Responsible Officer Manager Financial Services

Service Area Finance

File Reference

Applicant N/A

Owner N/A

Confidential Rates Debtors Write Off December 2012

Attachment 1 Reason for Confidentiality — Local Government Act
1995: Section 5.23 (2) (a), “the personal affairs of
any person”.

Confidential Services, Legal Fees and Penalty Write Off December

Attachment 2 2012

Reason for Confidentiality — Local Government Act
1995: Section 5.23 (2) (a), “the personal affairs of
any person”.

Voting Requirements: Simple Majority

OFFICER RECOMMENDATION (AC 10/2012)

That Council:

1. Endorses the write off of rates debts totalling $18,150.33 as detailed in
(Attachment 1).

2. Endorses the write off of Services, Legal Fees and Penalty debts totalling
$7,693.08 as detailed in (Attachment 2).

Moved: Cr Justin Whitten

Seconded: Cr Martyn Cresswell

Vote: CARRIED UNANIMOUSLY (5/70)
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7.0

7.1

CLOSURE

There being no further business, the Chairman declared the meeting closed at
4.52pm.

I confirm these Minutes to be a true and accurate record of the proceedings of this
Committee.

Signed:

Chairman

Dated this day of 2013

Shire of Kalamunda
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